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IN THESE TIMES 


These are times of stress and strain. We are living 
inamost abnormal period. Disturbances and difficulties 
; of almost every nature confront both companies and 
agents—unusual situations and problems must be met 
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and solved almost daily. a 
In times like these it is comforting to agents of : 
é the Great American to know they have behind them an 
in organization capable of properly meeting every contin- 
if gency, for the Great American is never a “fair weather” : 
: company. It is as solidly back of its agents and their * : 
clients during these days of stress and strain as it will 
be when business will have righted itself again. A tie- 
up with the Great American assures an agent uniform 
service and support, not merely in fair weather but also 
during the days of adversity. 
WESTERN DEPARTMENT é 
310 South Michigan Avenue :-: CHICAGO, ILL. h 
C. R. STREET, Vice-President T 
: : 
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TUE, NATIONAL, UNDERWRITER, ,Dtlbed yeky, goo lie! en Ae) by Th, Non Ud 
July 6, 1933. $4.00 a year, 20 cents per copy. Entered as second-class matter, April 25, 1931, at postoffice at Chi- 
eago, Illinois, under act of March 3, 1879. 
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INSURANCE COMPANY 


HARTFORD - CONNECTICUT 





The Atna was born during a depression. 

There have been a dozen or more since, 

from each of which the company has 
emerged with unimpaired reputation. 


History has a way of repeating. 
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‘FOR THOSE DRIVING TO THE FAIR- 


— the “America Fore” Auto Trip Policy 
gives the extra insurance protection needed 
by your clients while away from home. 


PROVED BY\ THE ACID TEST} OF TIME 77 Jj 
The AMERICA FORE GROUP s| of Insurance Companies 


THE CONTINENTAL INSURANCE COMPANY ; 3 NIAGARA FiRE INSURANCE COMPANY 
AMERICAN EAGLE FirRE INSURANCE COMPANY >) MARYLAND INSURANCE COMPANY OF DELAWARE 
FIDELITY-PHENIX FirRE INSURANCE COMPANY —— = THE FIDELITY AND CASUALTY COMPANY 


(~ ERNEST STURM. Cheirmen of the Boerds. 
First AMERICAN FirRE INSURANCE COMPANY AN / BERNARD M. CULVER. President 


Eighty Maiden Lane, |unamm| New York, N.Y. 
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Investing Funds 
Perplexing Today 


MB Marw 


Fire Companies Have Been Ac- 
cumulating Cash in Last Few 
Months 


MUST WEIGH FACTORS 


Investment Departments Wonder if Ad- 
vance in Security Values Is Justified 
— Rails Favored Again 


By GEORGE A. WATSON 
NEW YORK, July 
marked reduction in 
losses in the past few months together 
with an increased inflow of premiums 
from agencies that for some time had 
been unable to make remittances because 


5.—Through the 
the number of 


of bank failures, funds have been accu- 
mulating in company offices compelling 
attention to the matter of their proper 
investment. 

In spite of the continued advance in 
the price of the great percentage of se- 
curities, a diversity of opinion still ob- 
tains as to whether the increase may be 
construed as a barometer of general 
business conditions. Some officials hold 
that the gains truly represent improve- 
ment in industrial circles and hence is 
justified, and that the upward trend will 
be sustained, modified only by occasional 
recessions as necessary correctives, and 
in support of this view point to the wide- 
spread reports of renewed activity in 
many lines of endeavor, the increase in 
wages determined upon by large manu- 
facturers, to say nothing of the projects 
to be initiated or assisted by the Fed- 
eral government, under the provisions 
of the national recovery act. 


Some Are Skeptical 


Those taking a more conservative 
view, while conceding the present spurt 
in many lines, contend that it is largely 
artificial and that a sharp reaction may 
be looked for once taxes are levied to 
meet interest upon the billions of money 
being spent and to be spent upon non- 
revenue producing work by the federal 
and the different state governments. 

The wide diversity of opinion that 
exists as to where the vigorous policies 
of the Roosevelt administration will lead 
the country, makes the investment of 
corporation funds by those charged with 
such responsibility anything but a com- 
fortable task. 

By and large it may be set down that 
bonds and stocks of the larger railway 
systems are again coming into favor, 
despite the severe drubbing holders have 
had to take within the past three years, 
when dividends were conspicuous by 
their absence, and market values shrunk 
to lowest possible points, with receiver- 
ships threatening. Economies in most 
of the systems have been effected; ton- 
nage has increased substantially, and if 
the talked of coordination of control of 

(CONTINUED ON PAGE 23) 








Director of Insurance Now 
Has Full Sway in Illinois 


OFFICE REALLY INDEPENDENT 


General Assembly Rights a Bad Piece 
of Legislation Enacted Under Gov- 
ernor Lowden’s Administration 


The Illinois legislature, having passed 
the bill disbanding the department of 
trade and commerce and creating the de- 
partment of insurance, puts the latter 
on the same basis as the other cabinet 
departments of the state. Governor 
Horner has appointed Insurance Super- 
intendent Ernest Palmer, director of in- 
surance, he no longer being subordinate 
to any other department. The depart- 
ment ot insurance in addition to insur- 
ance supervision is given charge of the 
state fire marshal and the small loan 
people who have to be licensed by the 
state. The other divisions of the depart- 
ment of trade and commerce have been 
given to other departments, such as the 
department of agriculture, finance, etc. 
This, therefore, places the department of 
insurance on an independent basis and 
removes it from subordination to the 
director of trade and commerce. 


Palmer Been Acting Director 


Mr. Palmer in addition to being in- 
surance superintendent has been acting 
director of trade and commerce, Gov- 
ernor Horner hoping that the passage 
cf the bill would obviate the necessity 
for any regular appointment of director. 

The insurance department was placed 
under the department of trade and com- 
merce at the time that F. O. Lowden 
was governor. He desired to bunch a 
number of different activities in the state 
under a single head, and notwithstand- 
ing the fact that insurance was one of 
the greatest revenue producers in the 
state, it being second only to the secre- 
tary of state’s office, and regardless of 
its importance, the director of trade and 
commerce was given supervision over 
it through a divisional superintendent. 


Result Not Satisfactory 


The effect was disastrous. The in- 
surance superintendent for the most 
part lost independent authority and ap- 
peals were made frequently to the direc- 
tor of trade and commerce from his 
decision. This opened the way for all 
sorts of pol'tical influence and chicanery. 
The insurance’ superintendent, being 
shorn of his authority, could not act 
with courage or freedom because he did 
not know how his superior officer would 
regard any decision. Frequently it was 
not known whether the insurance super- 
intendent or the director of commerce 
really was given authority by the gov- 
ernor. Some governors seemingly placed 
plenary power at times with the insur- 
ance superintendent and told the direc- 
tor of trade and commerce to keep 
hands off. Then again the director 
would assume authority and the insur- 
ance superintendent would retire to the 
shadows. 

Department Was Weakened 


The scheme was unfortunate in every 
respect. The Illinois insurance depart- 
ment was weakened and its standing 
with other states was impaired. It 
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Factory Mutuals Solicit 
Assureds for More Cover 


PICK OUT BEST INDUSTRIES 


Lines Are Being Increased and Use and 
Occupancy Is Being Reinstated on 
Many Plants 


BOSTON, July 5.—The factory mu- 
tuals report a considerable increase in 
business due to the buying of additional 
coverage by many large assureds and 


the reinstatement of several use and 
occupancy lines. 
Several of the factory mutuals have 


been soliciting additional coverage from 
assureds in those lines which have shown 
an increase in value. For instance, lea- 
ther and shoe manufacturers, concerns 
handling food products, machine shops 
making automobile accessories and those 
in the rubber industry have been ap- 
proached 


Values Are Appraised 


Most of the factory mutuals know 
pretty accurately the value of the prop- 
erties they insure on a cubic foot basis. 
Factors can be applied on the cubic 
foot basis in the various lines to show 
what the insurance needs are today as 
compared with a few weeks or months 
ago. 
deficiency is brought to the attention of 
the assured and most of the po‘icyhol- 
ders are glad to increase their lines. 

The factory mutual people feel that 
under their contracts, which do not have 
a coinsurance clause, there is less in- 
centive on the part of assureds to keep 
their insurance in tune with higher val- 
ues and that responsibility for causing 
the insurance to be increased lies to a 
large extent with the insurer. 

Have Been Reducing 

Like all other companies, the factory 

have been cutting down the 
amount of insurance on plants and have 
lost much use and occupancy coverage 
during the past three years. Now they 
feel that the process is decidedly re- 
versed. Factories are being reopened 
and operators, with visions of profit, are 
buying U. & O. to protect themselves. 








opened the way for the use of undue 
influence up and down the line. While 


i Governor Lowden had in mind the idea 


backing of 


of economy in this respect it was poor 
economy. 

The Illinois Chamber of Commerce 
through its insurance committee under 
John H. Camlin, well known local agent 
of Rockford, Ill., as chairman, undertook 
a vigorous campaign to have this office 
righted and the insurance department 
placed on an independent basis. The 
Illinois chamber was the first body 
come out strongly urging action. It 
appealed to the candidates for governor 
last fall and secured their promise to 
recommend the legislation desired. 
Therefore Governor Horner had the 
a powerful state bus‘ness 
body. The Illinois chamber deserves 
great credit for sponsoring a cause that 
will give policyholders far greater pro- 
tection than they have and will place the 
insurance superintendent on a_ basis 
where he should be. 


If the insurance is inadequate, the ! 


$4.00 Per Year, 20 Cents a Copy 


‘ane Relief From 
Balance Task Seen 





|Field Men New Have Oppor- 
tunity for Development, 
Inspection Work 


EXECUTIVES LOOK AHEAD 


Campaigns for New Premium Income 
Likely to Be Launched—Less Pre- 
occupation With Slow Money 


NEW YORK, 


provement in 


July 5.—Steady im- 
the collection of 
balances is leaving field men more time 
to pursue the functions primarily 
tended for them, namely, the selection 


of new agents and for risk inspections; 


agency 


in- 


work that has been largely neglected in 
recent because of the financial 
difficulties in which many agents 
found themselves. With a revival of ac- 


months 


so 





tivity in a nfmber of important indus- 
| tries and belief that this foreshadows 
gains along broad lines, executives are 
eager for their special agents to be in 
position to take advantage of the im- 
provement and regain as much as pos- 
sible of the premium income lost in the 
past three years. Some executives are 
even debating whether it would not be 
more profitable in a number of cases to 
charge to profit and loss the interest 
they now have in trusteed agencies, so 
as to release their field men from the 
time spent in looking after the embar- 
rassed offices. 

In the light of the costly experience 
suffered by the companies in the past 
three years, sentiment among many ex- 
ecutives holds that the present time is 
opportune for making obligatory the use 
of the agency appointment agreements 
prepared by the Eastern Underwriters 
Association and Western Underwriters 
Association; the application of which is 
; now optional in each jurisdiction. 


Some Agents Weakened 


It is not contended that the agent to- 
day is less honest than was the local 
representative of an earlier date, but 
during the depression the moral fiber of 
many agents has weakened and they 
have not hesitated to use for their per- 
sonal account premiums belonging to 
the companies. While partial recovery 
of funds has been made through the 
trusteeing of agencies too deeply in debt 
to hope to work out if left to their own 
devices, and in the course of time addi- 
tional refunds may be counted upon, at 
best the experience is unpleasant. Adop- 
tion of a written agreement with each 
agent that all premiums paid him, aside 
from his commissions, are trust funds 
to be remitted to the companies within 
the stipulated period, would go a long 
way toward bringing reform. Some ex- 
ecutives fear unless such a move is taken 
voluntarily by the companies and ac- 
cepted by the agents, it will be forced 
by the insurance departments. 








Farm Installment Business 
Now Pushed Aggressively 


COMPANIES PREFER THE PLAN 


Agents Are Being Circularized With 
Statement of Advantages of Selling 
Five Annual Premiums 


Most of the farm writing companies 
are pushing the installment plan ag- 
gressively these days. Field men are in- 
structed to educate the agents on the 
advantages of this plan and some of the 
companies have sent out circulars to 
agents citing these advantages. 

Under the installment plan, the poli- 
cies are issued for a five year term, the 
premium being paid annually. Thus the 
payment of the premium is made easier 
for the assured and the agent and com- 
pany contact the insured annually and 
consequently keep a closer check on 
the policyholder’s needs. 

The agent can rearrange and rewrite 
the risk without involving a large pre- 
mium and therefore with less inconveni- 
ence to the assured. Some of the com- 
panies contend that the agent who mas- 
ters the conduct and operation of h’s 
farm business on the installment plan 
becomes a better agent. He builds his 
business and retains it by constant con- 
tact with the assured. 

Don’t Talk Rates 
agents are advised not 
rates, but to show the yearly 
in dollars and cents. The agents are 
advised to memorize the rates to avoid 
being compelled to study the rate sheets 
when making a canvass. 

Because of unfavorable conditions, 
farmers who formerly carried five year 
cash or single note policies, now de- 
sire to make renewal for a shorter term 
and usually inquire regarding premium 
cost of the three or even a one year 
policy. This gives the agent an oppor- 
tunity to show by compafison the slight 
difference in cost and the advantage of 
paying his premium on the five annual 
payment plan. As an example, the re- 
quired annual premium for a_ given 
amount of insurance under the five year 
installment plan may be multiplied by 
three. The result may be compared with 
a three year cash premium for the same 
amount of insurance. Considering that 
the former is remitted for in annual pay- 
ment, without interest, and the latter 
must be paid in cash in advance, the 
companies tell the agents that they 
should have little difficulty in selling the 
yearly payment plan. 


Should Spread Coverage 


The agents are advised to arrange 
coverage on all items of application if 
such property is owned by the appli- 
cant. Protection should be provided for 
all personal property. More conserva- 
tive amounts should be written on build- 
ings and the difference should be spread 
to cover on personal property. 

The agents are advised not to hesitate 
to offer the installment plan to the 
farmer who is well fixed financially al- 
though he has perhaps been paying cash 
for his insurance in the past. Very often 
he too will welcome an arrangement for 
a yearly payment of his premium. He 
can use the difference in cash outlay to 
a good advantage in these days of bar- 
gain values. When a policy on the in- 
stallment plan is substituted for a cash 
or paid up policy, the agent is instructed 
to get a new application, taking up the 
old policy and applying the unearned 
premium to the first payment under a 
new yearly payment policy. The agent 
should be able to calculate, in the pres- 
ence of the insured, the exact cost while 
he is on the ground. 


‘Lhe to talk 


payment 


McCay North Dakota Marshal 
FARGO, N. D., July 5—J. H. McCay 


of Selfridge, N. D., has been appointed 
North Dakota state fire marshal suc- 
ceeding H. L. Reade. J. O. Quinn, 


Selfridge, will be deputy marshal to suc- 
ceed Frank Barnes. 
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New Comprehensive Auto 


Policy Is Considered 


NEW YORK, July 5.—While consid- 
eration is being given by fire under- 
writers to the preparation of a compre- 
hensive automobile policy with a greater 
sales appeal than has the contract now 
used, nothing definite has been agreed 
upon, The present policy, use of which 
was sanctioned for the great majority 
of states in February, 1932 covers vir- 
tually all forms of hazard to which the 
pleasure car may be subjected, includ- 
ing loss through windstorm or flood, but 
excludes claims for ordinary wear and 
tear, loss of robes or personal effects, 
embracing as well the collision hazard. 
The latter is responsible for the cost 
of the indemnity, making difficult, agents 
complain, the popularizing of the con- 
tract. The feeling is that with the elim- 
ination of the collision feature the con- 
tract could be sold at a rate that would 
appeal to a large number of motorists, 
not now so insured. The present com- 
prehensive policy is issued in four forms, 
i. e., full coverage, or with $25, $50, or 
$100 deductible. 








Commissioners’ Committees 
Reappointed, Read Announces 


OKLAHOMA CITY, July 5.—Secre- 
tary Jess G. Reed announced reappoint- 
ment of all standing committees for the 
National Convention of Insurance Com- 
missioners for the 1933-34 term, with the 
came chairmen who served last year. In 
states where new commissioners have 
been elected the incoming commissioner 
has been appointed to fill committee va- 
cancies caused by retiring commission- 
ers. These are W. J. Dawson to succeed 
C. R. Horswill of South Dakota and 
Emmett O’Malley to succeed J. B. 
Thompson of Missouri. Mr. Thomp- 
son’s successor as chairman of the ex- 
ecutive committee will be elected. 


Northampton Board Celebrates 


NORTHAMPTON, MASS., July 5. 
—The Northampton Board celebrated 
its 50th anniversary with a dinner. 
President William M. Cochran, who has 
been a member for 40 years, gave a his- 
torical sketch. Other speakers were L. 
G. Fitzherbert, New England Insurance 
Exchange; E. S. Giles of the stamping 
office; John Hastie, chairman of the 
Northampton committee of the ex- 
change, and R. K. Noble, past president 
Massachusetts Association of Insurance 
Agents. 








W. H. Bennett Had Authority 
in Fighting Bank Measure 


GANDY CLEARS UP SITUATION 


President National Association of In- 
surance Agents Tells About the 
Organization Policy 


NEW YORK, July 5.—In seeking to 
secure from Congress an amendment to 
the Glass-Steagall bill which would pro- 
hibit banks acting as insurance agents, 
W. H. Bennett, secretary of the Na- 
tional Association of Insurance Agents, 
was acting with the full knowledge and 
endorsement of the executive committee 


of the organization, President C, L. 
Gandy states in a communication ad- 
dressed to Walter Lambeth, manager 
insurance department American Trust 
Co., Charlotte, N. C., who recently 
raised the question. Mr. Gandy more- 


over draws a clear distinction between 

“bank agencies which are legitimately 
in the business; render intelligent serv- 
ice to the public and secure their busi- 
ness only through ethical competitive 
methods” and those financial institutions 
that “use the coercive power of credit 
to influence insurance premiums.’ 

In President Gandy’s opinion the dis- 
favor with which bankers are regarded 
today is largely the result of their dab- 
bling in lines outside their primary func- 
tion. Notably, he states, was this true 
of the banks in Arkansas, and as a re- 
sult the institutions in that state “in 
wholesale numbers are quitting the in- 
surance business and selling their agen- 
cies; such action being taken either vol- 
untarily or under compulsion from the 
state banking commissioner. 





President Objects to Practice 


TAMPA, FLA., July 5.—Fourteen or- 
ganizations of the reciprocal and mutual 
class licensed in Florida are shown to 
be bonded by four of the larger stock 
surety companies, 11 of the 14 by one 
of the stocks. President Fisher, of the 
Florida Local Underwriters, is sending 
to members a list of this group, naming 
those covered and the stock companies 
covering. Agents, Mr. Fisher points 
out, find it hard to understand why 
stock companies spend much money 
fighting the mutuals and reciprocals and 
then bond them. 





The charter of the Old Dominion Fire 
of Roanoke has been amended, reducing 
its outstanding capital stock from $250,- 
000 to $200,000. 








THE WEEK IN INSURANCE 





Now that the balance situation is im- 
proving, field men have more time for 
development and inspection work, 

Page 3 
*x* * ® 

National Board urges municipal offi- 
cials to take advantage of the national 
industrial recovery act to strengthen 
their defense. Page 10 

*x* * * 


Committee of San Francisco dry goods 
dealers’ association in report suggests 
measures to remedy public liability sit- 
uation, criticizes two casualty organiza- 
tions. Page 26 

*x* * * 

Superintendent Van Schaick of New 

York wins court order granting him con- 


trol of certain funds of the Union In- 
demnity against a claim of the Louisi- 
ana receivers. Page 25 


* * * 

The National Realty Management Com- 
pany is organized under the leadership 
of Superintendent Van Schaick as a part 
of the National Surety rehabilitation. 

Page 25 
*x* * * 

The responsibility for investing insur- 
ance company funds is a perplexing task 
today. Page 3 

*x * * 

J. B. Thompson, who has just retired 
as Missouri insurance commissioner, 
takes charge of the life insurance ex- 
hibit at the Century of Progress Expo- 
sition at Chicago. Page 14 





Following the passage of the bill in 
Illinois placing the insurance department 
on an independent basis along. with 
other state cabinet offices, Ernest 
Palmer, insurance’ superintendent, is 
made director of insurance. Page 3 

* * * 


Crown sovereignty principle denied 
Michigan by supreme court in depository 
bond case. Page 26 

*x* * * 

The factory mutual companies are so- 
liciting additional coverage from as- 
sureds in thriving industries and find a 
ready response. Page 3 

*x* * * 

Special committee of National Coun- 
cil on Compensation Insurance reports 
on its investigation of hospital and med- 
ical costs. Page 25 

* * * 

Field offices in mountain territory 
flooded with remittances just before new 
automatic cancellation rule went into 
effect. Page 5 

* * * 


President Gandy, National Association 
of Insurance Agents, in the issue that 
arose over Secretary Bennett in the 
Glass-Steagall bank bill in Congress 
says the latter had full authority to act. 

Page 4 
* * * 

British & Foreign Marine, which has 
operated marine business in United 
States since 1876, enters fire field here. 

Page 9 





Important Insurance Bills 
Are Adopted in Illinois 











Superintendent Palmer of Illinois 
scored almost 100 percent in his ambi- 
tious legislative program’ presented the 
legislature. Out of some 20 bills which 
he recommended, it is reported, only 
one, the strict agents and brokers quali- 
fication measure, failed to pass. 

His important measure to give the de- 
partment much greater power over in- 
vestments made by insurance companies 
was adopted. Another vital change ap- 
proved by the legislature was abolition 
of the department of trade and com- 
merce, to which the insurance depart- 
ment for many years has been merely 
an adjunct without power. 


To Recodify Insurance Laws 


Another important step was taken 
with passage of a bill calling for recodi- 
fication of all the insurance laws by a 
committee of five legislators. This com- 
mittee was not named before the legis- 
lature adjourned last week, but will be 
announced within ten days. 

Although for many years insurance 
company stocks have been exempted 
from operations of the “blue sky” law, 
the legislature this year adopted an 
amendment including such securities. 
This is a step which most insurance men 
favor. 

A number of less important bills were 
caught in the last minute rush and 
stricken from the calendar because they 
had progressed no farther than second 
reading. The measure to require safety 
glass in all automobiles was killed. 





West Virginia First State 
to Demand Delinquent List 


West Virginia is the first state to 
follow the recommendation of the Na- 
tional Convention of Insurance Com- 
missioners by calling upon companies 
for a list of delinquent agents. The fire 
companies have received from Deputy 
Commissioner Justice of West Vir- 
ginia a request for a sworn statement 
showing the names of all agents in ar- 
rears in balances as of June 30, 1933. 

The resolution on this point adopted 
by the commissioners at Chicago sug- 
gested that the first list be demanded 
as of Sept. 30, and quarterly thereafter. 

The National Board has sent out a 
bulletin in connection with the request 
of the West Virginia commissioner for 
a list of agents who were delinquent on 
June 30. The National Board communi- 
cation recites the resolution adopted by 
the National Convention of Insurance 
Commissioners in Chicago which rec- 
ommended that the individual commis- 
sioners cally quarterly for lists of de- 
linquent agents beginning Sept. 30. 

The National Board advises the com- 
panies immediately to notify their 
agents of the necessity for filing this in- 
formation. The statement to the West 
Virginia department should show the 
name of the agent or broker and the 
amount in arrears for policies issued 
more than 90 days prior to July 1. The 
report should be made under oath, with 
simply affidavit that it is correct accord- 
ing to the best knowledge and belief of 
the signer. 


Makes Two Wage Advances 


KANSAS CITY, MO., June 5.—R. B. 
Jones & Sons of this city have made 
two wage increases of 5 percent each 
during the past two months, the first 
May 15 and the second June 30, accord- 
ing to Cliff C. Jones. 





Jas H. Branscomb, manager for Idaho 
Survey & Rating Bureau is receiving 
condolences on the death of his wife, 
who passed away at their home in Boise 
after a long and serious illness. 


>< 





a Rs. na ee mes ee 


Soap 











not 


on 1 





YUM] 





Saeneihdeen: ikon totaal 





i ER FPS) 





July 6, 1933 


THE NATIONAL 


UNDERWRITER 


ou 











Southern Agents Tightening 
Up on Premium Collections 


STRICTER RULES EFFECTIVE 





Determined Not to Be Caught Between 
Automatic Cancellation and Laxity 
by Policyholders 





BIRMINGHAM, ALA., July 5.— 
Fire and casualty agents in the south 
are tightening up on collections from 
their policyholders as a result of the 
stricter rules covering balances put into 
effect by the companies. Determined 
not to be caught in the vise of auto- 
matic rules by ‘the companies and laxity 
on the part of their policyholders they 
are putting their business on a virtual 
cash basis. Agents are in effect giv- 
ing notice that they will have to “shut 
up” if their clients don’t “put up.” 

In some states the custom has been 
to give policyholders 60 days in which 
to meet premiums and some agents car- 
ried business even longer. Now agents 
find that they can no longer extend 
this courtesy under the new balance 
rules promulgated by the Southeastern 
Underwriters Association. The Bir- 
mingham Association of Insurance 
Agents has sent out a notice to policy- 
holders advising them that premiums 
must be met in 30 days at the limit or 
else be handled by some finance plan: 

“In view of the tremendous cash re- 
quirements incurred by all companies 
through the necessary payment of 
claims, amounting to approximately $1,- 
500,000 per day, and in order that the 
insurance companies may _ continue 
prompt claim settlements—the insur- 
ance companies have made it mandatory 
that their agents make settlement for 
all insurance in strict accord with their 
respective contracts. 


Payment Within 30 Days 


“Tt therefore, becomes necessary that 
payment of insurance premiums. be 
made to the agent within 30 days from 
date of policy. Partial plan is avail- 
able if negotiated before the 30 day 
period expires. All outstanding ac- 
counts now in arrears must be paid to 
avoid cancellation. We, the fire and 
casualty insurance agents, operating in 
this city, must respéttfully ask that our 
policyholders comply.” 

Veteran agents say that the effect 
of this and similar restrictions is to 
leave more property uninsured. Agents 
are exercising more caution than ever 
before as to the type of risk they take 
on and a person without a good credit 
rating finds it much harder to obtain 
coverage. With such care being exer- 
cised casualties among agents will be 
due more to drop in volume of busi- 
ness and less to failure to collect and 
remit outstanding balances. 

Field men report an improvement in 
collections in the south due partly to 
the new company rules and partly to a 
price increase in cotton and other farm 
products and a generally better busi- 
ness sentiment. 


Would Call Off Meeting 


C. W. Bean of the Heart of Amer- 
ica Blue Goose, Kansas City, has writ- 
ten to Cyrus K. Drew, editor of the 
“Western Underwriter” at San Fran- 
cisco, endorsing his recommendation 
that the annual meeting of the Blue 
Goose be called off this year and the 
money be used for other purposes. Mr. 
Bean said that about 75 percent of the 
time at grand meetings is taken up with 
discussion of group life insurance. If 
the annual meeting were dispensed with, 
he said the insurance committee could 
submit its report to grand nest officers 
and send copies to the individual ponds 
for approval. 

The regular quarterly dividend of 75 
cents per share on the capital stock of 
the Fireman’s Fund has been declared, 
payable July 15. 





Sad Story of Farm Agent Is 
Related byTraveling Editor 





Herewith are presented further observa- 
tions from the traveling editor of THE 
NATIONAL UNDERWRITER. 


Tales of woe, eloquently told, are 
common enough these days. But among 
local fire agents, none can compare in 
weight of grief and vehemence of de- 
livery with the tale of the farm property 
agent. It is hard to get off the receiv- 
ing end of one of these tales and harder 
still not to feel genuine sympathy with 
the agent. There was the one for ex- 
ample who said that his loss ratio since 
1930 had been 7 percent and that sud- 
denly this year his company, without 
warning, gave him 60 days to cancel its 
farm risks. Risks which must be taken 
care of within 60 days number more 
than 100. If he remains in business, he 
must, he says, take care of these clients. 

For 30 years the agency has had a 
reputation for square dealing through- 
out the community and in these times 
especially, that reputation could be 
blasted quickly by any failure to pro- 
vide full insurance value for the money 
he has received from his clients. Con- 
trary to general belief, he says that the 
collections from farmers in his own 
agency have always been sure though 
sometimes halting and belated. The 
quality of his risks is attested by his 7 
percent loss ratio which is also a meas- 
ure of the integrity of his policyhold- 
ers. The direct expense necessary to 
rearrange the insurance for his farm 
risk is serious. But in addition he must 
take up more than two months of his 
time to do over again something which 
presumably has been finished. In those 
two months, he will scarcely be able to 
develop any new business or give ade- 
quate attention to the remainder of his 
existing business. 

This agent is bewildered. He can- 
not understand why any company 
should cancel any business which shows 
a 7 percent loss ratio during the worst 
of the recent depression unless the ex- 
ecutives of the company have become 
panic stricken. This particular com- 
pany, he says, is not withdrawing en- 
tirely from the farm writing field. He 
asks, “Must the farm business be for- 
gotten entirely? ? If business of this kind 
is not acceptable to the companies, can 
anyone expect to please them? Why 
not organize local farm writing com- 
panies? It is the contention of this 
agent that the stock company agent 
may select first class risks if he will 
and that there should be some protec- 
tion for the agent who does this. 


*k * xX 
NO EFFORT TO SAVE BUSINESS 


In one office a woman came in and 
said to the woman clerk on duty, “I will 
pay the premium on that fire policy but 
cancel the accident and health policy.” 


There was not a single word of conver- 
sation beyond that. The clerk took the 
money, made the entries, said, “Thank 
you,” and went on about her business. 
Of course, the proprietor of the agency 
was not there and what he might have 
done, no one knows. But this woman 
in this particular office had been there 
for several years. There was no evi- 
dence to indicate that the man insured 
against accident and sickness was not 
working; in fact there was evidence to 
the contrary. It was astounding that not 
a question was asked and no effort was 
made to maintain this policy in force, 
even if the indemnities had to be re- 
duced. Surely, the insurance offices 
where the woman clerks are not made to 
feel themselves part of the business get- 
ting and business holding organization, 
are overlooking an opportunity. 
a4 
WIDOWS IN THE BUSINESS 


A special agent must frequently face 
a difficult problem when an old, well 
managed agency, through death, comes 
into the hands of an incompetent rela- 
tive. If the special agent tells the truth 
to the new manager, he risks the loss 
of any business from the agency while 
it is running down. If he is successful 
in bringing in competent management 
he has done a great service to the new 
owner and may profit by it. 

Sometimes these relatives are sons. 
Sometimes they are widows. The son 
may be incompetent. The most com- 
mon fault in the women who take over 
agencies is their fear and timidity in 
making business decisions because they 
have not had business experience in 
their younger days. Even when they 
have worked in the office for many 
years with a husband, they have usually 
leaned entirely upon his judgment. 

A woman who has come into posses- 
sion of an agency often likes to bring 
another woman into the business. When 
this is to be done, the woman seeking a 
partner is usually capable of taking 
care of the inside work but not of the 
soliciting and contact work. She should 
therefore seek some woman who may 
have traveled as a sales woman for 
some national merchandising firm. 
Nearly always capable women_with this 
experience may be found. Field men 
might diplomatically suggest this plan 
for the woman-owner if an agency lacks 
sales ability. The idea that men will 
not give their insurance business to a 
woman is not so. They frequently do 
not continue to give their business to 
an agency where a woman is managing 
it because they do not have confidence 
that the woman knows her business. 
When a woman shows that she under- 
stands the business she gets new busi- 
ness and retains old business. 








Dun & Bradstreet Report 
Greater Business Activity 





Business activity of the country, ac- 
cording to the survey of Dun & Brad- 
street, has now reached 65.6 percent of 
the 1928-30 average. Commenting upon 
conditions the reviews says: “The mo- 
mentum with which general business 
has rebounded from its all-time low lev- 
els of three months ago doubtless is 
without parallel in the history of the 
country. At no time in the past decade 
has an upward swing been so sharp or 
a forward movement so wide in scope 
been attained in such a brief space of 
time. Definite evidences of gain now 
are the rule instead of the exception.” 

Though new offerings have not yet 
made their appearance in fire offices to 
any appreciable extent thus far, yet oc- 
casional lines are coming in supplying 
evidence of a revival of industrial ac- 





Several State Associations 


to Hold Annual Meetings 


Dates for the annual convention of 
Idaho Association of Insurance Agents’ 
has been set for Aug. 4-5. W. H. Ben- 
nett, secretary National Association will 
be the principal speaker at the conven- 
tion which will be held at Hayden Lake, 
Ida. President Geo. C. Walker antici- 
pates a record attendance. 

The annual meeting of the Montana 
Association of Insurance Agents will be 
held at the Hotel Baxter, Bozeman, 
Aug. 8-9. 

The annual meeting of the Wyoming 
Association of Insurance Agents will 
be held at Casper, July 28-29. 








tivity. Agents report a more cheerful 
attitude on the part of manufacturers 
and merchants. 





Agents Hurry to Pay Up 
Before New Rule Goes On 





FIELD OFFICES ARE FLOODED 





Automatic Suspension Amendment to 
Mountain Field Club Regulations 
Effective July 1 Brings Results 





DENVER, July 5.—Field offices last 
week were flooded with remittances in 
large numbers as delinquent agents ap- 
proached the impending automatic sus- 
pension, effective July 1. 

In this respect, at least, the new 
amendment to the Mountain Field 
club’s collection and credit rule is said 
to have proved highly successful. The 
new rule was only recently approved by 
the supervisory committee of the Rocky 
Mountain Fire Underwriters Associa- 
tion, and its provisions are mandatory 
on all association companies and repre- 
sentatives. 

Provisions of New Rule 


In the event that an agent is reported 
delinquent with 50 percent of the as- 
sociation companies he represents, not 
only is he suspended by these, but all 
other companies in the agency must 
suspend. Most of last week the gov- 
erning committee of the field club lis- 
tened to appeals for exemption. The 
number of appeals, however, was less 
than half that which had previously 
been indicated, President L. A. Beck 
said. By far the biggest part of these 
were granted since they were based on 
legitimate reasons. 

Leniency was shown those who had 
been caught by bank failures and some 
who had suffered by illness. Considera- 
tion also was shown those who previous 
to adoption of the rule had made agree- 
ments with field club committees to pay 
old balances over an extended period of 
time, particularly where these agree- 
ments have been fulfilld to date. 


Report Lack of Cooperation 


Although deliberation and a certain 
amount of indulgence appeared to rule 
those who administered the new rule, 
there was some lack of cooperation, it 
was rumored. Legal advice was sought 
by some. However, the fear of con- 
spiracy charges apparently has melted 
away rapidly in recent times. The wide 
publicity the new rule has had in the 
mountain field contributed largely to its 


success, it is believed. The agent knew 
that not only his own companies, but 
all other association companies were 


parties to the system. 


Moe on Loss Adjustments 


W. J. Moe, manager for Fire Com- 
panies Adjustment Bureau at Portland, 
Ore., spoke on “Loss Adjustments” in 
his address before the Portland Insur- 
ance Exchange. He had as his guests 
at the meeting G. W. Lilly of New York 
City general manager of the bureau and 
K. W. Withers, of San Francisco, Pa- 
cific Coast manager. 


Receive Many Hail Applications 


FARGO, N. D., July 5.—Applications 
for hail insurance in North Dakota are 
being made out at the rate of 300 a day, 
with a total of 5,715 applications re- 
ceived to date, E. J. Heising, manager, 
reports. Policies covering 420,000 acres 
of crops and involving a risk of $2,600,- 
000 have been approved. 


Toronto Insurance Institute Elects 


TORONTO, July 5.—Officers of the 
Insurance Institute of Toronto have 
been elected: Honorary president, W. 
H. Burgess, Canadian Surety; president, 
L. K. File, Canada Life; vice-president, 
W. R. Houghton, London & Lancashire; 
secretary-treasurer, Clifford Elvins, Im- 
perial Life; librarian, R. F. Smith, Liv- 
erpool & London & Globe. 
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TESTED 


®This organization during the 
last eighteen years has suc- 
cessfully passed through 
two great panics and two 


great depressions. 


@ Inquiries from reputable brokers 
and agents in Illinois are solicited. 


“SOLID AS THE | 
PYRAMIDS 





Home Office 


223 W. Jackson Blvd., Chicago, Illinois 
A STOCK AUTOMOBILE COMPANY 


Under same management for the past 18 years. Organ- 
ized in 1914 as Motor Vehicle Underwriters, changed to 
Motor Vehicle Casualty Company in 1930. 











NEWS OF THE COMPANIES 





Home Office Report Is Given 





Total Assets of the London Assurance 
Increased More Than One and a 
Quarter Million Pounds 





Total assets of the London Assurance 
combined with its affiliated companies, 
increased to 15,750,000 at the end of 
1932, which is 1% million pounds more 
than the total in 1931. The combined 
premium income was more than 5% mil- 
lion pounds. This year, for the first 
time, the statement of the Federal Mu- 
tual of Australia is included in the com- 
bined figures. In the past year, also, 
the corporation acquired the London 
Associated Reinsurance which it was in- 
strumental in establishing in 1919. 

The fire department had net pre- 
miums of more than 2% million pounds 
and losses of over 1 million. The bal- 
ance at the credit of the fire fund 
amounted to nearly 2 million pounds. 

The net premium income in the life 
department was more than % million 
pounds and total income amounted to 
over a million. 

The premiums of the marine depart- 
ment were nearly a million and the 
losses were more than 650 thousand. 
The marine department fund amounted 
to nearly a million pounds. 

The premiums of the accident de- 
partment were nearly a million 200 
thousand pounds and the claims were 
nearly 800 thousand. The balance at 
the credit of the accident fund amounted 
to more than 640 thousand. 





New Fire Mutual Launched; 
Home Office in Des Moines 


DES MOINES, July 5—The Iowa 
Home Owners Mutual started business 
here July 1. E. J. Frisk, Des Moines 
postmaster, is president; C. E. Peterson, 
Madrid, Ia., secretary; H. H. Tedford, 
Mount Ayr, and Fred Lautenbach, Pella, 
vice presidents, and C. C. Clardy, Val- 
ley Junction, treasurer. 

Offices are on the fourth floor of the 
Iowa National Bank building. 

Mr. Peterson, who was formerly with 
the Druggists Mutual of Algona, Ia., 
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will be in charge of agents and man- | 


ager of the home office. Representation 
in every county in Iowa is planned. Mr. 
Frisk will not take an active part 
in the business until his term as post- 
master expires next year. He was one 
of the founders of the Standard Insur- 
ance Agency of Des Moines, of which 
he is vice-president and director, and was 
a director of the Swedish Mutual of 
Polk county for ten years. 





Home Office Figures of 
Eagle Star Show Strength 


E. M. Mountain, managing director at 
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the head office of the Eagle Star & | 


British Dominions of London, in his 
annual office report shows the company 
now has paid up capital £1,970,895, spe- 
cial reserve £1,873,679, general reserve 
£1,250,000, life department assets £15,- 
654,038, total resources £22,654,141. 

The fire department premiums 
amounted £796,005 and losses of 
£406,433. 

The accident department had _ pre- 
miums of £66,042 and the employers 
liability department £158,720. 

The automobile department showed 
premiums £994,445 and claims £509,078. 

The marine premiums were £307,342, 
claims £266,603. 


to 


The directors started to increase the | 


resources and made a further issue of 
share capital. It was decided to create 
816,994 4 percent shares of £1 each. 
The issue was over-subscribed and the 
preference share capital thereby has 
been increased to £1,000,000 fully paid. 
This makes the total paid-up capital 
£1,970,895. 


Farmers Uisien Case Continued 


DES MOINES, July 5.—Hearing in a 
receivership action against the Farmers 
Union Mutual of Des Moines has again 
been continued by stipulation of attor- 
neys to Sept. 16. 

The stipulation provides that if a divi- 
dend of 25 percent of the agreed amount 
of the loss is paid by the company to 
each of the loss claimants in the action 
to date, the hearing again will be con- 
tinued until Dec. 15. If a similar divi- 
dend is paid another extension of 90 
days will automatically go into effect. 








O’Malley Assumes Post as 
Superintendent of Missouri 





As was predicted in these columns 
early this year, R. E. O’Malley of 
Kansas City, Mo., July 1 was sworn in 
by Judge C. A. Leedy, Jr., of the Mis- 
souri supreme court at Jefferson City, 
to succeed J. B. Thompson, also of 
Kansas City, as insurance superintend- 
ent. Mr. O’Malley in recent years has 
been an agent for the Midland Life of 
Kansas City. Prior to that he was in 
the wholesale cigar business in Kansas 
City. He has long been prominent in 
Democratic affairs and was endorsed for 
the appointment by all factions of the 
party throughout the state. He is also 
entirely acceptable to all branches of 
the insurance business. Superintendent 
O'Malley enters: his new office with an 
avowedly open mind and no _ precon- 
ceived ideas of how to revolutionize the 
insurance business. He stated his inten- 
tion is to be fair and reasonable, keep- 
ing in mind always his duties to the 
public. He has no intention of striving 
for a “record” but will be satisfied if he 
can simply be a good superintendent. 

G. A. S. Robertson, for several years 
agent in Marshall, Mo., and Kansas 
City for the Sun Life has been named 
deputy superintendent. Shortly after 
election of Governor Park it was stated 
Mr. Robertson was candidate for super- 
intendent. 

Superintendent O'Malley is expected 





Canadian Fire Underwriters 
Celebrate Silver Jubilee 


MONTREAL, QUE., July 5.—The 
fiftieth annual meeting of the Canadian 
Fire Underwriters Association was held 





cen 


here, J. H. Labelle of the Royal pre- | 


siding. Among the 85 who were present 
was F. W. Evans of Montreal, the only 
living representative of the companies 
which originally signed the constitution 
half a century ago. Officers were elected 
as follows: President, W. R. Houghton, 
London & Lancashire; vice-president for 


Quebec, W. E. Findlay, Springfield; 
vice-president for Ontario, Wm. 
Thomson, Norwich Union. On the ex- 


ecutive committee are: J. H. Labelle, 
Royal; B. W. Ballard, Hartford; Colin 
E. Sword, Union of Canton; W. E. 
Baldwin, Continental; J. H. Riddel, 
Eagle Star & British Dominions; A. M. 
M. Kirkpatrick, Home; Douglas Cow- 
nie, Caledonian; H. A. Joselin, New 
York Underwriters; E. J. Kay, North 
British & Mercantile; C. S. Malcolm, 
Royal Exchange; H. C. Mills, North 
America; and J. W. Tatley, Phoenix of 
Hartford. 








soon to announce other appointments in 
his department. It is understood that 
J. P. Gordon of Kansas City, former 
state auditor, will be among the ap- 
pointees. 
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Total Assets 


Net Surplus . 


Cash Capital 


Liabilities Except Capital . 


$98,030,337.08 
65,862,699.36 
20,167,637.72 


12,000,000.00 
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POLICYHOLDERS $32,167,637.72 
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Fire Association of Philadelphia 
The Reliance Insurance Company 
Victory Insurance Company 


OTHO E. LANE, President 
JAMES G. MACONACHY, Vice-President 
WILLIAM S. EVANS, Vice-President 
J. VICTOR HERD, Secretary 


HEAD OFFICES 


Fourth and Walnut Streets 
Philadelphia 


* 
DEPARTMENTAL OFFICES 


Chicago Atlanta San Francisco Dallas 
Toronto New York 
» 
OCEAN AND INLAND MARINE DEPARTMENTS 
Appleton & Cox, Inc., Attorney 
8 South William Street New York City 


Service Offices or General Agencies in all Principal Cities 
€ 


Detailed list of Securities showing 
condition as of December 31st, 
1932, will be supplied on request. 


























Get the 


JUMP 


on your competitors by securing the exclusive franchise for dis- 
tributing National Underwriter Insurance Calendars in your 
city. Send 9 cents in stamps for complete sample and 10 day 
exclusive option to The National Underwriter, 175 West Jackson 
Blvd., Chicago. 











Send 9 cents in stamps for sample copy of 


THE ACCIDENT & HEALTH REVIEW 


The only exclusive accident and health paper published. 
It gives ideas and suggestions that help you sell income protection insurance. 
Address your inquiry to A-1946, Insurance Exchange, Chicago 























Added interest is given the 70th an- 
niversary of the Fireman’s Fund which 
is being celebrated this year, by the suc- 
cess which has finally crowned years of 
effort on the part of President J. B. 
Levison, to possess one of the com- 
pany’s house marks or “fire marks,” as 
they were originafly called. Although on 
many occasions Mr. Levison has visited 
collections in various parts of the 
United States, in no instance had he 
seen a mark of his own company. It is 
of singular interest, therefore, that just 
recently A. J, Athens of San Jose, Cal., 
presented Mr. Levison with a Fireman's 
Fund mark that had been in the Athens 
family since 1867. 

Identified Insured 


House marks were first used as a 
means of identifying insured property 
and later as an advertising media. The 
Fireman’s Fund mark, however, was is- 
sued for the purpose of identification 








and at the time of organization a defi- 
nite place for its use was included in 
the company’s plan of operation. 

The plan was to write a general busi- 
ness in cities having fire protection and 
to pay 10 percent of the company’s 
profits to the charitable fund of the San 
Francisco fire department. In addition, 
a metal plate or house mark was to be 
attached to each building insured in 
the hope that the volunteers, realizing 
they had an interest in the company’s 
profits, would exert extraordinary ef- 
forts in safeguarding buildings bearing 
the Fireman’s Fund mark. This plan 
had the effect of aiding the firemen 
while in turn it was hoped the fire de- 
partments would materially assist in 
holding the company’s losses to a mini- 
mum. The profit-sharing plan which 
inspired the name “Fireman’s Fund” 
was found impracticable and abandoned 
by mutual consent two years later. 





Bugbee Is Guest of Honor 
at Phoenix Society Meet 


3ugbee, assistant managing di- 
rector of the National Fire Protection 
Association, was guest of honor at a 
special dinner meeting of the Phoenix 
Society of San Francisco (an organiza- 
tion of fire department friends similar to 
“fire buffs” in other communities) and 
the fire prevention committee of the 
San Francisco Junior Chamber of Com- 
merce. The day before the meeting 
San Francisco at the polls had rejected 
a proposed bond issue which sought to 
do away with the numerous fire trap 
schools about the city. Referring to 
these fire-traps, Mr. Bugbee said that 
the answer to these frame schools was 
the installation of automatic sprinklers. 
At the present time R. M. Coon, en- 
gineer in charge of the sprinklered risk 
department of the Pacific Board in con- 
junction with the junior chamber of 
commerce is preparing a sprinkler ordi- 
nance for presentation to the board of 
supervisors which will call for installa- 
tion of sprinklers in all class “C” apart- 
ments, hotels, in San Francisco. From 
San Francisco Mr. Bugbee went to Los 
Angeles where he will survey conditions 
before returning to headquarters at Bos- 
ton. Before visiting San Francisco, he 
spent some time in the Pacific North- 
west. 


Percy 


Maine Mutuals Meet 
AUGUSTA, ME., July i5—The 
Maine Association of Mutual Fire In- 
surance companies held its annual meet- 
ing here. H. F. McGlauflin was elected 


president, and P. L. Blanchard, Cum- 
berland Center, elected treasurer. The 
executive committee consists of Clar- 
ence Scott of Old Town, L. A. Jack, 
Lisbon Falls and E. C. Buzzell, Frye- 
burg. 





C. C. Jones Sees Objections 
to Deferring Loss Payment 





Cliff C. Jones, chairman of the board 
of the Kansas City Fire & Marine and 
partner of R. B. Jones & Co., in cor- 
respondence with officers of other com- 
panies, has been citing some objections 
to the policy of deferring loss payments 
60 days. 

Mr. Jones is inclined to believe that 
the reaction of policyholders will be to 
defer payment of their accounts for 60 
days. Mr. Jones said that one of the 
good customers of his organization ex- 
pressed the belief that he should take at 
least 90 days to pay, because in the 
event of loss it would take 10 to 30 days 
to have the loss adjusted and the proof 
prepared in addition to the 60-day wait- 
ing period. 

Argument Not Now Tenable 


Mr. Jones points out that the fact that 
the companies paid their losses promptly 
wes an argument for the agent to use 
in making collections and that now that 
the companies are deferring the losses, 
this argument no longer exists. 

Then, he said, there is the question 
of competition from mutuals. He said 
his organization had a loss recently in 
which the reciprocals were involved 
and their draft was delivered immedi- 
ately after the proof was signed. The 
Jones’ organization was compelled to 
Wire its companies that were involved, 
explaining the situation and _ getting 
their consent for immediate payment. 

“Of course,” Mr. Jones states, “I 
know how the payment of losses has 
been abused, due to competitive condi- 
tions, but should we now go to the other 
extreme and make ourselves more un- 
popular than ever by possibly keeping 
a man out of business until he can re- 
ceive his cash from the insurance com- 
pany?” 
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July 6, 


Agreement on Bridge Cover 
at San Francisco Reported 


CLEAR UP MISUNDERSTANDING 


California Governor, Agents and Brok- 
ers Have Arranged a Satisfactory 
Settlement of Dispute 


SAN FRANCISCO, July 
ing conference between 
committee of the San Francisco-Oak- 
land bay bridge insurance committee, 
Governor Rolph of California and E. L. 
Kelly, chief of the state division of pub- 
lic works, it is understood from an an- 
nouncement by Director Kelly that ar- 
rangements will be completed to set 
up an active agreement between the 
California Toll Bridge Authority and 
the brokers’ and agents’ committee 
whereby the committee will be named 
as broker for the bridge insurance. It 
is understood, however, that the insur- 
ance already placed on the bridge 
through three large brokerage firms will 
not be disturbed. 

The conference, held in Sacramento, 
developed that there apparently was a 
misunderstanding of objects of the spe- 
cial committee appointed by the San 
Francisco Insurance Brokers Exchange, 
East Bay Association of Insurance 
Agents and California Association of In- 
surance Agents. This, however, was 
clarified by the discussion in which the 
governor freely participated. It was 
pointed out by the committee that 
through its plan of setting up a special 
service office to handle the business, 
state authorities would obtain active co- 
operation of organized agents and bro- 
kers of the state. 

i conference committee was headed 
by J. B. Hauer of San Francisco, chair- 
man Pooks. 0 committee and vice-chair- 
man H. R. Schroeter of Oakland, past 
president California Association of In- 
surance Agents. Among others who at- 
tended were: A. H. Ahlgren, president 
East Bay association, R. V. Miller, 
president Oakland association and mem- 
ber Governor’s insurance advisory com- 
mittee; R. E. Traever, president Ala- 
meda association, and Douglas Evey, 
who represented President W. H. Menn 
of the California association. 


Oil Drilling in Oklahoma City 
OKLAHOMA CITY, July 5.—Ad- 


justment of the controversy surround- 
ing extension of oil drilling in the busi- 
ness and residential districts near the 
Oklahoma City oil field will be made 
in the federal court at some now un- 
known date. Suit preventing opera- 
tions in the disputed area was filed i 
the court this week. The proposition of 
extending the limit for city issued drill- 
ing permits involves a serious insurance 
element, as the fire hazard has been 
pointed out by various insurance rep- 
resentatives. 


5.—Follow- 
the executive 


Oklahoma Towns Rerated 


OKLAHOMA CITY, July 5.—The 
Oklahoma Inspection Bureau has 
started rerating McAlester, and has 
completed rerating Sulphur, Randlett, 
Carnegie, Binger, Nowata, Clinton and 
Shidler. No classifications were 
changed except Nowata, which was 


changed from seventh to eighth place. 


Ontario Losses for Five Months 


The Ontario fire losses for the first 
five months was $3,875,151, compared 
with $4,999,484 for the similar period 
last year, a decrease of $1,124,333. The 
insurance loss in May was $523,014, a 
decrease of $444,450. 


Miss May Tumelty, who was connected 
with the John Tumelty agency in Keo- 


kuk, Ia., died after an illness of several 
months. She was a sister to John Tu- 
melty. 





THE NATI NAL 





Executive Committee 
to Elect New Chairman 








Secretary Jess G. Read of the Na- 
tional Convention of Insurance Com- 
missioners has taken up with G. W. 


Brown of Minnesota, president, the pro- 
cedure to follow in the election of a 
chairman of the executive committee to 
succeed J. B. Thompson of Missouri, 
who retired from office July 1. It is 
probable that President Brown will call 
for a mail ballot to elect a successor. 
The other members of the executive 
committee are Olsness, North Dakota; 
Clark, Vermont; Thulemeyer, Wyo- 
ming; Mitchell, California; Brown, 
Massachusetts; Clark, lowa, and Gough, 
New Jersey. 

President Brown will make no 
changes in committee assignments and 
new commissioners will succeed their 
predecessors. This will not be true of 
Commssioner O’Malley of Missouri, 
who wll not succeed Mr. Thompson on 
the executive committee. 


Awards Are Decided in 
Insurance Institute Quiz 


R. B. Lawler, W. L. 
R. Goodin of San Francisco will re- 
ceive cash prizes from the Fireman’s 
Fund as the result of high grades at- 
tained in final examinations of the In- 
surance Institute of America’s fire 
courses conducted under auspices of the 
Fire Underwriters Association of the 
Pacific. The prizes, tendered by J. B. 
Levison, president Fireman’s Fund, are 
for the highest grade achieved in each 
of the three parts of study in the in- 
stitute’s syllabus of fire insurance. 

Mr. Lawler, Pacific National Fire, 
who attained highest grade in the senior 
division with 91% percent, will receive 
the first prize of $50. Mr. Phillips who, 
in the intermediate group won second 
place with a mark of 87% percent and 
Delmer Goodwin in the junior division, 
who attained a mark of 81% percent, 
will receive the second and third prizes, 
respectively, of $25 cash. Both are in 
the employ of the Fireman’s Fund. 


Phillips and D. 


Opens Marine Branch 


The Liverpool & London & Globe 
has opened a western marine depart- 
ment at Chicago in order to afford more 
adequate service to agents and clients 


in the middle west. The department 
will be in charge of S. C. Mount who 
has been associated with the marine 
management of the L. & L. & G. and 


its affiliate, the Thames & Mersey, for 
the past 20 years. The office will repre- 
sent the L. & L. & G., Thames & Mer- 
sey, Star and Federal Union. 


Johnson Heads Montreal Institute 


At the annual meeting of 
treal Insurance Institute, F. 
son was elected president. 
vice-president. 
ot the General 
Canada. 


the Mon- 
S. John- 
He has been 
He is general manager 
Casualty of Paris in 


Farm Rate Hearing 


Commissioner Mortensen of Wiscon- 
sin will conduct a hearing at Madison, 
July 12, on the petition of Klein & Son, 
local agents at La Crosse, who have 
filed a complaint on the tenant occu- 
pancy charge in the farm schedule. 


New Virginia Hand Book 
RICHMOND, July 5.—The Virginia 


rating bureau is sending out a new hand 
book which is a consolidation of its four 
zone books and general books. Rates 
and forms in the book include stand- 
ards for construction and equipment ef- 
fective July 1 


President John M. Thomas and Vice- 
President Harry A. Yates of the National 
Union Fire are in Chicago this week. 
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British & Puiie Misti Is 


Entering Fire Business Here. 


WARNER NAMED FIRE MANAGE 


Company Entered United States for 
Marine in 1876—Office in 
Royal Building 


NEW YORK, July 5—Entry of the 
British & Foreign Marine of Liverpool, 
which heretofore has written marine 
business only in this country, into the 
fire field as well, affords interesting news 
to the fraternity. The company, a mem- 
ber of the Royal-Liverpool group, was 
formed in 1863 with an authorized and 
paid-in capital of £1,340,000. 

It entered the United States for ma- 
rine business in 1876, where its opera- 
tions have been both conservative and 
successful. J. E. Hoffman, United 
States manager, continues in charge of 
marine operations, while Harold War- 
ner, United States manager and general 
attorney of the Royal-Liverpool & Lon- 
don & Globe companies, has been named 
as fire manager of the British & For- 
eign as well. 

The fire offices of the corporation will 
be in the Royal building here, the ma- 
rine headquarters continuing at 60 Bea- 
ver street. William Sohmer & Co. of 
New York, have been given the local 
agency of the fire branch, the first rep- 
resentative to be appointed. 


Field Man’s Mother Dies 


Mrs. Bettie C. Travis, mother of E. 
B. Travis. North Carolina state agent 
for the Massachusetts Fire & Marine 
and North Carolina Home, who for- 
merly supervised Virginia for the same 
companies, died last week at New Lon- 
don, Va. 


Hold Summer Meetings 


The Sioux City Fire & Casualty Un- 
derwriters are holding their regular 
weekly meeting throughout the summer 
because of the many matters of interest 
about companies and conditions de- 
manding attention. 


Will Meet in Atlantic City 


Atlantic City will be the place of 
meeting for the 1934 convention of the 
National Fire Protection Association, 
some time next May. 


Miscellaneous Notes 


A. A. Cherry has been appointed gen- 
eral agent of the British Oak for Mani- 
toba and Saskatchewan. 

Companies which have filed notice of 
withdrawal from Wiseonsin include the 
American Colony, Hudson, National 
American and Cambridge Mutual. 

The agency of Fitzgerald, 


R Rogers & 
Sanders of El Paso has been 


dissolved, 


and C. D. Belding is now associated with 
James E. Rogers in the Rogers & Beld- 
ing agency. 

Superintendent Van Schaick of New 
York, who is liquidating the North 
American Inter-Insurers of New York, 


has notified claimants that they must file 
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By H. W. 
Co., 135 
at close 


Cornelius, 
So. 


Bacon, Whipple & 
La Salle St., Chicago, 
of business July 3 


Div. per 

Stock Par Share Bid Asked 
BOUCNS Cae 1. es 10 60 49 dl 
Aetna Firs 10 1.60 33 35 
Aetna Life...... 10 ape 19 20 
Amer. Alliance... 10 1.00 14 16 
American, N. J.. 2.50 .50 8 9 
Amer. Surety ... 25 ag 21 : 
Automobile,Conn. 10 1.40 18 20 
SOE “Scccesacs 100 16.00 415 $25 
| 10 .50 13 15 
City of N. Y.....100 2.50 110 120 
Continental As.. 10 2.00 27 29 
Continental Cas. ) Ss 12 13 
Continental Ins... 2.50 1.20 31 12 
Fidel.-Phenix ... 2.50 1.20 31 32 
Fireman’s Fund. 5 3.00 47 48 
Fireman’s F. Ind. 10 22 23 
Firemen’s : 5 ar 534 6 
Franklin F ‘ire a 5 1.00 16 17 
Glens Falls .... 10 1.60 261 27% 
Globe & Rutgers 25 oe 58 5D 
Great Amer. Ind. 1 iecd t 6 
Great American. 5 1.00 17 18 
Hanover ......-: 10 1.60 2515 26% 
Harmonia ..... 10 50 12% 13% 
Hartford Fire .. 10 2.00 43 45 
Hartford St. B.. 10 1.60 45 47 
Bemme. MM Fic.; 5 1.00 20 21 
Home F. & M.. 10 2.00 28 30 
Ins. Co. of N. A.. 10 2.00 43 $5 
Maryland Cas. .. 2 ae t 5 
Mass. Bonding... 25 aint 20 23 
National Cas.... 10 ae 6 7 
National Fire. 10 ».00 4614 47% 
National Liberty 2 .10 4h, 5% 
National Union... 20 oad 43 45 
New Amst. Cas.. 10 1.50 13%5 .14% 
New Brunswick. 10 50 13 14 
North River..... 2.50 .60 14 15 
N. W. National... 25 50 73 78 
Occidental ..... 10 ous 17 18 
Pacific Mutual... 10 2.00 2314 26% 
Phoenix, Conn... 10 2.00 53 54 
Prov. Wash..... 10 .80 22 24 
Sprefid. F. & M. 25 4.50 75 77 
St. Paul F. & M. 25 6.00 108 112 
Re? See 100 ate 450 480 
Travelers 100 16.00 415 425 
ee B aeesaaeaws } 1.20 26 27 
U. S. Fid. & G 2 ea 41, 5% 
Westchester 2.50 1.00 19 2 

Miscellaneous Notes 

The Birmingham Fire of Pittsburgh 

has been admitted to Maryland. 


Andrews & Evans have been given the 
Brooklyn agency of the Pennsylvania 
Fire. 

P. F. Brown. Jr., special agent Fidel- 
ity-Phenix, presented a 25-year service 
medal to L. L. Manry of L. L. Manry 
Sons Agency, Courtland, Va. 

The Coleman Insurance Agency, War- 
saw. Ind., has been incorporated by Will 
A. Coleman, Emma Coleman and Frona 
Aman. 

At Brazil, Ind., a new local agency, 
MeQueen & Morgan, has been formed and 
has purchased the Morton E. Decker 
agency, which was established in 1895. 

R. H. Liskey, who operates. local 
agencies in Bridgman, Niles and New 
Buffalo, Mich., has taken over the BE. K. 
Foresman agency in Benton Harbor. 

W.C., M. K. and Harry Rowland have 
opened an agency at 2402 Union Guar- 
dian building, Detroit, under the style 
of Stanley Foster, Ine. 

Cc. W. Mahan of Adrian, Mo., 
chased the farm insurance business of 
the late R. E. Hoover of Rich Hill, and 
is uniting it with his own. He will move 
his office to Butler, the county seat, 
which is more central. Each of these 
agencies had represented the Home of 
New York in the farm field for a num- 
ber of years. 

Heavy reductions 
ment personnel 
Aurora, Ill. 


has pur- 


in the fire depart- 
have been made at 
A plea has been made for 
more fire prevention effort to partly 





proofs of claim by Aug. 1. offset weakened fire protection. 
INSURANCE REPRESENTING 
ADJUSTMENTS THE COMPANIES 


Branch Office: 
Suite 1029 Mutual Building 
RICHMOND, VIRGINIA 
vas 3-390! 








We are pleased to announce that effective July |, 
branch office at 


SUITE 615, TITLE BUILDING, BALTIMORE, MARYLAND 
PHONES, CALVERT 2443-2444-2445 
under the personal supervision of H. Beale Rollins, Resident Vice-President, who has had 
an active and broad experience in the handling of insurance claims in Baltimore for the 
past eighteen years. 
We solicit your claim and loss assignments in Baltimore and vicinity and promise the same 
prompt and efficient service we have rendered numerous leading companies from Washington 
since 1921 and from Richmond since 1930. 


We appreciate your consideration and assure you of our fullest co-operation at all times. 


NICHOLS COMPANY 


Vv. A. NICHOLS, 


1933, we are opening a 


Main Office: 
Suite 326 Woodward Building 
WASHINGTON, D. C. 
Metro. 


President 0316-0320 
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VIEWED FROM NEW YORK 





GENDAR FIGHTS REVOCATION 


The B. E. Gendar agency of New 
York City has obtained a writ of cer- 
tiorari requiring Superintendent Van 


Schaick to certify to the court the evi- 
dence upon which he based his revoca- 
tion of Gendar’s license. Pending the 
court’s decision, the order revoking the 
license is suspended. 


*x * x 
ENCYCLOPEDIA IS ISSUED 

The Index Publishing Company, 206 

Broadway, New York, has issued its 


1933 edition of the “Encyclopedia of In- 
surance in the United States.” The cost 
It is used as a reference book by 
libraries, insurance executives, agents, 
etc. It furnishes valuable information 
as to insurance organizations, insurance 
companies. It gives biographical sketches, 
definitions of insurance terms, etc. 
. *& + 
BROKERS ELECT OFFICERS 


se 
1S do. 


New officers of the Insurance Brok- 
ers Association of New York City in- 
clude, in addition to L. C. Rice, of 


By GEORGE A. WATSON 








& Co., as president; G. P. 
first vice-president; L. E. 
Thayer, second vice-president; C. O. 
Pate, treasurer; W. J. Mosenthal, secre- 
tary. William Schiff who retired as 
president after serving two years, was 
accorded a vote of thanks for the ef- 
ficient work performed under his ad- 
ministration. The New York associa- 
tion is the largest and most vigorous 
organization of its kind in the coun- 
try, the insurance broker wielding an 


Hagedorn 
Nichols, 


influence in New York City in larger 
degree than his fellows in any other 
city. Although nothing tangible thus 


far has resulted from the proposal first 
put forward 12 months ago of forming 
a national brokers association, the idea 
has by no means been abandoned. 

x * OX 


I, U. B. MAKES CHANGES 


To conform to the definition of inland 
marine underwriting as recommended by 
the National Convention of Insurance 
Commissioners at the gathering in Chi- 
cago early last month, and since sanc- 





WHAT? AGENTS RULE 


THIS 














COMPANY? 


Yes. At the very he 
it was decided that - we 


were in business for our 


agents. 


For we recognize the 


fact that our own success 


is based upon the unselfish, 


fair, prompt, equitable way 














Organized and 
managed by R. B. 
Jones & Sons Inc., 

Kansas City, 
Chicago 


suggestions 


in which we treat our 


agents’ customers. 


We seek advice from 


our agents. It is by their 


and require- 


ments, that we govern the 


operation of this company. 


Kansas City Fire and Marine 


Insurance Company 


Insurance Exchange 
Chicago, Ill. 


Kansas City, Mo. 
Federal Reserve Bank Bldg. 


tioned by the New York and Connecti- 
cut departments, the Interstate Under- 
writers Board amended its constitution 
and by-laws at the latest meeting of its 
governing committee. 

Under instructions of the governing 
committee, Manager J. R. Dumont ad- 
dressed A. J. Smith, secretary Asso- 
ciation of Local Agents of the City ot 
New York. That association had adopted 
a resolution protesting what it charged 
was the plan of the I. U. B. to extend 


its coverage to include buildings and 
equipment. 
Mr. Dumont advised Mr. Smith that 


no such action has been contemplated 
or considered by the I. U. B 

“The governing committee also in- 
structed me to express its surprise and 
regret that your organization would take 
such action without first making reas- 
onable inquiry as to the possibility of 
any such move on the part of the Inter- 
state Underwriters Board,” Mr. Dumont 
wrote. 

x * x 

CAN STRENGTHEN FIRE PROTECTION 


throughout the 
country are urged by the National 
3oard to take early advantage of the 
opportunity afforded by the national in- 
dustrial recovery act, to strengthen the 
fire defenses of their communities. 
Under the provisions of the law the 
federal government will contribute 30 
percent of the cost of labor and mater- 
ial, and in addition will advance the bal- 
ance of the money required to finance 
approved projects. 

“Many needed types 
tion and protection work,” 
Board points out, “are eligible for 
grants and loans under the act; notably 
the construction and _ betterment of 
water supply facilities; building and 
housing projects looking to the replace- 
ment of structures of an undesirable 
character. It is assumed too that the 
terms of the act would permit grants 
for the erection of municipal buildings, 
the installation of fire alarm systems, 
and similar protective measures. 

*x* * * 
STRUCTURAL DEFECTS CITED 


C. W. Pierce, vice-president of the 
Continental, expresses the belief that 
one of the main reasons for fire waste 
is the too common -structural practice 
of failing properly to safeguard stair- 
ways, elevator shafts and other vertical 
openings. If the method of European 
builders in placing enclosures around 
important floor openings were followed 
in this country, Mr. Pierce holds the 


Municipal officials 


of fire preven- 
the National 


reduction in the fire loss record “would 
be startling.” 

“Fires start frequently in the lower 
floors of buildings,’ he states, “and 


often spread and become serious because 
of structural defects.” Following the 
natural tendency, flames will always 
rush upward, 








unless prevented from so, 


doing by proper safeguards. While there | 


has been marked improvement in build- 
ing coxstruction in recent years, Mr. 
Pierce asserts “there are still too many 
fire-traps in municipalities throughout 
the country,” but even in these the fire 
loss could be substantially reduced 
through the adoption of cutoffs and 
other protective measures. 

The national building code contains 
details for safe construction, and the 
present lull in new building presents an 
opportunity for remodeling with a view 
to minimizing the fire hazard. 

* * x 


FRAME BUILDING HAZARD 


Representatives of the lumber indus- 
try in cooperation with officials of the 
New York City fire department are at 
work on a program designed to lessen 
the fire hazard in frame house building. 
In addition to defining measures which 
would supplement the requirements of 
the building bureaus in the separate bor- 
roughs, it is intended to create an in- 
spection service, the activities of which 
are expected very materially to reduce 
the danger of fire in those sections of 
the city which still permit frame con- 








struction. 
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AS SEEN FROM CHICAGO 





MILLERS NATIONAL PICNIC 


The Millers National of Chicago held 
its annual picnic at Crystal Lake coun- 
try club, attendance exceeding 180, in- 
cluding executives, employes, prominent 
Chicago insurance people, and Millers 
National agents from Illinois and In- 
diana. Married and single men played 
ball, the bachelors winning 5-4. In the 
golf tournament, Forrest Sherer, agent, 
Terre Haute, Ind., won the blind bo- 
gey. N. Cline, manager Underwri- 
ters Adjusting at Indianapolis, won the 
prize for longest drive and Joseph 
Booth, agent at Springfield, Ill., won 
low gross prize. 

* * x 

BROKERS RENEW LICENSE FIGHT 

Twenty brokers in Chicago have filed 
suit against the city, Mayor Kelly, City 

Collector Kaindl and Police Commis- 
soo Allman for an injunction against 
enforcing the brokers’ license ordinance 
and $25 fee which the Insurance Brokers 
Association of Illinois has been fighting 


in the courts and by more or less 
friendly negotiations for many years. 
They believe now they have a strong 


case based on the major claim that the 
1931 state brokers’ qualification law, 
which carried the usual clause repealing 
all acts or laws in conflict therewith, 
voided the old Chicago ordinance. An- 
other claim is that the ordinance is dis- 
criminatory, since it permits real estate 
brokers to sell insurance by paying 
merely the real estate brokers’ license 
fee, whereas insurance brokers who han- 
dle real estate would have to get a real 
estate broker’s license as well as one 
to sell insurance. A third claim is that 
the $25 fee is excessive, since if it were 
collected from all brokers in Chicago 
the sum realized would be far more 
than necessary to regulate and license 
insurance brokers. The case was as- 
signed to Superior Judge R. E. Gent- 
zel. The city secured a continuance to 
July 7. Until then no warrants will 
be issued against brokers. The plaintiffs 
are J. S. Schwartz, C. A. Berger, J. P. 
Wahlman, C. E. Nolan, J. A. Mudd, Jr., 
J. H. Slagle, L. B. Vastine, R. E. O’Con- 
nor, M. R. Laubenheimer, G. M. Vas- 
tine, S. L. Dickinson, G. M. Eddy, M. A. 
Johnson, J. J. Gutstadt, A. L. Hitch- 
cock, J. M. Timmons, G. G. Edelman, 
E. V. Turner, L. L. Boulé, J. T. Shep- 
herd and Maurice Kallis. J. A. Nord- 
strand, attorney in the Insurance Ex- 
change, is counsel for the brokers’ asso- 
ciation in the case. 
es & * 
VALUABLE EXHIBITS COVERED 


The inland marine companies have 
covered about all the valuable exhibits 
at the Century of Progress Exposition 
at Chicago. Some of these run into 
big money and a large amount of in- 
surance is carried. Marsh & McLen- 
nan placed a large part of the insurance 
but almost all companies got a com- 
fortable income from this source. 

* * * 
RAIN COVER PURCHASED 


ALL 


Rain insurance has been purchased by 
the Chicago “Tribune” to protect its 
guarantee of the expenses in connection 
with the game to be played in Chicago 
Thursday of this week between a picked 
team from the National and American 


Leagues. The “Tribune” promoted this 
event and guaranteed the expenses. 
The “Tribune” will be reimbursed 


if more than one-tenth of an inch of 
rain falls between 10:15 a. m. and 3:45 
m. Thursday. If the game is post- 
poned because of rain and is later 
played, according to schedule, the in- 
Surer is not liable. 
* + + 


CHECK UP ON BROKERS 


The Illinois insurance department is 
checking up on the action of brokers 
who failed to renew their licenses March 
1, and then made application later. The 








department notified all ‘brokers who 
were licensed last year, following. March 
1 where renewals had not been issued, 
calling attention to the fact that no com- 
mission could be received on business 
placed between March 1 and the re- 
newal of the license. The brokers were 
asked to submit a list of all business 
placed in the interval when they sought 
a license after March 1. The depart- 
ment now discovers that notwithstand- 





ing the fact that delinquent licenses 
were issued upon the express condition 
that the broker was to receive no com- 
mission for the business solicited and 
placed by him during the period in which 
he had no license a number have sought 
to evade the ruling by canceling risks 
written during the period and placing 
them with another agency or company 
since the license was issued in order to 
get commission on the business. These 
policies were canceled flat. 
Superintendent Palmer states that if 
it is discovered that the law Is being 
circumvented and if a broker is found 
guilty of evasion, all such licenses will 
be revoked. Notice has been served on 
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all agencies which have been dealing 
with brokers who fail to renew their 
licenses. 
* * * 
ILLINOIS LICENSES ISSUED 


So far this year the Illinois depart- 
ment has issued licenses to 59,845 
agents, 1,592 to agents’ solicitors, 5,492 
to brokers and 860 to brokers’ solicitors. 

> ae 


Edward W. Thornton of the 
Seever & Thornton agency 


Landes, 
of Tulsa, 


Okla., drove with his family to Chicago 
for a few days over July 4. After look- 
ing over the world’s fair, he plans to 


drive to Winnipeg. 





THE COMMONWEALTH INSURANCE COMPANY 


OF NEW YORK 


150 William Street, New York 


Assets . 


Surplus to Policyholders...... 





As of December 31, 1932 
Capital $1,000,000 





9.2 6 es 


ene eeae 82 €@ 644 


.... $6,438,119.96 
2,865,282.33 





... -$3,572,837.63 


All investments are in American securities and equities, and are the absolute 
property of the Company, free and clear from any liens and claims against them. 





Bonds comprised 96“ 


of all investments. 





Moody’s Investors Service (whose bond ratings are officially recognized by 
the New York Insurance Department) rated these bonds as follows: 


rated Aaa (highest rating) 
rated Aa 

rated A 

rated Baa 


NO BONDS WERE IN DEFAULT either as to principal or interest, and no 


corporation whose stocks were owned was in receivership. 





policyholders. 


consequently, 





“The Commonwealth” 
strongly fortified against hard times. 
not need to borrow, any money. 


Sound underwriting and conservative investments are a guarantee of security for 


has rigidly practised this policy in good times and bad and is, 
It has not borrowed, and does 








Our December 31, 1932 Financial Statement, with complete investment portfolio, with Moody’s 


ratings, is available to anyone on request. 
Fire Insurance Company 
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CHARTERED 1842 


Atlantic Mutual Insurance Co. 
Atlantic Bldg., 49.51 Wall St., New York 


BRANCH OFFICES: 
Boston, Philadelphia, Cleveland, Chicago, Baltimore 


MARINE INSURANCE 
OCEAN 





INLAND YACHT 














TRANSPORTATION 


The largest Company in the world writing exclusively Ocean 
Marine, Yacht, Inland Marine and Transportation insurance on a 
mutual cash participating plan. Profits are shared with the 
assured. Policies are non-assessable, no policyholder being liable 
to the Company except for the payment of premium. 


Present Dividend 15% 
Property Insured to the Value of Over $42,000,000,000. 
Dividends of Profits to Policyholders of Over $120,000,000. 
Losses Paid Over $188,000,000. 


A GOOD POLICY TO SELL 


Accepts: business from brokers and pays commissions 
in the same manner as other companies. 























INCORPORATED 1799 


PROVIDENCE WASHINGTON INSURANCE CO. 
of Providence, R. I. 
Capital $3,000,000 


INCORPORATED 1928 


ANCHOR INSURANCE Co. 
Providence, R. I. 
Organized and Owned by the Providence Washington Insurance Co. 
Capital $1,000,000 


Each of these Companies writes the following classes of Insurance 


FIRE—TORNADO—OCEAN and INLAND MARINE 
AND THEIR ALLIED LINES 
AUTOMOBILE—FIRE, THEFT and COLLISION 


COMBINED POLICIES 
AUTOMOBILE—FULL COVERAGE 
GOLFERS’ EQUIPMENT and LIABILITY 
WITH 


MARYLAND CASUALTY COMPANY 


INCORPORATED 1832 


VIRGINIA FIRE AND MARINE INSURANCE Co. 
Richmond, Va. 
Capital $500,000 


TORNADO 
AUTOMOBILE INSURANCE 


FIRE 
SPRINKLER LEAKAGE 


WESTERN DEPARTMENT: 175 W. Jackson Bivd., CHICAGO, J. R. Cashel, Manager 























NEWS OF FIELD MEN 





Edwards Oklahoma City Head 


Blue Goose Honors Retiring M. L. G. 
Stewart, Initiates Class of 
Three Goslings 








Carl Edwards of the Fire Companies 
Adjustment Bureau was elected most 
loyal gander of the Oklahoma City Blue 
Goose at the annual meeting. J. C. 
Dickerson, Oklahoma Inspection Bu- 
reau, was reelected wielder. Other mem- 
bers of the new official staff are Lee 
Morgan, Boston Fire, supervisor; L. P. 
Gray, Trinity-Universal, Dallas, custo- 
dian; Edward Pierson, special agent 
Aetna, guardian, and Z. M. Lang, 
Rochester American, keeper. 

Retiring Most Loyal Gander A. B. 
Stewart was presented a gift in appre- 
ciation of his services. An interesting 
feature was presentation of cups to 
winners of the Rittenhouse golf tourna- 
ment. R. L. Maxwell won the cham- 
pionship cup and A. B, Stewart the 
Class A. trophy. 

A feature of the banquet was a hu- 
morous stunt presented by Cornelius 
Smith of the Springfield, Carl Lund and 
Gilbert Hayden, America Fore, and F. 
C. Newcomer, Cotton Insurance Asso- 
ciation. J. A. Wilkinson of Trezevant 
& Cochran, presided at the banquet. 

Three goslings were initiated, with T. 
R. Phillips, grand guardian, giving the 
pledge. Initiates were K. A. Cramer, 
general agent; C. B. W ebb, Fire Com- 
panies Adjustment Bureau, and C. H. 
Kelly, Home of New York. Messrs. 
Phillips and Newcomer were named 
delegates to the grand nest meeting at 
Toronto in September. Alternates were 
Austin Rittenhouse and Mr. Stewart. 





Stebbins Elected M. L. G. 
of Colorado Blue Goose 





DENVER, July 5.—Eugene B. Steb- 
bins, of the Cobb & Stebbins general 
agency, was chosen most loyal gander 
by the Colorado Blue Goose at the an- 
nual election. He succeeds F. E. Brown, 
engineer for the Mountain States’ In- 
spection Bureau. Other officers elected 
were C. V. Rutledge, state agent North 
British & Mercantile, supervisor; F. L. 
Henkel, state agent Underwriters Sal- 
vage, custodian; Chester Cole, inspec- 
tor Mountain States Inspection Bureau, 
guardian; Herbert Johnson, state agent 
New Zealand, keeper, and A. J. Dunn, 
Fire Companies’ Adjustment Bureau, 
wielder. 

Retiring Most Loyal Gander Brown 
was elected a delegate to represent the 
Colorado pond at the grand nest meet- 
ing in Toronto Aug. 22-24. D. G. Mul- 
ligan, former most loyal gander of the 
Colorado pond, was chosen as alternate. 

A proposed assessment of $10 per 
member for relief of unemployed mem- 
bers was voted down. Its adoption 
would have resulted in a heavy loss of 
membership, it was contended. Harry 
Hickok, chairman relief committee, was 
called on to propose some other method 
of raising relief funds at the summer 
splash, tentatively set for July 29. 
Members of the summer splash com- 
mittee are Howard Reynolds, chairman, 
and R. G. Woods. 





Crain in Missouri 


Morris Crain, special agent of the 
American in Indiana, is assisting O. D. 
Cox, state agent in Missouri, for several 
weeks. 


Fred Pascoe has purchased the insur- 
ance business of the Negaunee State 
Bank, Negaunee, Mich., which has been 
operated as the Pascoe Insurance Agency. 








Audiss New Wisconsin Head 


Balance Rule Discussed at Annual Meet- 
ing of Field Men—Mixed Agency 
Situation Better 








With an attendance larger than a year 
ago and well up to the average of for- 
mer years, the Wisconsin Fire Under- 
writers Association held a_ successful 
annual meeting at Green Lake. 

The president’s report by E. O. Spink, 
London Assurance, reviewed activities 
during the past year and included rec- 
ommendations for consideration of the 
incoming administration. 

The new agency balance rule was the 
subject of considerable discussion. The 
work on delinquent agencies produced 
good results both from the standpoint 
of collecting delinquent balances as well 
as in assisting many agencies in their 
problems and preventing them from be- 
coming delinquent and subject to sus- 
pension. The mixed agency situation in 
Wisconsin was also reported improved 
and gradually being cleared up, with 
less than half as many now remaining 
as the number a year ago. 

S. Audiss, Oshkosh, State of 
Pennsylvania, was elected president. C. 
P. Helliwell, New Brunswick, was 
named vice president; J. F. Reill, Home 
of New York, secretary. Members of 
the executive committee elected were 
Mr. Spink, chairman; B. K. Ollinger, 
Connecticut, and Fred W. Weineck, Na- 
tional Liberty. 

J. C. Qualmann, Milwaukee, was 
chairman of the general entertainment 
committee. In the blind bogey golf 
tournament Wendell Phelps was first. 
In special golf events J. C. Qualmann 
had the low number of puts; George 
Wright, highest number of puts; D. W. 
Swanson, low gross of 81; F. J. Tomp- 
kins, for high gross. Francis Leonard 
won a sweater for making the highest 
score. 

B. F. Lutz was chairman of the sub- 
committee on baseball which with other 
sports constituted the second day’s pro- 
gram. A. B. Paulson was in charge of 
the dinner dance. 





John A. Braswell Resigns 


John A. Braswell of Wichita has re- 
signed as special agent in Kansas for 
the North America, a position he has 
held for several years. Mr. Braswell has 
made a good record in the field and no 
doubt will announce a new connection 
shortly. 





Supervision Is Rearranged 


Announcement is made by the Home 
of New York of a rearrangement in the 
field supervision for the Georgia Home 
in those states which heretofore have 
reported to the head office of the Geor- 
gia Home in Columbus, Ga. The main 
operating office of the Georgia Home is 
being transferred to New York. 

Agents in Virginia, West Virginia, the 
two Carolinas, Georgia and Alabama, ex- 
cept in Columbus, Ga., will report to 
New York and field supervision will be 
exercised by state agents of companies 
from the Home group in those states. 

A. F. Herman, P arkersburg, state 

agent for the Home, will supervise West 
Virginia for the Georgia Home. C. T. 
Lloyd of Richmond, state agent Na- 
tional Liberty, will handle the Georgia 





FIELD REPRESENTATIVE 


For State of Illinois wanted by a fast growing 
Mutual Automobile Writing Company. Only those 
with large agency following controlling volume, 
need apply. Good salary to right man. Give full 
details first letter. Replies kept confidential. Ap- 
ply X50, The National Underwriter. 











a 





a ee 





ENR IS 





grot 
yea! 
and 

He 

bein 
spec 
grol 
ters 
Mr. 
tion 
witl 


ann 
ing 

here 
Ore 
den 

The 
be a 
Joh 
and 
of ] 
ente 


not | 
the 

on a 
the 

prios 
that 
com} 
pay 

dray 
An | 
pres 
fecti 
large 
the 

sign 
uw. § 





33 


re- 
for 
1as 
1as 
no 
on 





re 


RRR ITI So RI 





July 6, 1933 


THE NATIONAL 


UNDERWRITER 








Home in Virginia. J. S. Carruth, Char- 
lotte, N. C., state agent for the Home, 
will supervise the two Carolinas for 
the Georgia Home. 

Carl M. Ramspeck, Atlanta, 
agent of the Home, will 
Georgia Home in Georgia. C. G. Key, 
Birmingham, state agent of the Home, 
will handle Alabama. J. M. Young, who 
has been special agent of the Georgia 
Home in West Virginia, Virginia and 
North Carolina, will now travel only 
in Virginia for that y von under the 
supervision of State Agent Lloyd. 

W. N. H. Smith, state agent of the 
National Liberty and Baltimore Ameri- 
can and Harmonia Fire in North Caro- 
lina, has retired from active service. 
Field supervision has been assigned to 
Mr. Carruth. 


state 
handle the 





South Texas Pond Elects 


The South Texas Blue Goose elected 
Harold Choate, Springfield Fire & Ma- 
rine, most loyal gander; Julian Fruit, 
Houston, Cravens, Dargan & Co., super- 
visor; John H. Calhoun, North British 
& Mercantile, keeper; H. M. Grant, 
Phoenix of Hartford, wielder; C. J. Wil- 
liams, Houston, North British & Mer- 
cantile, custodian; James Nowlin, Na- 
tional of Hartford, guardian. 

Delegates to the national meeting at 
Toronto are J. C. Griswold, independent 
adjuster, and O. T. Keplinger, New 
York Underwriters. 

After the business meeting a banquet 
was held. John Griswold was chairman 
of the committee on arrangements. 





D. S. Davis Transferred 


D. S. Davis, special agent Royal 
group in Indiana for the past three 
years, is being transferred to Kansas, 


and will have headquarters in Wichita. 
He succeeds M. W. Slawson, who is 
being transferred to Kansas City in the 
special service department of the Royal 
group. J. G. Updegraff, with headquar- 
ters at Topeka, continues as state agent. 
Mr. Davis was with the Indiana Inspec- 
tion Bureau four years before going 
with the Royal. 





Annual Meetings in Portland 

PORTLAND, ORE., July 5.—A. F. 
Holden, Jr., president Special Agents 
Association of the Pacific Northwest, 
announces that the semi-annual meet- 
ing will be held at the Multnomah hotel 
here, July 28. The annual meeting of 
Oregon Blue Goose, of which Mr. Hol- 
den is most loyal gander will be July 29. 
The banquet the evening of July 28 will 
be a joint affair of the two associations. 
John E. Meeke, special agent Glen Falls, 
and R. F. Owen, independent adjuster 
of Portland, will be in charge of the 
entertainment. 


Scurry Special Agent 


J .B. Scurry who has been associated 


since 1924 with the General of Amer- 
ica, has been appointed special agent in 
charge of the western Washington field, 
except the cities of Tacoma and Se- 
attle, which are supervised by Horace 
Reed. 


What Constitutes Preference 


Held that a trustee in bankruptcy may 
not set aside as preferences, and recover 
the sums collected within four months 
on assignments of fire policies made by 
the bankrupt more than four months 
prior to bankruptcy. It is immaterial 
that there is a custom among insurance 
companies, for their own protection, to 
pay losses on assigned policies by drafts 
drawn to assured and assignee jointly. 
An unqualified endorsement passes title 
presently, and no custom could be ef- 
fective to stay it, or in any way to en- 
large the assignor’ s or diminish or affect 
the assignee’s present title to the as- 
signed funds. Gamble vs. Mathias. 
U.S.C. C. A. 5th Circuit, Texas. 








Liability of Small Craft 








Agents, in soliciting insurance on 
small vessels such as yachts, motor 
boats and outboard motor boats often 
run into the statement by the prospect 
that since his maximum liability is fixed 
to the value of his boat, he prefers to 
assume his own risk rather than pay 
what he regards as the high cost of 
insurance. This argument is made par- 
ticularly by wealthy men, who would 
fear unlimited liability, but who do not 
regard the limited liability as a threat. 

Owners of such craft, who take this 
view, are probably badly advised. Ma- 
rine counsel believe that the owner of 
a motor boat can limit his liability, 
broadly speaking, without regard to the 


size or character of the vessel. The 
fact that the vessel is used solely for 
pleasure purposes probably does not 


prevent the application of the federal 
the vessel is very 


General 


ralty jurisdiction, 





rule has been applied to a motor boat 
of less than five tons and to a canal tug 
of less than four tons. So far as can 
be determined, there have been no cases 
involving the question of whether or 
not a vessel as small as an outboard 
motor boat is within the admiralty 
jurisdiction, but marine people believe 
that the question of size is immaterial. 

However, it must be taken into con- 
sideration that if the owner were per- 
sonally operating or directing the oper- 
ation of a motor boat and negligently 
caused an accident which resulted in 
injury or death, it is clear that the 
owner could not limit his liability, since 
the negligence or fault involved would 
be that of the owner personally. Most 
small motor boats and speed boats, as 
a practical matter, are operated either 
usually or occasionally by the owner 
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would be difficult in the case of 2 small 
boat where the owner was on board, 
even though the boat were being oper- 
ated by someone else, since if the fault 
imputed to the boat was that it was 
being driven at too high a speed, etc., 
the owner would probably be person- 
ally liable for failing to see to it that 
the vessel was not operated carefully. 

Another point to bear in mind is that 
there is almost certainly no admiralty 
jurisdiction and accordingly no possi- 
bility of limiting liability under the fed- 
eral statutes, in the case of a boat op- 
erated on an inland lake, which has no 
navigable outlet to the ocean and which 
is entirely within the confines of a 
single state. 

Many marine people feel that as a 
practical matter, the possibility of lim- 
iting liability should largely be ignored 
in determining what premiums are to 
be fixed on protection and indemnity 
insurance in connection with small mo- 
tor vessels. 
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"T SHE first train bumped its way into 

Camden, N. J.,in 1834.[t was followed by 
cheers, industrial expansion, and organization 
of the Camden Fire to protect that growth. 


Next year the newest train will race in 30 
hours from New York to San Francisco, via 
Union Pacific. That, too, will surely be fol- 
lowed by unparalleled business growth and the 
protection of a now nation-wide Camden Fire. 


CAMDEN FIRE INSURANCE ASSOCIATION 


Camden Fire is America’s 
largest non-group Stock 
Company. 


Name 


through its Agents’’ 


Courtesy Union Pacific System 


For the Camden Fire Insurance Association 
is typical of sound insurance practice. It ex- 
ists—not to create prosperity in itself—but 
to follow progress and to protect it. It has 


always stayed conservative and sure. 


CAMDEN, N. J. 


A sound, responsible Agency Company, founded in 1841 


Please send me a copy of «*Protections Offered by the Camden Fire Insurance Association 
. I approve of your conservative point of view. 


America has recently felt the need of sure 
protection. Now it verges on an era of new 
growth. Can’t you, an insurance man, see the 
sales-value of the many different protections 


offered by the Camden Fire? Use this coupon: 
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New Supervision Deal in Illinois 


Att hands have cause to rejoice that 
the Illinois legislature enacted a law at 
its just closed abolishing the 
office of director of trade and commerce 
and creating one of director of insur- 
ance. Unfortunately when a few years 
ago the various state activities were ap- 
portioned under directors, the insurance 
department was made subordinate to the 
director of trade and commerce. This 
opened the way for undue political in- 
fluence which has been a great detriment 
to insurance in the state. In fact, the 
insurance department became notorious 
as a politically ridden office. 

The insurance superintendent at times 
had no authority whatever. He feared 
to render a decision or make a ruling 
because the director of trade and com- 
merce might overrule him. Political at- 
torneys, legislators and politicians used 
their influence up and down the line un- 
til the Illinois department lost its pres- 
tige and influence, not only in its own 
state but in the community of states. 
Governor Horner championed this new 
legislation as an administration measure 
and it was carried through successfully. 
It is to the credit of the ILttnots CHAM- 
BER OF COMMERCE that it originally es- 
poused an amendment to the law, di- 
vorcing the Illinois insurance depart- 
ment from the department of trade and 
commerce. Therefore Governor Horner 
had the backing of this state business 
body. Insurance Superintendent ERNEsT 
PALMER very heartily supported the 
measure and he becomes, therefore, the 
first The insur- 
ance department is now the 
basis as other cabinet offices of the 
state. 

In connection with this “new deal” in 
Illinois all of us have cause for congrat- 
ulation that Mr. PALMER has shown re- 
independence, 


session 


“director of insurance.” 


on same 


sourcefulness, courage, 


sympathy and intelligence in dealing 
with the many problems that came be- 
fore him. He inherited a politically run 
department and the effect of politics on 
its work had been most baneful. It had 
been used as a cloak for weak institu- 
tions. Other states were in doubt as to 
the character of anything that came out 
of Illinois insurance-wise. This reflected 
on the honestly and ably conducted 
companies of Illinois. Mr. Parmer had 
therefore a delicate situation confront- 
ing him. 

Politics were eliminated and it has 
taken some months for people to under- 
stand that Mr. Parmer is a free agent. 
Furthermore he has had to inspire con- 
fidence in his department. People ac- 
customed to dealing with the office from 
a political standpoint are now finding 
that there is no use to secure political 
influence. Mr. PALMER has proved him- 
self on the square, one of strict integ- 
rity and probity, who intends to be fair 
and square in everything that he does. 
He is using corrective measures where 
he finds an institution can be conserved. 
There is no state that has shown any 
greater ability in dealing with the deli- 
cate insurance situation than Illinois. It 
is fast regaining the confidence of other 
States. 

The supervision of insurance involv- 
ing as it does the welfare of thousands 
and thousands of people should be re- 
moved as far as possible from political 
currents. Governor Horner to be 
heartily congratulated for lifting this de- 
partment out of the morass into which 
it had fallen. Even if he accomplishes 
nothing else during his administration 
he has shown himself a man of vision 
and constructive force in making the 
insurance department worthy of confi- 
dence and giving Illinois a brand of 
supervision that really supervises. 


is 


Showing the Complete Picture 


SoME local agents seem to be shy about 
proposing to a customer some line of in- 
surance that he does not carry. It is up 
to the agent to analyze correctly. and in- 
telligently a customer’s insurance needs. 
The agent should know to what particular 
danger the assured is exposed and what 
any sort of a loss might mean to him. In 


some cases the hazard may seem rather 
remote. Yet a loss from that particular 
angle might prostrate the policyholder. 
Therefore, the conscientious agent is always 
willing to lay the facts before the assured 
and tell him exactly his position and the 
hazards that are confronting him or his 
business. 





PERSONAL SIDE OF BUSINESS 





Mrs. S. T. Collins of Hinsdale, IIl., 
wife of the former manager of the Provi- 
dence Washington in the west, and 
mother of S. T. Collins, Jr., insurance 
broker of Chicago, died last week at 
her home. She suffered a stroke. An- 
other son, Arthur, also survives. 

Mrs. Maurice T. Collins, wife of the 
Kentucky state agent of the Automobile 
of Hartford, died at a Louisville hospital 
following an illness of ten days. 

Mrs. Don C. Lewis, widow of the 
former South Dakota commissioner, has 
been appointed by Governor Berry head 
of the division of audits and accounts. 
Mrs. Lewis has been connected with 
that division while it was a part of the 
state auditor’s department, and with the 
department placed under the governor, 
she has been put at the head of the 
division, 

J. C. Healy of the J. T. Healy Agency, 
Houghton, Mich., has been appointed 
acting postmaster in his city. J. x 
Healy has been 12 years in the insur- 
ance business and for the last eight 
years has managed his father’s lacal 
agency at Houghton. Healy, Sr., has 
been in the business since 1900. 

C. P. Grosfield, president of the Gros- 
field Agency of Detroit, died at his home 
at the age of 47. Mr. Grosfield was 
associated with his brothers in the busi- 


ness founded by his father, the late 
Anthony Grosfield. Frank, Fred and 
Arthur Grosfield will continue the 
agency. 


©, *P: Keplinger, 1 Texas special agent 
for the New York Underwriters, is con- 
valescing from a penknife injury to his 
eye. 


John H. Quaid, father of Vice-Presi- 
dent William Quaid of the Southern 
Fire, died at Roxbury, Conn., at the age 
of 88. Funeral services were held at 
Newburgh, N. Y. 

J. L. Adams, the new president of 
the Mississippi Association of Insur- 
ance Agents, was born at Gloster, 
Miss., where he conducted his local 
agency, 37 years ago. He attended Mis- 
sissippi College, at Clinton, three years, 
and later was graduated from Soule 
Commercial College, New Orleans. Just 
before the world war he started his 
present agency. He left it to teach 
school in the navy during the war, re- 
suming active management of the 
agency after termination of hostilities. 


Robert Newboult has retired as secre- 
tary of the United States branch of the 
North British & Mercantile group, he 
having completed 21 years of continu- 
ous service. R. P. Stockham, assistant 
secretary, who has been 21 years with 
the North British group, succeeds him. 
During the last seven years he has 
served as assistant to Mr. Newboult. 

The North British official staff and 
department heads met to honor Mr. 
Newboult in the board room. Assistant 
Manager C. E. Case on their behalf 
presented him with an_ upholstered 
leather chair, a floor lamp and an en- 
grossed testimonial, signed by 53 mem- 
bers of the staff. 


Norman MacDonald, manager insur- 
ance department, Bingham Investment 
Company of Sedro Woolley, Wash., is 
convalescing in the Memorial hospital 
following a severe automobile accident. 


J. B. Thompson, who retired July 1 
as insurance superintendent of Missouri, 
has been placed in charge of the life in- 
surance exhibit at the Century of Prog- 
ress Exposition in Chicago. Mr. Thomp- 
son has been chairman of the executive 








‘committee of the National Convention 
of Insurance Commissioners and is one 
of the most prominent men in the or- 
ganization. He is succeeded as insur- 
ance superintendent by R. E. O’Malley, 
who has been with the Midland Life of 
Kansas City at its head office. Mr. 
Thompson was general agent of the 
Sentinel Life of -Kansas City at its head 
office when he was made insurance com- 
missioner. He was secretary to the gov- 
ernor of Missouri from 1921 to 1925. 
At one time he was district manager of 
the Standard senieel & Loan Associa- 
tion. 

Sam P. Cochran, senior member of 
Trezevant & Cochran, general agents of 
Dallas, made the graduating address to 
the law class of Dixie College, where he 
recently finished his law course. Mr. 
Cochran took the bar examination be- 
fore receiving his diploma from the col- 
lege and passed with a remarkable rec- 
ord. He is past 70. 


W. A. Tarver, former Texas life in- 
surance commissioner and past presi- 
dent of the National Association of In- 
surance Commissioners, has been named 
general attorney for the federal prohibi- 
tion enforcement department at Wash- 
ington. 

B. C. Coleman, 80 years, died at his 
home in Dayton, O. He was president 
of the B. C. Coleman Insurance Com- 
pany and secretary-treasurer of the Day- 
ton Mutual Fire, which he helped or- 
ganize. 


Daniel Gallagher, auditor for the 
Western Actuarial Bureau, is on a leave 
of absence and is taking a trip to the 
Orient. His friends have just received 
cards from him from Hawaii. 


Grant Bulkley of San Francisco, resi- 
dent secretary of the Springfield Fire & 
Marine, has been spending a month in 
Springfield, Mass., accompanied by his 
family. He is the son of President 
Bulkley of the Springfield. 


George A. Stickney of oston, for- 
mer middle western field man, who is 
now special agent of the Central Manu- 
facturers Mutual of Van Wert, and Mrs. 
Stickney, drove on to Chicago to visit 
the world’s fair and from there toured 
to Van Wert, O., to be present the lat- 
ter part of this week, at the gathering of 
field men of the Central Manufacturers. 





Security of Davenport Has 
Turned Half Century Mark 











The celebration of the 50th anniver- 
sary of the Security Fire of Davenport 
was held last week at the head office. 
There was a two days business session 
to which the field men were invited, 
they joining with the directors, officers 
and office force. At the banquet, Judge 
J. W. Bollinger, president, made the 
chief address, reviewing the progress of 
the company during the 50 years. Sec- 
retary and General Manager E. E. 
Soenke, H. C. Brummell of Chicago, 
vice- -president, and other directors spoke. 
Assistant Secretary I. H. Ramaker acted 
as toastmaster. The field men _ pre- 
sented President Bollinger with a 
bronze bust of Lincoln. They presented 
a leather golf bag to Assistant Secre- 
tary Ramaker. One of the high spots 
of the evening was a poem composed 
by R. H. Mittelbusher, Illinois special 
agent, which he read, dealing intimately 
with the personnel of the company. 

The Security is a high grade company, 
conservatively and well managed, that 
has always kept close to its agents. It 
is a credit to the business. 
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The Commercial Union Fire Insurance 
Company 




















The Galifornie Insurance Company 
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The Ocean Accident and Guarantee 
Corporation, Limited 
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Union Assurance Society, Limited 


























Commercial Union Assurance Company 
Limited 


GROUP STRENGTH 


INTERNATIONAL COMPANIES 
WORLD-WIDE OPERATION 
AND LOSS SETTLEMENT 
FACILITIES 


HE ‘Commercial Union Group” constitutes one of the largest and strongest 
insurance. organizations in the world. Its activities extend to all parts of the 


world and embrace practically every known form of insurance. 


Since their inception these individual companies have withstood the shocks 
of conflagrations and commercial recessions. Their far-flung operations in every 
phase of human activities offer greater financial protection to policyholders. These 
operations also make available to policyholders unsurpassed and world-wide loss 


settlement facilities. 


These companies have steadfastly maintained a business policy based upon 
the knowledge that the purpose of an insurance company is to provide safe indemnity 


to its policyholders and security to the business interests of its agents and brokers. 


All the companies of the “Group” take great pride in their business progress 
but even greater pride in the high character of their agency and brokerage repre- 
sentation which has been the bulwark of their success. A well-balanced agency 


will include one of these Fire and Casualty Companies. 


Let the “Commercial Union Group™ be your anchor of safety. 


Commercial Union Assurance Company, Ltd. 
Established 1861 


Statement as of December 31, 1932 
Rendered to the New York Insurance Department 


Assets ; : Vou cua capex tankers ee 
Liabilities PORT Pee ee ee ee 9,149,244.14 
Surplus to Policyholders on Basis of Market Values, 

po | a, ere ..  4,400,956.11 
Surplus on Basis of Ins. Comrs. Convention Values  6,258,236.96 
Ce tees NOMI geo ooo craw dene o € dak-ewrees 150,317,765.51 








COMMERCIAL UNION GROUP 


ONE PARK AVENUE 
NEW YORK 
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Report Made on Cincinnati 


National Board Recommends Increase 
in Fire Department Personnel— 
Criticises Other Features 


The National Board has published its 
report on Cincinnati, superseding the re- 
port of 1924. During the past five years 
the gross fire loss amounted to $4,384,- 
494. The average annual number of 
fires per 1,000 population Bel, “a 
high number,’ the average loss per 
capita, $1.94, “a low amount,” and the 
average loss per fire $510, “a low figure.” 

The water supply works are declared 
to be adequate and reliable; quantities 
available are generally sufficient. The 
fire department mainly an efficient 
force. The fire alarm system in- 
adequate with serious features un- 
reliability. 

In the congested value district, weak 
construction lacking in fire protective 
features creates a high potential hazard 
in some blocks and makes serious group 
fires probable; however, owing to the 
location of substantial barriers in the 
form of fireproof and sprinklered ordin- 
ary construction and mainly good fire 
fighting facilities, the probability of such 
fires involving large portions of the dis- 
trict is only moderate. 


is 


is 
is 


of 


Manufacturing District 


In the manufacturing district the haz- 
ard is mainly local, except that portiort 
south of and seriously exposing the con- 
gested value district where sweeping 
fires are probable, particularly during 
flood stages of the river. In the resi- 
dential district there is generally little 
congestion and few combustible roof 
coverings and the hazard generally 
low, except where accessibility is poor 
owing to steep grades. 

An increase in the personnel of tha 
fire department is recommended, the re- 
port stating that the department is 129 
men below the standard set by the Na- 
tional Board. The report recommends 
that larger water mains be installed on 
certain streets; that additional fire hy- 
drants be installed so that in manufac- 
turing and mercantile districts the dis- 
tance between hydrants will not exceed 
250 feet and in the residential district 
350 feet; that the location of several of 
the fire stations be changed. 

It was urged that an officers’ fire 
school be organized and that a suitable 
drill tower be provided for a drill school. 

The report criticized the present fire 
alarm system, stating that its location 
in the city hall was hazardous, the ap- 
paratus inadequate and there was little 
room for expansion in the future. They 
recommended that the alarm system be 
removed to a fireproof building to pre- 
vent any interruption of service. 


is 


Kansas Commission Ruling 
Puzzled Companies at First 


A ruling by Commissioner Hobbs of 
Kansas prohibiting the payment of com- 
missions before a company receives in 
cash the premium on which the com- 
mission is paid, was puzzling to the 
companies until they learned the prac- 
tices, which the ruling was aimed at. 
Apparently some of the life companies 
have been accepting notes from the as- 
sured in payment of the first year’s pre- 
mium, but have been paying the agent 
his commission in cash immediately. 
This is the practice which Mr. Hobbs 
desires to have eliminated. He feels 





that it depletes the cash position of a 
company. He issued the ruling under 
authority of recently enacted emergency 
legislation. 

“From and after the date of this or- 
der,” the ruling stated, “no insurance 
company or association in Kansas shall 
pay in cash any commission until and 
unless the company or association has 
actually received in cash the premium 
on which such commission is paid. This 
order applies to commissions to all 
agents, either general or local, and also 
applies in cases where the general 
agency contract, if any, is owned or held 
by an individual, group of individuals, 
company or corporation; provided, how- 
ever, that this shall not apply to com- 
mission on renewal premiums which are 
paid by policy loans or lien notes.” 


Fire Companies Puzzled 


The fire companies were particularly 
puzzled by this order, as it seemed to 
be ambiguous, when applied to the ac- 
count current system. 

The National Board sent out an ex- 
planation of the ruling which stated, in 
part: “A strict interpretation of this 
ruling, in view of the purpose which 
caused its issue, indicates that it is not 
permissible to permit an agent to deduct 
any commission on a policy issued, 
where the premium, at least to the 
amount of the commission, has not been 
collected, and the excess remitted to the 
company.” 

About the only application the ruling 
will have so far as casualty or fire com- 


panies is concerned is in connection 
with certain forms of farm note busi- 
ness. 


Several Insurance Bills in 
Ohio Signed by Governor 


Governor George White of Ohio has 
signed the following insurance bills: 
Requiring licensing of agents of domes- 
tic casualty companies; providing penal- 
ties for circulation of false reports about 
insurance companies; facilitating liquida- 
tion of delinquent insurance companies 
by amending the law to include frater- 
nal organizations; authorizing boards of 
education to take out accident insurance 
on school buses; transfering the super- 
vision of bond investment companies 
from the state department of securities 
to the state department of insurance; 
recodifying life insurance laws. A bill 
has been introduced in the senate to 
permit life companies to invest in home 
loan bank bonds. 


Another Batch of Storm Claims 


Just as executives had reason to be- 
lieve that the windstorm season was 
over, a severe storm starting at about 
Dubuque, Ia., and traveling east across 
northern Illinois and southern’ Wiscon- 
sin brought in a flood of claims over the 
week end. Much damage was done 
west of Chicago. Many farm losses were 
involved, which was discouraging to 
farm insurance executives, since the farm 
business this year has been showing a 
greatly improved fire loss record. 


Rehearing in Oil Burner Charge 


MADISON, WIS., July 5.—A rehear- 
ing on the case of Halvorsen & Ford 
and the Mallow Heating Company of 
Madison, involving the after-charge on 
oil burners not bearing the Underwriters 
Laboratories label, will be held before 
Commissioner Mortensen July 14. 

Request for rehearing was filed by at- 





| , - : 
torneys for the Fire Insurance Rating 


Bureau after the commissioner had or- 
dered discontinuance of the additional 
charge, and was granted this week. 


Retain Valued Policy Law 


MADISON, WIS., July 5.—An at- 
tempt to amend the valued policy law 
to provide for payment of only the ac- 
tual replacement cost of the building 
in case of loss, was defeated in the as- 
sembly this week, 44 to 34, 

Assemblyman Bachhuber, Wausau, 
author of the bill, said it was needed 
to prevent persons “making a profit by 
burning down an insured building.” 


oe Succeeds VanCampen 


J. E. Reimann has — elected pres- 
ity of the Fred L. Gray Company of 
Minneapolis, succeeding the late C. 
VanCampen. Mr. Reimann has hereto- 
fore been vice-president. He has been 
connected with the Fred L. Gray Com- 
pany since 1913, having been made sec- 
retary in 1926 and vice- president in 1928. 

F. J. Ney continues as vice-president 
and is also made treasurer. W. A. Wil- 
liams also is retained as vice-president 
with the additional office of secretary. 


Houghton County Agents Meet 


The Houghton County Underwriters 
Association held its monthly meeting at 
Twin Lakes, Mich. There was recrea- 
tion of various kinds. A. C. Gilbert of 
Detroit, state agent of the London & 
Lancashire, was the guest of honor. The 
July meeting will be held at Stickley 
Lodge in Gogebic county. 


Another Beloit Judgment 


BELOIT, WIS., July 5.—Judgment 
of $25,621.82 in favor of Henry Mills 
and the Weber-Mills Clothing Company 
of Beloit has been returned by a circuit 
court jury in Janesville against the Wis- 
consin Power & Light Company for 
damage resulting from the destruction 
of the Weber-Mills store here in a gas 
explosion and fire on Dec. 5, 1930. 


Tucker and Grundle at Kenosha 


KENOSHA, WIS., July 5—W. J. 
Tucker, Beloit, president, and J. G. 
Grundle, Milwaukee, secretary-treasurer, 
of the Wisconsin Association of Insur- 
ance Agents, spoke at a meeting of the 





Kenosha Underwriters Association here 
today on the purpose and work of the 
National association. 


Milwaukee Board Outing 


MILWAUKEE, July 5—After a 
lapse of eight years the Milwaukee 
Board will resume an old custom by 
holding an annual outing on Aug. 9. 
William B. Calhoun is chairman. 

Columbus Society Meeting 

The Columbus O., Insurance Society 


will hold its annual i at Gran- 
ville, O., July 11. F. E. Kirkpatrick is 
president and R. M, Knepper secretary. 


Agents Safety Council Officers 


George Oppenheimer of Oppenheimer 
Brothers has been elected vice-president 
in charge of public safety of the Kan- 
sas City Safety Council. Joseph McGee 
of Thomas McGee & Sons was named 
secretary. 


Association Men at Kansas City 


KANSAS CITY, MO., July 5— 
About 60 members of the Casualty & 
Surety Underwriters Association and 
the Insurance Agents Association met 
here with Carl Lawton, St. Louis, presi- 
dent of the Missouri Insurance Council, 
A. McCormack, president Missouri 
Association of Insurance Agents, E,. J. 
Montell, American Automobile, St. 
Louis, and A, R. Buford, manager Mis- 
souri Insurance Council. Plans were 
outlined for the fall. 


Cleveland Board Outing 

CLEVELAND, July 5.—The Cleve- 
land Board held a picnic at the Lake 
Forest Country Club, Hudson, O., with 
266 attending. The afternoon was de- 
voted to baseball, golf, boating and 
games while the evening was spent in 
dancing and social entertainment. 


New Fire Marshals Named 


W. J. Dawson, 
just appointed South 


marshal, 
commis- 
marshals 


former fire 
Dakota 


sioner, has appointed as fire 
Sam Goehrig, Avon: C. E. Rice, Mit- 
chell, and W. H. Hand of Mobridge, 


who had been selected by Don C. Lewis 
when he expected to take up the work 


again. All are fire chiefs of experience. 
The number is reduced from four to 
three. 








IN THE SOUTHERN STATES 





Encouraging Southern Report 


Collections Improve with Adoption of 
New Balance Rule—Mills Coverages 
Being Increased 


MONTGOMERY, ALA., July 5.— 
Fire and casualty premiums are being 
collected more easily from policyhold- 
ers and remitted more quickly to com- 
panies than at any time in two or three 
years according to reports in Southern 
insurance circles. The new _ balance 
rules instituted by the Southeastern 
Underwriters Association as well as a 
general business improvement are given 
credit. A number of agents have noti- 
fied their policyholders they must pay 
up in 30 days or else make some arrange- 
ment to carry the premiums further. 
The public is apparently falling in line. 

A price of near 10 cents for cotton 
has greatly stimulated business, especi- 
ally in the small towns and communi- 
ties. Insurance is being taken out on 
property which has gone uncovered for 
some time. Organizations writing in- 





land marine on cotton report increases. 
There is much buying and staple and 
cotton underwriting agencies report a 
rather unexpected volume. Further im- 
provement is expected. Textile mills 
which are operating day and night and 
lumber mills are increasing their cov- 
erage. 


Jackson Association Plans 
Jurisdiction Over Casualty 


J. S. Williams III, manager of the 
Mississippi Association of Insurance 
Agents, conferred with members of the 
Jackson (Miss.) Fire Insurance Agents 
Association regarding certain changes in 
the association’s by-laws to permit 
closer affiliation with the Mississippi 
association under that organization’s re- 
cently altered by-laws. It is probable 
that the Jackson association will extend 
its jurisdiction so as to assume control 
of the casualty business in Jackson. Fol- 
lowing reorganization of the Jackson as- 
sociation, steps will be taken to organize 
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NEAL BASSETT, President 





JOHN R. COONEY. Vice Pres. | ARCHIBALD KEMP. Vice Pres. HERBERT A. CLARK, Vice Pres H. R. M. SMITH, Vice Pres 
WOLLAEGER, Vice Pres. _ HERMAN AMBOS, Vice Pres. E. G. POTTER, 28 V . W. POTTER, 2d Vice Pres. 
"WALTER J. SCHMIDT, 24_V, Pres. T. LEE TRIMBLE, 2d V. Pres. OLIN BROOKS, 24 V. Pres. 
e 'IREMEN’S INSURANCE COMPANY OF NEWARK, NEW JERSEY 
$ 9,397,690.00 Organized 1855 





NEAL BASSETT, Chairman of Board 
HENRY M. GRATZ, President 


JOHN R. Conny. Vice Pres. ARCHIBALD KEMP, Vice Pres. HERBERT A. CLARK, Vice Pres. H. R. M. SMITH, Vice Pres. 
W.E. W Vice Pres. HERMAN AMBOS, Vicek Pres. E. G. POTTER, 2d Vics Pres. W. W. POTTER, 2d V. Pres. 
WALTER J. SCHMIDT, 24 V. — TRIMBLE, 2d V. Pres. OLIN BROOKS, 2d V. Pres. 


THE GIRARD FIRE AND > MARINE INSURANCE COMPANY 
$ 1,000,000.00 Organized 1853 


-NEAL BASSETT, ae 


JOHN R. COONEY, Vice Pres. ARCHIBALD KEMP, Vice Pres. T A. Sm Vice Pres. H. R. M. SMITH, Vice Pres. 
W. E. WOLLAEGER, Vice Pres. HERMAN AMBOS, Vice Pres. G POTTER, 2d V. Pres. W. W. POTTER, 2 d V. Pres. 
WALTER J. SCHMIDT, 2d V. Pres. T. LEE TRIMBLE, ba V. Pres. OLIN BROOKS, 2d V. , 4 


THE MECHANICS INSURANCE COMPANY OF PHILADELPHIA 
$ 600,000.00 Organized 1854 


NEAL BASSETT, President 


JOHN R. COONEY, Vice Pres. ARCHIBALD KEMP, Vice Pres. HERBERT A. o—_ Vice Pres. H. R. M. SMITH, Vice Pres. 
W. E. WOLLAEGER, Vice Pres. HERMAN AMBOS, Bey Pres. E. G, POTTER, 2d V. P W. W. PO 2d V. Pres. 
WALTER J. SCHMIDT, 2d V. Pres. . LEE TRIMBLE, 2d V. Pres. OLIN BROOKS, - Pres. 


NATIONAL-BEN FRANKLIN FIRE INSURANCE CO. OF PITTSBURGH, - PA. 
$ 1,000,000.00 Organized 1866 


NEAL BASSETT, President 


JOHN R. COONEY, Vice Pres. ARCHIBALD KEMP, Vice Pres. Pg oY A. a Vice Pres. H. R. M. SMITH, Vice Pres. 
W. E. WOLLAEGER, Vice Pres. HERMAN AMBOS, Vice Pres. POTTER, 2 WwW. W. PO 2d V. Pres. 
WALTER J. SCHMIDT, 2d V. Pres. T. LEE TRIMBLE, 2d 9. Pres. OLIN BROOKS, - Pres. 


SUPERIOR FIRE INSURANCE COMPANY 
$ 1,000,000.00 Organized 1871 


NEAL BASSETT, Chairman of Board 


W. E. WOLLAEGER, President JOHN R. COONEY, Vice Pres. Pa BALD ao — Pres. HERBERT A. —_ Vice Pres. 
H. * M. SMITH, Vice Pres HERMAN AMBOS, Vice Pres. G. POTTER, 2d V. W. W. PO 2d Pres. 
‘ALTER J. SCHMIDT, 2d V. Pres. T. LEE TRIMBLE, 2 V. Pres. OLIN BROOKS, 2d V. Pres. 


THE CONCORDIA FIRE INSURANCE COMPANY OF MILWAUKEE 
$ 1,000,000.00 Organized 1870 


CHARLES L. JACKMAN, President Bee BASSETT, Vice a 


JOHN R. COONEY, Vice re. ARCHIBALD KEMP, Vice Pres. HERBER a Vice Pres. H. M. SMITH, Vice Pres. 
W. E. WOLLAE e Pres. HERMAN AMBOS, Vice Pres. E. G. POTTER, 2d V. Pres. W. Ww. POTTER 2d V. Pres. 
WALTER J. SCHMIDT, 2d V. Pres. T. LEE TRIMBLE, 2d V. Pres. OLIN BROOKS, 2d V. Pres. 


THE CAPITAL FIRE INSURANCE COMPANY 
$ 300,000.00 Organized 1886 


CHARLES L, JACKMAN, President NEAL BASSETT, Vice President 


UNDERWRITERS FIRE INSURANCE CO. OF CONCORD, N. H. 
$ 100,000.00 Organized 1905 


NEAL BASSETT, President 


JOHN R. COONEY, Vice Pres. ARCHIBALD KEMP, Vice Pres HERBERT > Ga. Vice Pres. M. SMITH, Vice Pres. 
W. E. WOLLAEGER, Vice Pres. HERMAN AMBOS, Ay Pres. E. G. POTTER, 2 w. w. POTTE + ve ween 
WALTER J. SCHMIDT, 2d V. Pres. . LEE TRIMBLE, 2d V. Pres. OLIN BROOKS, 2d 


MILWAUKEE MECHANICS’ INSURANCE COMPANY 
$ 2,000,000.00 Organized 1852 


ne BASSETT, Chairman of Board 
SCOFIELD fade Vice Chairman 
H. S. LANDERS, President J. C. HEYER, Vice Presigent WINANT VAN WINKLE, Vice President JOHN R. gig tt Vice President 
E. G. POTTER, 2d Vice Pres. E.R. HUNT, 3d Vice Pres. S. K. McCLURE, 3d Vice Pres. T. A. SMITH, Jr., 3rd Vice Pres. F. J ROAN, 3d Vice Pres. 


THE METROPOLITAN CASUALTY INSURANCE COMPANY 





























$ 1,000,000.00 OF NEW YORK Organized 1874 
NEAL BASSETT, owt of Board 
H. S. LANDERS, President WINANT VAN WINKLE, Vice President C. HEYER, Vice President JOHN R. COONEY, Vice President 
E. G. POTTER, 2d Vice Pres. T. A. SMITH, 3d Vice Pres. FRANK J. ROAN, 3a Vice Pres. E.R. HUNT, 3d Vice Pres. S. K. McCLURE, 3d Vice Pres. 


COMMERCIAL CASUALTY INSURANCE COMPANY 
$ 1,000,000.00 Organized 1909 





PACIFIC DEPARTMENT 


WESTERN DEPARTMENT 220 Bush Street, 


844 Rush Street, Chicago, Illinois 


TERN DEPARTMENT San Francisco, California 
nae ‘ 7 gedit -osamaga EAS W. W. & E. G. POTTER, 2nd Vice Presidents 
. R. M. 5 10 Park Place FRED W. SULLIVAN, Secretary 


JAMES SMITH, Secretary SLLIVAR, 
a NEWARK, NEW JERSEY SOUTH-WESTERN DEPARTMENT 

CANADIAN DEPARTMENT 912 Commerce St., Dallas, Texas 
OLIN BROOKS, 2d Vice President 


461-467 Bay St., Toronto, Canada BEN LEE BOYNTON, Res. Vice President 
MASSIE & RENWICK, Ltd., Managers A. C. MEEKER, Secretary 
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a regional division of the Mississippi f al 
association in central Mississippi, in i ch 

N which Jackson is located. & ir 
2 ; co 
re Regional Meet at Okmulgee , Hi 
Ri OKLAHOMA CITY, July 5.—The : be 
| Si Oklahoma Association of Insurors will i yes 
SS, 16F) hold a regional meeting at Okmulgee, j rte 
= July 27, as guests of the Okmulgee As- i 
= Today, the character = sociation of Insurors. The Okmulgee & 
™ 4 f association recently elected O. A. Gar- 
N of the company behind the ligt ner, president; W. C. McAdoo, vice- 
° : az president, and A. Sessions, secretary- edi 
hy policy is of paramount i treasurer. Lo 
:| i} + H ee of 
itl | importance. ‘ , Texas Department Changes sec 
alle ip) 2 ae pri 
& ; ? ior AUSTIN, TEX., July 5.—J. J. Tim- pa 
Re P F & M. enjoys a wide- ve mins, for years connected with the ves 
—¢ i A. state department of insurance, but dur- ent 
spre ad reputation for fi- Reb dS ing the past administration or so, local pac 


agent at Brownwood, has been ap- 
pointed again. Jess Carter, for 10 
years with the department, most of the 
time as chief examiner, has resigned to 
enter private business. 


New Vacancy | Rules Out 


nancial stability and fair 
dealing. 


















































PHILADELPHIA REMEE The Oklahoma inspection bureau has Ca 
EMER sent out a supplement to the rule book 
FIRE nda MARINE 3 R containing the changes in the vacancy 
4 a ; and unoccupancy clauses which were 
COMPANY : approved by the state insurance board. 
INSURANCE S The changes so far as dwellings are 7 
HEAD OFFICE: 1600 Arch Street, Philadelphia iter concerned were cited in the June 22 Ca 
CHICAGO: 209 W. Jackson Boulevard ( NATIONAL UNDERWRITER. Ag 
SAN FRANCISCO: 231 Sansome St. For mercantile, warehouse, non-manu- 3 
facturing and manufacturing buildings of Ma 
brick, concrete, hollow concrete block or ing 
hollow tile and with skeleton steel frame a ¢ 
covered with metal or metallic lath or of 
plaster in towns 1-8 the charge is ten sur 
cents for each 60 days for which per- are 
mission for vacancy or unoccupancy is los 
granted in excess of the original 60 days. anc 
The charge in towns 9-10 is 16 cents. . “ 
For frame, iron sheathed frame, skele- tail 
ton iron clad and brick veneered build- cis 
ings in towns 1-8 the charge is 16 cents sur 
and in towns 9-10 it is 24 cents. : to 
In lieu of this endorsement one-third gor 
of the amount of the insurance may be clu 
voided during vacancy or unoccupancy. ; spc 
' Ins 
Cup for Tardy Agency kin 
DALLAS, TEX., July 5—The silver oe 
Established 1807 cup of the Texas Fire Prevention Asso- - 
ciation committee has been awarded to a 
the Tardy Insurance Agency of Dallas the 
for the lowest fire loss ratio. The Tardy 
Agency had the remarkable loss ratio 
of only .021. - 
the 
and Rules No Libel Involved ass 
o,0 es FRANKFORT, KY., July 5—The tai 
British Dominions Court of Appeals affirmed judgment of oa 
the Jefferson circuit court that the in- Sige 
Insurance Company, Ltd. surance firm of Brown & Martin had oh, 
not libeled W. T. Sweeney, a general . 
of London, England insurance man of Louisville, by callie his 
a letter to his customers asking that son 
payment of premiums be made to the i wre 
Employer's Liability which Sweeney rep- cial 
resented, if payments had not already Cal 
been made to him. Sweeney contended Ag 
his duties as agent did not require him ask 
to collect premiums, and that the infer- b the 
ence in the letter was that he had col- 4 tha 
lected premiums due the company and t do 
not paid the company. His license was goc 
canceled and he lost a large number of NC E \ hel, 
customers, he claimed. The appellate INS URA me! 
court held that nothing derogatory to A 
U. S. MANAGERS his character was contained in the letter. ee M PA a ; bile 
GEO. W. BLOSSOM WM. A. BLODGETT O. F. WALLIN ; : of olen 
Victory for Companies ' pro 
Voluntary norsuit was taken in fed- Hartfor re | ‘ Cal 
HEAD OFFICE PACIFIC COAST DEPT. eral court at Memphis by attorneys for : wes 
90 John St. 114 Sansome St. J. P. J. Bruce, auto accessory dealer, 
NEW YORK SAN FRANCISCO who was seeking to collect about $75,000 : : 
from 17 fire companies. The companies ‘ 
te we — liability on the ground that S 
3ruce’s claims of loss were fraudulent a 
WESTERN DEPARTMENT, 175 W. Jackson Blvd., CHICAGO eS ee vd p A pal MENT tio 
Harry G. Casper Lawrence C. Larson than claimed. It was brought out in the . aah 
Associate Manager Superintendent of Agents trial that fires have attacked five of ; i we 
Bruce’s businesses since 1926. ¥ h Cc eye) ; res 
Attorneys for the companies brought 1 a 5 app 
out that Bruce had few records of his as 
IL business transactions, that his bank ac- ‘ uat 
= !'count showed few of the payments 
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which he testified he had made for mer- 
chandise and that his memory was faulty 
as to details of transactions involving 
considerable amounts. During the trial 
Howard Yandell, local agent, was or- 
dered off the stand and from the court 
room after he had denied making sev- 
eral signed statements introduced by the 
insurance companies. 


Wegmann Louisiana Leader 


NEW ORLEANS, July 5.—In the 
educational course sponsored by the 
Louisiana Blue Goose the honor mark 
of 82 was received by G. J. Wegmann, 
secretary Lafayette Fire. The second 
price was awarded to Randolph Church, 
engineer Louisiana Rating & Fire Pre- 
vention Bureau. More than 100 were 
enrolled. 








Southern Notes 





The Gordon H. Powell Agency of Dan- 
ville, Va., has been incorporated. 


Following the recent death of J. A. 
Viglini, head of Viglini & Co. local 
agents, Louisville, Mrs. Viglini has ar- 
ranged to carry on the business, with 
the aid of her daughter, Miss Marcelein 


Viglini, and Miss Alice M. Watson, the 
office manager. 

Cc. D. Belding has _ retired from the 
Marr, Piper and Belding agency of El 


Paso, Tex., and the agency will now be 
known as the Marr and Piper Insurance 
Agency. 


G. S. Rather has opened an agency at 
117 West Second Street, Little Rock, Ark. 
He formerly was insurance officer of the 
Bankers Trust Co. and with the Mort- 
gage Loan & Insurance Agency, Inc. 








PACIFIC COAST AND MOUNTAIN 





Association Sends Out News 


California Agents’ Organization Puts 
100 Newspapers on Mailing List 
Twice Monthly 








The first news bureau release of the 
California Association of Insurance 
Agents which made its appearance July 
3 deals with the question of “Who 
Makes the Insurance Rates?” Accord- 
ing to President W. H. Menn: “This is 
a question that has arisen in the minds 
of everybody who has ever paid an in- 
surance premium. The rates, however, 
are based upon a very careful study of 
losses incurred by the various insur- 
ance companies.” 

“Just recently,” he continues, “the Re- 
tail Dry Goods association of San Fran- 
cisco has completed a very thorough 
survey of their own business as related 
to their insurance business. The dry 
goods association has come to the con- 
clusion that they, themselves, are re- 
sponsible for some very high rates of 
insurance, especially of some certain 
kinds. Instead of trying to tell the per- 
son who thinks they have a claim 
against the merchant that the claim is 
of no value the merchant has been prone 
to ask his insurance company to pay 
the claim. 


Cooperation of Agents Asked 


“According to the report issued by 
the managing director of the dry goods 
association the merchants should be 
more careful in trying to pacify the 
claimant by paying cash for a fancied 
accident. Many merchants think that 
it is a business-getting idea to pay all 
claims against him rather than call in 
his insurance agent and show the per- 
son making the claim that his case is 
wrong. The Retail Dry Goods Asso- 
ciation of San Francisco has written the 
California Association of Insurance 
Agents and stated their beliefs and have 
asked the insurance agents to help solve 
their problem. It goes without saying 
that the insurance agents are going to 
do all in their power to help the dry 
goods men, for a lowering of rates will 
help the insurance men as well as the 
merchants.” 

Another release deals with automo- 
bile accidents. It is planned to get out 
similar releases twice each month to ap- 
proximately 100 papers’ throughout 
California, according to Frank Colridge, 
executive secretary. 


Arson in Salt Lake City 


SALT LAKE CITY, July 5.—Addi- 
tional incendiary fires have broken out 
in Salt Lake City following the alarm- 
ing experience of last week during 
which two incendiary conflagrations 
were reported, and the c:ty officials have 
appealed to the National Board to send 
a special investigator to study the sit- 
uation. 





Suit for Big Contract - Lost 





Court Rules Against McMahon in Test 
of $6,700,000 State Insurance 
Award 





Suit of E. E. McMahon of Bozeman, 
Mont., against the state board of ex- 
aminers, state auditor and state treas- 
urer, to restrain them from carrying out 
a contract with the Miller Insurance 
agency of Butte for insuring more than 
$6,500,000 of state property, was decided 
for the defendants by Judge John Hurly 
of Glasgow. An order was issued dis- 
solving a temporary injunction. Trans- 
cript of appeal by McMahon was filed 
in the state supreme court and a stay 
of proceedings was granted pending 
hearing July 12. 

McMahon filed the suit to test legality 
ot the state board of examiners’ action 
in making the award of insurance. Con- 
tracts were divided among a large num- 
ber of Montana agents last fall when 
the insurance ran out, total valuation be- 
ing over $9,000,000. Apportionment to 
the agencies was in proportion to taxes 
paid to the state by companies which 
they represent, a plan followed for many 
years. The Miller agency protested this 
was illegal, contending bids should be 
required. Suit brought by the Miller 
agency was lost in the supreme court. 


Four months ago the state board 
called for bids to determine if a low 
rate could be obtained. The Miller 


agency bid to insure on a valuation ap- 
proximately $6,700,000 at 60 cents per 
$1,000, a substantial reduction. McMa- 
hon bid for a part of the insurance at 
74 cents per $1,000. The board voted 
to cancel existing insurance and award 
the entire contract to the Miller agency. 

McMahon in his suit alleged this ac- 
tion was invalid in Montana, since state 
law prevented insuring in mutuals. The 
Miller agency represents ten companies, 
nine being mutuals. 

The attorney general has ruled, ap- 
proving use of the short term basis for 
cancellation of the policies. Several 
companies had issued three year term 
policies. Upon cancellation by the state 
board, the companies asked payment on 
the short term basis. 


Report Qualification Law 
Declared Unconstitutional 


SAN FRANCISCO, July 5.—AI- 
though unconfirmed, it is reported in 
authentic circles in San Francisco that 
the recently adopted agency qualifica- 
tion law of Arizona has been declared 
unconstitutional. This law provides for 
the payment of a $10 fee by the agent 
upon taking his examination; that the 
applicant if a resident of a city or town 
of 5,000 population or more must be 
“principally engaged in the insurance 
business,” and if a resident of a town 
of less than 5,000 population that the 











applicant “is engaged in the insurance 
business,” that a fee of $5 be paid annu- 
ally by each agent so licensed and $2.50 
by each solicitor. 

The law also provides that “each 
agent representing companies other than 
those organized under the laws of this 
state shall procure an agent's license 
from the commission, and the company 
represented by him shall pay the pre- 
scribed license fee. Should the same 
person represent several companies, 
each company so represented must pay 
a like fee.” The law also provides that 
it is unlawful for companies to pay the 
examination or $5 license fee for agents. 


Rate Increase Threatened 


DENVER, July 5.—Steps to avert an 
impending increase in fire rates at Pu- 
eblo, Colo., were considered last week 
at a meeting of the insurance commit- 
tee of the Pueblo chamber of commerce, 
which was addressed by L. A. Barley, 
chief engineer Mountain States Inspec- 
tion Bureau. As a result of a survey 
by the National Board the city was de- 
moted from Class 4 to Class 6. Pueblo 
business leaders claim the report is un- 
fair and defend their fire fighting equip- 
ment. Pueblo’s fire loss for the past 20 
years is greater per capita than any 
other city in the state, Mr. Barley told 
them. In order to gain fifth class pro- 





tection the city must maintain all fire 
stations and a full force of 56 men and 
officers, provide suitable drill tower, 
regular weekly instruction, organize and 
maintain an officers’ training school, ar- 
range for the fire chief to visit other 
cities to study modern practices, adopt 
and strictly enforce a comprehensive 
building code; a code governing storage, 
handling and use of inflammable liquids 
and provide systematic and regular in- 
spection of buildings by members of 
the department. To maintain fourth 
class, the city must increase fire depart- 
ment man power to 68 men, retire fire- 
men not physically able to perform du- 
ties, and add two new 750 gallon 
pumpers. 


Shirley Sent to Denver 


DENVER, July 5—Guy Shirley, 
special agent at Oklahoma City for the 
Automobile Protective & Information 
Rureau, has been transferred here to a 
similar position, and will succeed R. G. 
Woods, who has been in charge of the 
Denver office a number of years. 


Montana Rule Clarified 


The National Board has sent out a 
communication clarifying a recent order 
of the Montana department on the li- 
censing of agents who represent under- 
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A Directory of Responsible Attorneys Specializing in Insurance Law 


CANADA 





Mehr & Home 


Barristers & Solicitors 
25 West King Street 
Canada 


Company. 





OKLAHOMA (Cont.) 








INDIANA MISSOURI 

GEORGE A. HENRY Juahinat: Vonie 
INSURANCE ATTORNEY 500 City Bank Building 
54-5 Meyer-Kiser Bank Bidg. 


Indianapolis, Indiana 
Specially equipped to handle 
Investigations—Adjustments—Litigations 





Kansas City, Missouri 
Def 1 





quipped for claims and 
investigations. 





Snyder, Owen & Lybrand 
806 Braniff Building 
Oklahoma City, Oklahoma 











ARKANSAS 


Ector R. Johnson 





Sam Frauenthal 


Frauenthal & Johnson 


Slaymaker, Merrell, Ward 
& Locke 


Attorneys specializing in All Phases of 
Fire, Marine, Life & Casualty 
Insurance tion 


NEBRASKA 

















308 Bankers Trust Building INDIANAPOLIS 
Little Rock, Arkansas I ow A 
CALIFORNIA Frederic M. Miller Oras Miller 
‘ Miller, Miller & Mill 
Clock, McWhinney & Clock a pia 


630 Jergins Building 
Long Beach, California 


Trial of all cases and all Insurance 
Practice 





GEORGIA 





Bryan & Middlebrooks & Carter 


ATLANTA Candler Building GEORGIA 
Grevard Petiebrocks  W, Galaultt, Carter 
qu: 
Giadieorecks ' Rdward B. Everett, Jr. 
Ow Russell M. H. Meeks 
FIRE, LIFE AND CASUALTY 
Insurance Litigation in the Southern States 





ILLINOIS 





Beverly & Klaskin 
160 North La Salle St. 
CHICAGO 
Equipped for Investigations 








Cassels, Potter & Bentley 
1060 The Rookery 


CHICAGO 





1316-1318 Equitable Building 
Des Moines 


Hall, Cline & Williams 
First National Bank Building 
Lincoln, Nebraska 


Specially equipped to handle Investigations, 
Adjustments and — Litigation of all 
kinds. 


M. C. Rodolf 
213 Public Service Building 
Tulsa, Oklahoma 


Specializing in all phases insurance investi- 
gation and trial. 














SOUTH CAROLINA 











KANSAS 








Heinz & Meyers 
National Bank Topeka Building 
Topeka, Kansas 


Shotwell, Monsky, Grodinsky & 


Vance 
Omaha National Bank Building 
MAHA 


Abel V. Shotwell William Grodinsky 

Henry Monsky Verne W. Vance 

Equipped to investigate, adjust and litigate 
insurance matters. 


HUNTER A. GIBBES 
1233 Washington St., Columbia, S. C. 


Equipped to handle Claims and Ad- 
justments in Columbia, and in Lex- 
ington, Sumter, Kershaw and Rich- 
land Counties, S. oe 











NEW YORK 


SOUTH DAKOTA 














Wertz & Heibsch 
815 Central Building 
Wichita, Kansas 
Life, fire, casualty and surety. Specializing 


in casualty and surety lines with investiga- 
tion facilities. 





David F. Lee David Levene Edwin F. Verreau 


LEE, LEVENE & VERREAU 
TRIAL LAWYERS 


316 Security Mutual Bidg. 
BINGHAMTON, NEW YORK 
Insurance attorneys. Especially equipped to handle 
investigations, adjustments and litigation over cen- 
tral New York. 


BAILEY & VOORHEES 
Charles O. Bailey Lr 
John H. Voorhees Melvin T. Woods, Jr. 
Theodore M. Bottum 
Howell L. Fuller 
BAILEY-GLIDDEN BUILDING 
IOUX FALLS 


INSURANCE PRACTICE 














OHIO 





KENTUCKY 





Woodward, Hamilton & Hobson 
Insurance Attorneys 
615-24 Inter-Southern Bldg. 
Louisville, Ky. 


KNEPPER, WHITE, 
SMITH & DEMPSEY 


44 East Broad Street 
COLUMBUS, OHIO 


Trial Work—Investigations—Adjusting 


Danforth & Davenport 
Geo. J. Danforth Holton Davenport 
Boyce-Greeley Building 
Sioux Falls, S. Dak. 
Trial—A djustment—Investigation 





TENNESSEE 














MICHIGAN 








Dent, Weichelt & Hampton 
1111 The Rookery Building 
Chicago, Hl. 


Special attention to the law relating to all 
classes of Corporate Surety Bonds 





DUNHAM, TAYLOR & ALLABEN 
ATTORNEYS AT LAW 


1012-1016 Grand Rapids National Bank Bidg. 
GRAND RAPIDS 


JOHN H. McNEAL 
5302 Auditorium Bldg. 1367 East Sixth St. 
CLEVELAND 
Phone Main 1926 
Attorney-at-Law 
Facilities for Investigations, Adjustments and 
Trial work over Northern Ohio 


Trabue, Hume & Armistead 


American Trust Building 
NASHVILLE, TENN. 








WASHINGTON 

















Silber, Isaacs, Silber & Woley 
Attorneys & Counselors 
208 South La Salle Street 
CHICAGO 


Special Attention to the Low of 
Fire Insurance and Tasation 





MINNESOTA 





Geoffrey P. Mahoney 


Attorney and Counselor 
831 Metropolitan Bank Building 
Minneapolis, Minnesota 
I nsestigation and Adjustment of Claims 





WM. A. FINN 
ATTORNEY AT LAW 


General Insurance, Casualty & Surety Prac- 
tice. Exceptional facilities for Investigations 
over entire State of Ohio. 

TOLEDO 


628 Nicholas Bldg. 


ROBERTS, SKEEL AND HOLMAN 











OKLAHOMA 


WISCONSIN 














Clarence W. Heyl 


Attorney at Law 


Trial of Imsurance Cases 
Central National Bank Building, Peoria, IIl. 








SEXTON, MORDAUNT, 
& CARROLL 


Adjusters and Investigators sent to any place 
in the west 


Security Bldg., 
Minneapolis 


KENNEDY 


Pioneer Building, 
St. Paul, Minn. 


934 Bass Building 
Kruse & Edwards — 
Enid, Oklahoma 


All cases both in State and Federal Courts, 
investigations and adjustments. 


JAMES E. COLEMAN 
1434 Bankers Building 
Milwaukee 











WYOMING 











BROWN, HAY & STEPHEN | 
714 First National Bank Building 
SPRINGFIELD 








ORR, STARK, KIDDER & FREEMAN 
llth Floor, Minnesota Bldg. 
ST. PAUL 
INSURANCE LITIGATION 


Special Department for 
Investigations and Adjustments 








Rittenhouse, Webster & 
Rittenhouse 


American National Bank Bldg. 
OKLAHOMA CITY 








M. A. KLINE 


Py aa od at Law 
S11 tic Building 
7 wn gg Wrening 


General Insurance, Casualty and Surety 
Practice. Equipped to handle investigations, 

adjustments and litigation throughout South- 
ern Wyoming. 
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writers’ departments. The Montana de- 
partment desires that the agents be li- 
censed by the company responsible for 
the contract rather than merely in the 
name of the underwriters’ department. 
Where agents have been licensed in the 
name of the underwriters’ department, 
the license should be returned to the de- 
partment for cancellation with a request 
for a new license in the name of the 
company that is actually carrying the 
liability. 





General Agency Appointments 


Appointment of the Armstrong Gen- 
eral Agency of Seattle as general agents 
for the Pacific Coast Fire in Washing- 
ton has been approved by the Pacific 
Board. 

Appointment of the California Stand- 
ard Insurance Agency of Los Angeles 
as general agents for the Union of Paris 
in California has also been approved. 





Coast Notes 





The annual convention of the Pacifie 
Coast Association of Fire Chiefs will be 
held at Portland, Ore., Sept. 12-14. 

William Nankervis, secretary of the 
San Francisco Insurance Brokers Ex- 
change, is on a two weeks’ vacation in 
Plumas county. 

Jay Jacobs, Los Angeles insurance 
broker, and Ray Alderman, Pacific Board, 
won the recent golf tournament of the 
California Blue Goose, 

G. A. Luikart, formerly manager of 
the insurance department of the Federal 
Trust Company at Lincoln, Neb., has re- 
signed and is opening an agency of his 
own in the Federal Trust building. 








MARINE NEWS 




















Dual Valuation for Yachts 





Low Market Value and Comparatively 
High Repair Costs Intensifies 
Partial-Loss Problem 





NEW YORK, July 5.—The_ ex- 
tremely low present market value of 
yachts has intensified the marine under- 
writer's problem of putting a fair and 
safe valuation on such craft and at the 
same time getting enough premium to 
cover the partial-loss hazard adequately. 

The partial-loss problem arises be- 
cause repair costs have not declined in 
the same proportion as market values. 
Repair costs have dropped about 20 per- 
cent, while a yacht which was worth 
$100,000 two or three years ago may 
have been sold for $25,000 this season, 
as many owners are getting rid of their 
expensive luxuries for anything they will 
bring. 

In the event of a partial loss of $10,- 
000 mentioned on the boat above, the 
insuring company would have to pay 
almost as much for repairs as it would 
have if the loss had occurred a few 
years ago, but it is receiving a premium 
based on. a valuation 75 percent less. 
The actual premium will be in the neigh- 
borhood of one-third of the former pre- 
mium, as the charge is of course lower 
on higher valuations. 


Dual Valuation Utilized 


The so-called “dual valuation” basis 
takes care of this problem with ocean 
marine vessels, but underwriters are 
skeptical of its success with yachts. Un- 
der this system the boat is valued at one 
figure for partial losses and at a lower 
figure for total losses. For example, a 
boat might be valued at $100,000 for 
partial losses and $60,000 for total loss. 
The former figure is based on the cost 
of repairs and gives the underwriter a 
basis for charging an adequate premium 
to cover it. The latter valuation repre- 
sents the price of the boat or its owner’s 
investment in it. 

_ The reasoning behind the dual basis 
is that the owner values his boat as an 
income-producer and would rather have 
it put back into running condition than 
to receive indemnity for its total loss. 
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Heads Pacific Board’s 


Executive Committee 











JOY LICHTENSTEIN 


Joy Lichtenstein, Pacific Coast man- 
ager of the-Hartford Fire and vice- 
president of the Hartford Accident, has 
been appointed chairman of the execu- 
tive committee of the Pacific Board, suc- 
ceeding Edwin Parrish who retired on 
July 1. George O. Hoadley, Pacific 
Coast manager of the American of 
Newark, was elected to the executive 
committee to fill the vacancy left by 
the retirement of Mr. Parrish. 

Succeeding Mr. Parrish on the gen- 
eral agency committee and the super- 
visory committee of the Pacific Board 
will be Alfred L. Merritt, vice-president 
of the America Fore group at San 
Francisco. 





Thus, even if the boat were to be so 
badly damaged as to cost $75,000 for 
repairs, or more than the owner would 
receive in the event of a total loss, the 
arrangement is satisfactory both to the 
underwriter and the insured, for it elim- 
inates moral hazard and at the same 
time allows the owner greater protection 
against partial losses than would be pos- 
sible if indemnity were based only on 
the total-loss valuation. 

Some of the reasons for doubting the 


‘applicability of the dual valuation sys- 


tem to the yacht field are the more com- 
petitive conditions in the latter and the 
fact that it would probably be difficult 
to wean owners away from the present 
basis as long as underwriters could be 
found who would accept it. 





Moth Cover Being Watched 


Underwriters Interested Only Academ- 
ically, But Some Favorable Factors 
Limiting Moral Hazard Are Noted 








NEW YORK, July 5—Recent full- 
page advertising in the “Saturday Eve- 
ning Post,” in which a maker of cedar 
chests offers free moth damage insur- 
ance with his products has revived dis- 
cussion of this rather unusual coverage. 
Interest among underwriters in this in- 
surance is almost wholly academic. In 
general they have been cold to proposals 
to write such lines, although quite a few 
have been offered. 


Cover Chests for Five Years 


However, the National Union of 
Pittsburgh, which writes the moth dam- 
age coverage of the Lane company of 
Altavista, Va., the chest-builder, has 
been writing this maker’s moth insur- 
ance for about four years and presum- 
ably experience has been satisfactory, 
as the National Union is still handling 
the line after an initial period which 





covered the depression years and might 
be expected to develop an unusual num- 
ber of moral hazard claims. 

The Lane company’s contract with 
the National Union insures each chest 
up to $100 for five years from date of 
purchase. Each chest has on it a num- 
bered card which the purchaser mails to 
the Lane company, an insurance certifi- 
cate being returned. 

_ The moral hazard is the factor which 
first comes to mind in considering a | 








coverage like this, in which claims are 
mostly so small as not to justify investi- 
gation expense. A maximum of $100, 
however, limits possible bogus claims tc 
conservative amounts. 

Another favorable moral-hazard fac- 
tor is that moth damage can be re- 
paired by re-weaving, which if skillfuliv 
done cannot be detected. The owner 
of an insured chest,-understanding this 
condition, is unlikely to neglect gar- 
ments with the idea of being paid in 
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TOKIO 


MARINE AND FIRE INSURANCE COMPANY, Limited 


Established 1879 


J. A. KELSEY, General Agent GEORGE Z. DAY, Ass’t Gen. Agent 


U. S.—Statement December 31, 1932 
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175 West Jackson Blvd. 


Alfred J. Couch 
Manager Brokerage and Cook County Depts. 


80 John Street, New York 
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BACON, WHIPPLE & CO. 


Established 1926 


H. W. CORNELIUS, Specialist 


Insurance and Bank Stocks 


Members Chicago Stock Exchange and Chicago Curb 


135 So. La Salle St., Chicago 
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ARKANSAS ILLINOIS (Cont.) TOE NORTH CAROLINA 
” CAaaY THOMAS T. NORTH J. H. HARRISON, INC. W. D. WILKINSON 
Adjustments and Claim Dept. Managers ADJUSTMENT COMPANY ae gy Ky. Casualty and Surety Adjustment Bureau 
LAWRENCE A. GOULDMAN COMPANY Automobile—Fire, Theft, Collision, Rrcacs Dinos ° Investigation General Liability 


Prompt, Experienced, Statewide Casualty 
Claim Service 


Conversion, Liability, Property Damage 
Inland Marine, Burglary 























Cook Bldg., Bowling Green, Ky. 
Weille Bidg., Paducah, Ky. 
Specialists on Automobile Pinaees, “Accounts 
Fire, U. & O., Automobile, Casualty 


and Adjustment for Fidelity and Surety 
Insurance Companies in Fire and Inland Marine 
North and South Carolina Automotive-Compensation 


Myers Park Manor Phone 2-316! Charlotte, N.C. 











CALIFORNIA JOSEPH RICE & CO. 








CASUALTY & SURETY 
ADJUSTING AGENCY 


742 So. Hill St., Los Angeles 


Prompt, experienced attention rendered in- 
vestigation and adjustments under all lines 
within So. Calif. Scrupulous attention to 


INVESTIGATIONS & ADJUSTMENTS 
ALL CASUALTY LINES 


Chicago Office Milwaukee Office 
966 Ins. Exch. 4 601 vonong = A Bidg. 
Phone: Harrison 8666 Phone: Daly 0664 














Tourists. 





COLO..WYO., & N. M. 





CHARLES W. KRUEGER 
Adjuster 
(Formerty of Wilson-Krueger Adjustment Co.) 
Experience 


Cooper & Cooper 


Ottawa, Illinois 
Adjustments for Companies 
Fire & Automobile Losses 
306 Moloney Bldg. Tel. 385W 








MICHIGAN OHIO 
General Mercantile Association HAROLD A. WALTZ 
Insurance Adjustments and 1013-1014 Second Natl Bldg.—Akron, Ohio 
Investigations Phone J. E. 7013 . 
Frank H. Ra Wm. Knoppon, Complete Claim and Legal Service 
Manager Counsel Operating with five associates over radius of 
1263 First National Bank Building 50 miles from Akron. 13 years experience on 
Detroit, Michigan Cadillac 3730-1 all classes of insurance adjustments. 
MINNESOTA 








INDIANA 








DELAWARE 








HART COOPER 


Adjuster for Insurance Companies 
Fire—Automobile—Casualty 
Delaware Trust Building 


INDIANA ADJUSTMENT CO. 


Automobile and Casualty Adjustments 


Separate Offices at 
IN. — Ss 
ORT WAYNE 
TERRE HAUTE 
EVANSVILLE 


WILLIAM H. SEXTON 
ADJUSTMENT COMPANY 
General Adjusters 
Automobile, Casualty, Inland Marine 
801 New York Life Building 
Telephone Atlantic 2037. Minneapolis, Minn. 


INSURANCE SERVICE 
of CANTON, INC. 
- 4 Renkert Building 

Anderson, Manager 
3 x Detwiler, Adjuster 
CANTON, OHIO 
Phone: 5167—after 6 P. M. 3-6411 























WILMINGTON, DELAWARE 





DIST. OF COLUMBIA 


Eugene MclIntire 
Adjustment Co., Inc. 


Automobile, Casualty, Compensation and 
Surety Adjustments 
Eight, East Market Street 


INDIANAPOLIS 


WILLIAM H. SHACKEL 


Adjuster—Inspector—Investigator 
511 New York Life Building 
Phones 

Office, Geneva 1271 


Res., Colfax 9847 MINNEAPOLIS 


McNAMARA & CO. 


Investigations and Adjustments 
All Casualty Lines—Fidelity and Surety 
Fire—Automobile—Fire and Theft 
Three “C” Coverage—Inland Marine 
1905 Union Trust Building 
Cleveland, Ohio 








MISSOURI 

















NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 


Representing Companies Only—Ail Lines 
Woodward 4 Washington, D. C. 
Mutual Richmond, Va. 











THOMAS T. NORTH 
ADJUSTMENT COMPANY 
Automobile—Fire, Theft, Collision, 
Conversion, Liability, Property D. g 


BARBER & TADLOCK 
General Adjusters 
Fire, Automobile, Casualty, Burglary 


Members Kansas City Bar 
215-217 New York Life Bldg., Kansas City, Mo. 


THAYER 
ADJUSTMENTS 


R. M. THAYER 
Investigations and Adjustments 
All Casualty Lines 
ay Companies -~ 
488 Chester-Twelfth Bidg. Cleveland, Ohle 
CHerry 8398 CHerry 8399 














and Marine, Burglary 
as i. Valentine, Mgr. 














. 241 North Penn S' Lincoln 4838 
Prompt and Efficient Service Since 1921 saciid INDIANAPOLIS ene 
A 
ILLINOIS 10oW 
MAURICE V. PEW 
Cc. G. EBERTH & CO. BES FX wy sy 
ADJUSTERS es < SSS #§ 8 SES 
All Branches 


Fire, Automobile—Casualty—Marine 
Suite 1410—330 So. Wells 
CHICAGO 








CASUALTY C — mM 


deed? Baer BF Bos Saw 


CEDAR RAPIDS 1lOWA 





BERT E. 


STRUBINGER 


CLAIM DEPARTMENT 
CHEMICAL BLDG., ST. LOUIS 


Automobile & Casualty Claims 
Branch: 207 Holland Bldg., Springfield, Mo. 


Thayer’s Underwriters Survey Co. 
) 


ncorpora 
502-3-4-5-6 Finance Bldg. 
E. A. Thayer, Pres. 
750 Prospect Ave. Cleveland 
Claims adjusters for the Companies in every 
kind of insurance loss. 32 years’ experience 
qualifies us. 




















Established 1899 


GREENE, 
WHITNEY & 


MILLER 


ADJUSTMENTS 
175 W. Jackson Street CHICAGO 


Ray B. Dunley 
Adjusting Co. 
Insurance Claims—All Lines 
Anywhere in Iowa 


728 Southern Surety Bidg. Phone 4-6436 
DES MOINES, IOWA 


UNIVERSAL ADJUSTMENT 
& INSPECTION CO. 


Kansas City, Mo. Joplin, Mo. 

Springfield, Mo. Columbia, Mo. 

Portageville, Mo. Wichita, Kansas 
Salina, Kansas 


Van-Reed & Company 
Company 


Cc. L. Harris & 
General 


Cleveland—905 Swetiand Bidg. 
Akron—412 Akron Savings . ‘Loan Bide. 
0 Mahoning Bank Bids. 
T icholas Bidg. 
Columbus—i0th Floor, Outlook Bidg. 
Cineinnati—i2i6 First Nat’! Bank Bidg. 
Lima—608 Lima Trust Bidg. 











NEBRASKA 

















ARTHUR L. LADD & CO. 


CLAIM DEPARTMENT 
SERVICE TO INSURANCE COMPANIES 
Automobile, Fire, Theft, Collision, Liability, 





THOMAS T. NORTH 
ADJUSTMENT COMPANY 
Autemobile—Fire, Theft, Collision 
Conversion, Liability, Property Damage 
Inland Marine, Burglary 
Howard E. Kopf, Mgr. 


CASUALTY RESEARCH BUREAU 
JUDD W. CROCKER 
- Farnam Building 
OMAHA 


ADJUSTERS INVESTIGATORS 


HUNT, COUGHLIN & OGIER 
Attorneys-At-Law 
General Adjusting—Investigations— 
Trial Work 
Rooms 701-8 44 E. Broad St. 
Columbus, Ohio 














THE JOHN D. GARMIRE 
INDEPENDENT ADJUSTING OFFICE 
OMAHA, NEBRASKA—EST. 1967 
Adjusters 
John D. Garmire, Omaka Jack H. Mack, Scottsbluff 
Frank A. Sucha, Omaha Fred L. Burke, North Platte 
John N. Higbee, Omaha Ray W. Harr, McCook 





BENJAMIN F. LEVINSON 
General Adjuster—Attorney 


Fire, Automobile, Casualty, Burglary 
8 E. Broad St. Columbus, Ohio 














Property Damage, W. orkmen’s Compensation, American —oe —e Kenwood 1410 
A-1761 Insurance Exchange, Chica os Head Office: 175 W. Jackson Blvd., Chicago 
KANSAS 
WILSON S. : 
P E V E. N ~ Sheffer-Cunningham 
& CO. Attorney-Adjusters 
A-938 INSURANCE EXCHANGE, CHICAGO Topeka—Wichita 
Fire, Auto, Inland Marine, and Casualty 

















R. T. GUSTAFSON COMPANY 


Insurance Adjusters—Serving Nebraska and lows 
CASUALTY—ALL > Auto, aw Com- 
pensation, Burg., H&A .. Bonds, 
AUTO FIRE, Vo-4 teh RASKA. Colitston, ote. 
MAHA, NEBRA 
230 Keeline Bide, Office: Jackson 1648 
{7th & Harney Res.: P| 74 
16 years experience investigating and adjusting. 








CLIFFORD L. ROSE 
Twelve Years Company Service 
Automobile, Casualty, Surety 
644 Board of Trade Bldg. Adams 1636 
TOLEDO, OHIO 
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————— cash the replacement value of the dam- 


INDEPENDENT 
ADJUSTERS , 





OHIO (Cont.) 





Centrally Located Phone Us Day or Night 


Central Adjustment and Inspection Bureau 


D. R. Stettler, Manager 
VAN WERT, OHIO 


General Insurance Adjusters 
Experienced men in all parts of Ohio, South- 
ern Michigan, Western Pennsylvania and 

Eastern Indiana 





OKLAHOMA 





C.R. WACKENHUTH 


ADJUSTER 
1205 East 32nd Street 


Phone 2-5460 Tulsa, Okla. 





TENNESSEE 





FRED H. WARREN 


Adjuster of Insurance Claims 
Independent Life Building 
NASHVILLE 
Fire, Windstorm, Use and Occupancy, Automobile, 
Theft, Collision, Liability, Property Damage, Inland 


Marine. 
Twenty Years Experience 





TEXAS 





Lloyd Caldwell Corporation Claims Service 


Ciaims Managers for Insurance Companies 


SAN ANTONIO, TEX. EL PASO, TEX. 
Brady Bullding 807 Bassett Tower 
HARLINGEN, a | aac x 
Esperson Build ing 
LAS, TEX. Fr. WORTH CORPUS CHRISTI 
Kirby Building Fair Building Nixon Building 





WEST VIRGINIA 





Mid-Western Insurance 
Adjusters, Inc. 
702 Union Bank Building 
Huntington, West Va. 
Insurance Adjusting, Inspecting, Investigating 





WISCONSIN 





NURNBERG ADJUSTMENT CO. 


General Adjusters 
Representing Stock Companies 
Underwriters Exchange Bldg. 
MILWAUKEE 
828 N. Broadway Phone Daly 5620 
BRANCH OFFICES 
Beloit Antigo 











aged clothing. 


Ohio Fur Ruling Stands 


The Ohio superintendent has refused 
to rescind his order prohibiting sale of 
the furriers’ customers’ form in that 
state. The original order given a few 
weeks ago was to the effect that Ohio 
insurance law permitted only persons 
licensed to sell insurance to place it and 
receive commissions thereon, and that 
only the furriers’ vault customers’ form 
was permissible. This covers customers’ 
furs while in the furrier’s vault. The 
ruling was brought about through the 
efforts of a group of Cleveland agents. 
Inland marine people appealed the de- 
cision. 


Heartened by Conditions 
NEW YORK, July 


5.—Though the 
great majority 


of new automobiles now 


being sold are paid for on the time 
plan, a considerable percentage must 
yet be bought upon a cash basis to 


judge from the number and volume of 
such business coming in to the fire and 
theft companies. In large part the new 
machines seeking coverage are Fords 
and Chevrolets, though there is a 
sprinkling of medium priced cars; the 
higher cost machines being conspicuous 
by their absence. Underwriters are 
heartened by the trend in new car of- 
ferings, confident that the number will 
increase steadily as the motoring sea- 
son gets under full headway. 


New U. & O. Form Watched 


Stock company interests are watch- 
ing the response to a new form of use 
and occupancy which is being sold by 
certain reciprocals. The form is called 
prospective earnings insurance—adjust- 
able premium form. The new contract 
undertakes to pay for the actual loss 
suffered and has no coinsurance fea- 
tures. Premiums are adjusted at ex- 
piration so the cost is based on the 
experience during the life of the policy. 
Complete flexibility is provided as to 
fluctuating amounts of ordinary pay- 
roll and interruption by civil authorities 
is covered. 

Reciprocals are apparently making 
inroads among assureds who dislike the 
necessity of anticipating earnings for 
23 months under the usual use and oc- 
cupancy form. 


T. R. Hulme, Charles Platt and R. R. 
Montgomery have been admitted to co- 
partnership in the firm of Platt, Yung- 
man & Co. of Philadelphia. J. J. Ma- 
guire and H. G. Wible have been made 
associates. 





Investing Funds 
Perplexing Today 


(CONTINUED FROM PAGE 3) 


steam roads, competing bus and truck- 
ing lines, steamships and other trans- 
portation means comes about, railway 
bonds and prime stocks may fully justify 


the growing esteem in which they are 
held. 
Holdings in utility enterprises have 


lost much of the favor with which they 
were regarded previously; Federal and 
state authorities scanning the methods 
and returns of such corporations to dis- 
cover whether profits are out of propor- 
tion with the probability that reductions 
in charges may be forced. Competition 
in supplying service to municipalities 
and private manufactures, moreover, is 
threatened by the Federal and various 
state governments, the net result of the 
agitation, whether justified or not, be- 
ing to weaken the confidence of inves- 
tors in utility securities, save those of 
such magnitude as Western Union, 
American Telephone & Telegraph and 
perhaps some others transacting a na- 
tion-wide business and rendering an in- 
dispensable public service. 

3onds of the Federal government, of 
course, constitute the last word in se- 
curity and every insurance company 
perforce, invests a percentage of its as- 
sets in such form. Naturally, the inter- 
est return is slight and too great a per- 
centage of funds cannot be tied up in 
this form of security. Bonds offered by 


states or municipalities are no longer 
held in such favor as they formerly en- 
joyed. Though Arkansas is the only 


state that has repudiated, or taken ac- 
tion that virtually amounts to repudia- 
tion, of a bond issue, delays in collecting 
interest and principal have been encoun- 
tered in other directions, states and mu- 
nicipalities being greatly embarrassed 
through their inability to collect taxes 
from citizens. 

Until public affairs, in every division 
of government from that of the nation 
to the smallest municipality, are admin- 
istered upon a far more efficient and eco- 
nomical basis than they have been 
hitherto, there will be no great eager- 
ness by careful investors to purchase 
their securities. 

As fire offices, unlike the life com- 
panies, have never gone extensively into 
the mortgage field, their real estate im- 
vestments being confined for the most 
part to the home office buildings for 
their indivdual accommodation, the great 
shrinkage in real estate values that has 
taken place since 1929 has had no ap- 
preciable effect upon their portfolios. 

Shares of food product companies 


generally are regarded as having a fu- 
ture justifying their rather free purchas- 
ing at this time. Another class of insti- 
tutions favorably looked upon are the 
large oil producers of the country, many 
feeling that the value of their securities 
is bound to advance if the prorating pro- 
gram is made effective. 

With banks now refusing to pay inter- 
est upon commercial accounts the nat- 
ural result will be for companies to keep 
on deposit only such amounts of money 
as are needed for current obligations; 
relying in case of emergency upon the 
liquidity afforded by the government 
bond holdings to supply needed cash. 
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ciate a company which is | 
not only financially strong, 
| but which gives real sales | 
help to its representatives. 
That is why our agents 


like the Twin City. 
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at home 
at work 
at play 


HE business man has his problems, and 


among them are those relating to insurance. 


2 ORIN ET 
so hey 
26 


How the insurance agent or broker can help in yer 
the solution of these problems, seemed worthy 7 
of special attention in a magazine published for men and what kind of business men are needed mg 
the purpose of trying to help the insurance agent by insurance men. = 
or broker increase his premiums. In addition, other articles of interest to the in- = 
For example, how does liability insurance meet surance fraternity appear in this same issue. Why on 
the needs of the business man at home, at work, must those in the insurance business watch ex- a 
at play? What recent fidelity bond losses prove penses now, more than ever before? What is the - 
that it is not business-like for the business man greatest opportunity for the insurance agent and te 
to be without this form of protection? broker? What recent court decisions are not only 
Of what value is the inspection department to interesting to agents and brokers, but to policy- “di 
the business man? How do the various forms of holders and prospects as well? | ert 
burglary insurance fit into the picture? Why is You'll find the answers in the July issue of j the 
the business man a good prospect for accident The Employers’ Pioneer. ' a 
insurance? These and other questions are an- A copy of the July issue is yours for the asking. i 
swered in the Julyissueof The Employers’ There is absolutely no obligation on your ae 
Pioneer. We try to show what kind of part. Address your request to The Public- ' _ 
insurance men are needed by business ity Department, 110 Milk Street, Boston. : so 
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Form New Realty 
Service Concern 


National Realty Management Co., 
Succeeds Greyling Realty 
Corporation 


ACTS FOR BONDHOLDERS 


Van Schaick Is Sponsor of Organization 
Launched as Part of National 
Surety Rehabilitation 


NEW YORK, July 5.—To conserve 
the holders of mortgage 
bonds guaranteed by the old National 
Surety, the National Realty Manage- 
ment Co. has been incorporated, its 
formation having been agreed upon by 
Schaick of New 
York as rehabilitator of the former cor- 


interest of 


Superintendent Van 


poration, and various trustees represent- 
ing bond holders. 
controlled by the rehabilitator and by an 
executive committee of the trustees. 

Under the arrangement with the Na- 
tional Realty Management Co.—which 
is virtually a successor to the Greyling 
Realty Corporation, now in receivership 
and which was owned by the National 
Surety—the trustees are to pay for the 
servicing of mortgages and the rehabili- 
tator or the receivers of various subsid- 
iary companies holding titles are to pay 
for the servicing of properties. Mr. Van 
Schaick states the arrangement is of 
great significance to the bondholders, in 
that it will conserve for them the full 
protection of the tangible security un- 
derlying the bonds in which they have 
invested. “Without such a_ servicing 
corporation,” the superintendent holds, 
“disintegration of common and unified 
control over these mortgages and prop- 
erties would have resulted. Efforts be- 
ing made towards a reorganization of 
the mortgage bond situation would have 
been affected adversely.” 

The operations of the National Realty 
Company, its sponsors contend, ‘“‘should 
be conducted at considerably less ex- 
pense than would be possibie under 
other servicing methods. In addition 
this plan should avert loss of rental col- 
lections, interest, amortization payments, 
etc., which would decrease the security 
available to bondholders.” Approval of 
the new program has been given by a 
group of bondholders headed by C. H. 
Berets, president of C. H. Berets & Co., 
of this citv, who urges that aid be given 
the committee of insurance commission- 
ers acting as a protective committee in 
obtaining authorization agreements from 
bondholders; thereby obviating the cre- 
ation of additional private committees, 


Its operations will be 


J. J. Major Is General Agent 


John J. Major of Milwaukee has be- 
come general agent of the American 
Automobile and American Automobile 
Fire, located at 212 West Wisconsin ave- 
nue. C. M. Ladda is manager ot the 
othice. 
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Special Committee Report 
on Medical Cost Inquiry 





NEW YORK, July 5.—With mount- | 
ing medical and hospital costs in con- | 


nection with compensation claims long 
a matter of concern to casualty com- 
pany officials, the National Council on 
Compensation Insurance some months 
ago named a special committee to de- 
termine the main reasons for the in- 
crease and if possible supply a remedy. 
That task has now been completed. 
The survey of the committee revealed 
that there had been “a very decided ris- 
ing trend” in such connection from 1920 
to 1930. Thus, “after adjustment had 
been made for law amendment both as 
to medical benefits and waiting periods, 
the medical pure premium for the ten 
years had increased in New York state 
by approximately 71 percent: in Texas 
65 percent; in New Jersey 100 percent, 
and in Colorado 73 percent. The medi- 
cal loss ratio for the same period in- 
creased in New York, 112 percent; in 
Texas, 80 percent: in New Jersey, 150 
percent, and in Colorado 83 percent.” 
The national experience, while unad- 
justed to law changes, shows that for 
the same period “pure medical pre- 
miums were increased by 63 percent; 
the total medical cost in terms of com- 
pensable cases increased 32 percent, and 
the medical loss ratio increased 62 per- 


Pay Out $40,000,000 a Year 


The carriers represented in the Na- 
tional Council pay approximately $34,- 
000,000 to doctors and $6,000,000 to hos- 
pitals for medical service each year, 
which huge sum amply justifies the 
interest they are taking in using every 
possible means for seeking to control 
this important element of the cost of 
compensation insurance. 

It was recognized by the commit- 
tee that the depressed economic condi- 
tions throughout the country in recent 
years increased the tendency on the 
part of some doctors to give patients 
unnecessary treatments, pad bills and 
generally to add to their charges on 
compensation cases, as an offset to de- 
creased revenues from private practice. 
The committee further feels that there 
has grown up among workmen a dis- 
ease that might be termed “compensa- 
tion neurosis,” which means a_ pro- 
nounced willingness to extend the per- 
iod of compensation receipt as far as 
possible. 

Makes Up Third of Total 


After reminding the carriers that ap- 
proximately one-third the loss cost in 
compensation insurance is medical ex- 
pense, the committee feels that this fea- 
ture of the business has not received 
anything like the attention from exec- 
utive officers its importance warrants, 
and as a corrective recommends “that 
every company which has not already 
done so obtain the services of a medi- 
cal director, even if only on a part- 
time basis.” For offices having an ap- 
preciable amount of business in differ- 
ent sections. it urges that zone medical 
directors should be appointed. The 
main reasons for the lack of control of 


cases from a medical standpoint are 
enumerated in the report, following 
which a series of suggestions for im- 
provement is set forth. The committee 
also reviews the causes for the steadily 
advancing cost in hospitalization, con- 
cluding that solution of the practices 
complained of, with respect both to 
medical and hospital charges, lies pri- 
marily with the individual companies. 


Recommendations of Committee 


These general suggestions are offered: 

1. The education of company exec- 
utives and field representatives in the 
importance of the medical problem, and 
in the abolition of present practices pre- 
judicial to good feeling between the 
company and the doctor. 

2. The creation of a medical division 
whose function would be as follows: 

(a) The selection of a staff of sur- 
geons chosen entirely on a basis of 
competency, cooperativeness and adapt- 
ability. Business reasons should not be 
allowed to outweigh professional con- 
siderations in the choice of doctors. 

(b) All serious claims should be stud- 
ied by the medical division and appro- 
priate recommendations as to their 
medical handling submitted for the guid- 
ance of the claim division. The medi- 
cal division should be used freely by 
the claim division for advice on cases 
involving medico-legal questions. 


Claim 


(c) The medical division should be 
charged with active collaboration with 
the claim division on questions of medi- 
cal cost. Medical bills should not be 
reduced without discussion with the 
medical division and medical bills of an 
unusual nature should receive the at- 
tention of the medical division. 

(d) Where bills must be taken up 
with attending surgeons or doctors 
looking toward a reduction, it should 
be discussed by the company’s doctor 
| with the attending doctor. 

(e) The medical division should develop 
statistics on compensation medical ex- 
perience along the lines of disability and 
medical costs by injuries, and conduct 
other appropriate statistical studies. 

3. A continuous, intelligent program 
of education with the assured to chal- 
lenge his attention to medical losses. 

4. To provide adequate comparative 
statistical information on medical costs 
to branch claim divisions, for the terri- 
tory they cover. 


Division Cooperation 








Approach Chicago Problem 


Appointment of a joint committee of 
three from the casualty and three from 
the surety acquisition cost conference 
together with James A. Beha as the 
seventh member to tackle the Chicago 
situation again has been recommended 
by the working committees of the con- 
ferences. Limitation of the number of 
general and regional agents according to 
the principles that have been followed 
in other states with possibly greater lib- 
erality, however, in Illinois towards 
surety appointments, is the goal. 





The Chicago representatives are de- 
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Van Schaick Wins 
Control of Funds 


Court Orders Union Indemnity N. 
Y. Assets Held in That 
State 


MAIN RECEIVERS LOSE 


Example of Confusion That Arises 
Under Present System of Insur- 
ance Company Receivership 


NEW YORK, July 5.—An example 
of the confusion and conflict of authority 
that results under the existing practice 
of appointing various receivers for the 
liquidation of a company’s affairs is ai- 
forded in a recent action in this state. 
The Louisiana receivers for the Union 
Indemnity made demand upon _ the 
Workmen's Compensation Reinsurance 
Bureau for the return of $58,979 held 
by that organization to the credit of the 
company. As New York conservator for 
the defunct institution Superintendent 
Van Schaick insisted the funds be turned 
over to him. Unwilling to decide be- 
tween the conflicting claimants the bu- 
reau asked for adjudication by the court. 

On behalf of the New York superin- 
tendent it was argued that to concede 
the application of the Louisiana receiv- 
ers “at this time would be prejudicial tc 
New York claimants and would result 
in confusion, especially in connection 
with the payment of certain claims 
which are entitled to preference in this 
state, especially those of clerical em- 
ployes, and compensation claims as well 
as administrative expenses.” 


e 





Position Is Upheld 


Counsel further contended that “tc 
permit receivers in other states or any 
individuals in such states to compel pec- 
ple in New York holding assets of the 
company to turn over in each case all 
or a portion of the assets so held would 
lead to confusion, uncertainty, waste ©7 
assets and division of responsibility 
which would react to the disadvantage 
of all interested parties.” 

The position of Mr. Van Schaick was 
approved by Justice Ingraham of the 
New York supreme court who directed 
the money be turned over to the state 
conservator. 

Aside from the deposit with the re- 
insurance bureau the available assets oi 
the Union Indemnity in this state were 
almost negligible. As conservator Mr. 
Van Schaick endeavored to collect what- 
ever agency balances were found to be 


due the company in the state, a move 
that was promptly challenged by bot: 
agents and brokers. Litigation ‘ was 
threatened and may yet be instituted 
though thus far no action has been 
brought. 


manding a larger overwriting margin for 
general agents. 
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Michigan ene Court’ s 
Opinion May Bring Suits 


DEPOSITORY BONDS AFFECTED 


Crown Sovereignty Principle Is Denied 
State—$4,000,000 Actions by 
Carriers Expected 


LANSING, MICH., July 5.—Suits 
against surety companies totaling some 
$4,000,000 are expected to result from 
decision of the Michigan supreme court 
during the past week that the state is 
not entitled to preference as a depositor 
in a closed bank purely on the basis of 
state sovereignty. 

The attorney-general argued, in a test 
action brought on the basis of an im- 
pounded deposit with the Equitable 
Trust Company, Detroit, that the old 
common law principle of “crown sov- 
ereignty” still held despite statutory en- 
actments providing for depository bond 


safeguards for state funds. The high 
court finds this view unjust and falla- 
cious in ruling opinion written by Jus- 


tice L. H. Fead. 


Excerpts from Opinion 


“The resurrection of the sovereign 
prerogative or preference at this time,” 
states the opinion, “after almost a cen- 
tury of coma, from which it had been 
aroused only once before and then to 
encounter the disfavor of the executive 
law officer and the court, could not be 
otherwise than unfair to people of the 
state who, for 46 years, have been de- 
positing money in a justified belief that, 
in case of the insolvency of a bank the 
distribution of assets would be made in 
accordance with the written law enacted 
by them and reenacted by their repre- 
sentatives.” 

With the release of funds on a prefer- 
ential -basis now rendered impossible, 
the state is expected to bring suit 
against sureties which signed depository 
bonds for state monies. The state re- 
cently won such an action contested by 
nine carriers, only one of which was 
released from liability by the supreme 
court. This suit, however, was based 
on a bank closing prior to the bank holi- 
day out of which most of the claimed 
liability now arises. Due to the ques- 
tionable legality of the governor’s mora- 
torium order, it is anticipated that the 
sureties will fight the promised suits. 


Nonownership Cover Stressed 


Nonownership automobile liability is 
today more important than ever because 
many employes who once carried poli- 
cies on their individual cars which 
would have protected their employers 
have now let these policies lapse. This 
observation is made by the Aetna Cas- 
ualty. 

The Aetna Casualty suggests as good 
prospects, banks, printers, building and 
loan associations, investment companies, 


newspapers, department stores, manu- 
facturers, engravers, light and power 
companies, merchants associations, 
dairies, colleges, contractors, engineers, 
Red Cross chapters and, real estate 
dealers. 

A California case is cited in point. 


An employe recently became involved in 
an automobile accident while driving his 
own car on his way home to lunch. The 
Aetna Casualty, under a nonownership 
policy, is defending the employer in 
three different suits. 

The employe admits that he was not 
on business for his employer, but the 
employer was the one sued, the em- 
ploye not carrying insurance. Even 
though the employe had been insured, 
the Aetna Casualty points out, the lim- 
its of his protection might not have 
been sufficiently high. 





E. H. Clary, who formerly operated an 
agency in the Fidelity building, Kan- 
sas City, Mo., has gone with the U. S. 
Fidelity & Guaranty’s branch there as 
office broker. 








Wins Advancement 











——————— 





HANSMANN 


Ww. H. 


W. H. Hansmann, manager of the 
Illinois state department of the Fidelity 
& Deposit, has been given the title of 
resident vice-president. Mr. Hansmann 
has been manager of the Illinois depart- 
ment for the F. & D. since 1920, prior 
to which he was with the John McGil- 
len & Co. general agency and before 
that with the United States Fidelity & 


Guaranty. He is a past president of 
the Surety Underwriters Association of 
Chicago. 


Virginia Deposit Ruling 
Modified by Commission 


RICHMOND, VA., July 5.—The Vir- 
ginia state corporation commission has 
amended its recent order in which it in- 
creased the deposit requirements - 
stock companies writing workmen 
compensation and fidelity and ane 
bonds. Under the amendment, such 
companies are required only to make a 
depos.t amounting to 100 percent of the 
net taxable premium collected in Vir- 
ginia during the preceding calendar year 
up to a $50,000 maximum. Companies 
in which such lines are reinsured are 
required to make a deposit of not less 
than $25,000, while mutuals writing 
fidelity and surety bond risks are re- 
quired to deposit not less than an equal 
amount. 

Mutuals writing workmen’s compen- 
sation are exempted by a special act of 
the legislature from the deposit require- 
ments. In the original order, mutuals 
were not required to make any deposit. 
Protest against their being favored over 
the stocks in this respect was registered 
by the Virginia Association of Insur- 
ance Agents in a resolution adupted at 
the annual convention in Charlottesville 
recently at the suggestion of Robert 


Lecky, Jr., Richmond local agent, who 
was instrumental in getting the com- 
miss:on’s order amended. 


New Century Resigns 


The New Century Casualty of Chi- 
cago has resigned from the Cook 
County Plate Glass Bureau on _ the 
grounds that the policies of the bureau 
are dictated from the east and that cer- 
tain recommendations of the bureau 
have not been approved in the east. 


Casualty Notes 


The Penn General Casualty of Phila- 
delphia has been admitted to Maryland. 

The Kentucky department has licensed 
the Builders & Manufacturers Mutual 
Casualty of Chicago to write all types 
of casualty insurance. 








Retail Dry Goods Association 
Completes Liability Inquiry 


MAKES SOME SUGGESTIONS 


Special Committee of San Francisco 
Dealers Mildly Criticizes Two 
Casualty Organizations 


SAN FRANCISCO, July 5.—The 
special committee of the San Francisco 
Retail Dry Goods Association which re- 
cently completed an investigation of the 
public liability insurance problem, has 
issued a new report digesting the opin- 
ions expressed by casualty company 
executives and others and extending an 
invitation to the National Bureau of 
Casualty & Surety Underwriters, the 
California Association of Insurance 
Agents and the San Francisco Insur- 
ance Brokers Exchange to sit with the 
committee in an effort to devise plans 
by which the following results may be 
secured: 

“1. Reduction in number and sever- 
itv of accidents. 

“2. Prompt and adequate payment of 
all meritorious claims for torts, with 
protection to claimants from exploitation 
by ‘ambulance chasers.’ 

“3. Decreased cost to the insurance 
carriers for claims, thereby: a. Increas- 
ing the underwriting profit; b. obviat- 
ing the necessity of an immediate in- 
crease in liability insurance; c. securing 
reduction in the cost of such insurance 
as and when the decrease in amounts 
paid for torts warrants.” 


Organizations Are Criticized 


The report mildly criticizes the Na- 
tional Bureau of Casualty & Surety 
Underwriters and the Association of 
Casualty & Surety Executives for not 
responding to the queries set forth in 
the preliminary report and expresses 
the hope that these associations will lend 
their aid. 

In the majority of cases company 
executives responding to the first report 
agreed almost entirely with some of the 
statements of the merchants but, it is 
stated in this new digest of opinion in 
discussing opposit’on to payment of ex- 
cessive claims, “In the matter of oppos- 
ing payments under the circumstances 
suggested there is, however, a marked 
difference of opinion and a disinclination 
to disregard the ‘nuisance value’ of cer- 
tain claims. While it is quite evident 
as suggested by some, that no fixed rule 
can be laid down for the settlement of 
doubtful claims, there is as yet no evi- 
dence of realization on the part of the 
insurance carriers that they owe their 
policyholders the obligation of vigorous 
defense where such defense is justified. 
The tendency is to blame judges and 
juries.” 


Earthquake Exclusion Clause 
NEW YORK, July 5.—While there 


has been some agitation for the rein- 
statement of the clause in plate glass 
policies exempting carriers from liabil- 
ity for damage caused by earthquakes, 
no concerted action to that end has been 
taken. One of the Ohio mutua!s which 
had $6,000 in premiums in California and 
lost more than that figure through the 
recent quake is most anxious to cooper- 
ate with the stock companies in restor- 
ing the exclusion clause. 


Another Attorney Disbarred 


Testimony to the need for the investi- 
gation into accident claim filing prac- 
tices which has been in progress in Mas- 
sachusetts for some weeks past, and the 
effectiveness with which it is being con- 
ducted is again afforded through the dis- 
barment of C. W. Donovan, a lawyer 
of Fall River, the tenth attorney in that 
state so dealt with since the investiga- 
tion started. He developed a wide legal 
practice, handling many claims against 





Product Liability Case Is 
Based on Unusual Cause 








An unusual product liability loss is 
reported by Gilbert & Gill, class 1 agents 
in Chicago, in which wood paste used 
for filling cracks was reported to have 
exploded, doing considerable damage to 
the wind shield and paint of an auto- 
mobile. The risk was uninsured at the 
time of loss. Mr. Gill had covered it for 
product liability with a $300 premium, 
but the manufacturer saw no possibility 
of loss, so he canceled the policy only 
a few days before the accident occurred. 

The claimant stated there was a crev- 
ice under the wind shield of his car 
which he filled with the paste. The car 
was left outdoors in a rain storm. The 
next morning when he and his wife got 
into the car there was an explosion, 
blowing out the paste, burning the paint 
on the cowling and damaging the wind 


shield. His wife had not yet taken her 
seat or, he said, she would have been 
badly hurt. He asked that his car be 
repainted. 


Manufacturer Denies Claim 


Mr. Gill commun’‘cated with the man- 
ufacturer who denied that his product 
could explode under those circumstances. 
He said there was flammable solvent 
used, but this evaporated when exposed 
to air and left no residue in the paste 
after hardening. He said if a large hole 
were filled in one anplication the sub- 
stance would harden on the outside but 
for some time would be soft inside, con- 
taining some solvent, and there was a 
nossibility of an explosion under these 
circumstances. The can containing the 
paste carried specific instructions to ap- 
ply it a little at a time. 

The week after this report was re- 
ceived the manufacturer applied to 

Gilbert & Gill for complete protection 
against product liability, increasing his 
premium to $600. 


Michigan Agents Expect Business 


LANSING, MICH., July 5.—Signing 
of the McColl-Creen-Root motorists’ 
financial responsibility act by Governor 
Comstock is expected to create more 
automobile business for Michigan 
agents. While the law follows the model 
bill in most respects and does not com- 
pel insurance until an autoist has lost 
his license either through violation of 
trafic laws or failure to pay a $300 
judgment, added impetus is given to in- 
sure before the necessity arises, the 
agents believe, and they are going out 
after the business on that basis. 


Consolidated Indemnity Statement 


The Consolidated Indemnity. follow- 
ing the merger of the Guardian Casualty 
of Buffalo with it, now shows capital 
$800,000, assets $10,539,511, premium re- 
serve $1,382,268, contingent reserve $76,- 
O97, surplus $1,146,747. 


Great Lakes Licensed 


Commissioner Gauss of Michigan has 
signed the certificate of authority for 
the Great Lakes Casualty of Detroit, 
which takes over part of the business 
of the Central West Casualty. It has 
$300,000 capital and $200,100 paid-in sur- 
plus. Commissioner Gauss holds all but 
directors’ qualifying shares for the ac- 
count of the Central West. 


Bid for Business Made 


There is considerable complaint in 
the middle western field about bids 
made for casualty business through of- 
fers of excess commissions or regional 
agency commissons to purely local 
agents or general agency commissions 
to regional agents. Seemingly this 
practice has been started by companies 
that desire to increase their volume. 
Those that are standing rigidly bv the 
acquisition cost rules are hearing from 








insurance companies and others. 





agents on all sides. 
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Now /F ield Being Worked in 
Public Liability Coverage 


TRUCK PEOPLE HAULING COAL 





Interesting Situation Has Developed in 
the Colorado Fields Due to 
the Times 


DENVER, Feb. 8—The demand 
among some coal mining companies for 
public liability insurance is a develop- 
ment of recent times. Some mines are 
catering especially to coal sales to indi- 
vidual truck owners who found they 
could earn a living by hauling coal to 
the individual consumer. This business 
at some mines has grown so that long 
lines of trucks may be seen waiting in 
line for their turns to be loaded. 

It is believed that this condition can 
be traced to the work of clever truck 
salesmen to a great extent, for the num- 
ber of individual truck owners is said 
to have jumped rapidly. When the vol- 
ume of their miscellaneous trucking 
work began to slip, owing to business 
stagnation, they turned to hauling coal, 
it is claimed. 

Repeated efforts to legislate the indi- 
vidual coal truck drivers out of a job 


have failed. Denver's population has 
afforded them a wonderful market for 
the fuel, for many mines are within a 


radius of 15 to 20 miles of the city. It 
was proposed in the city council to as- 
sess a license fee of $100 per annum and 
also to require anyone selling coal to 
conduct a yard in the city. Councilmen 
probably felt such leg’slation wouid re- 
move the chance from too many to earn 
a living. A number of casualty general 
agencies here have announced they are 
prepared to supply the coverage required 
by the coal mines which have responded 
to this modern demand. 


Oklahoma’s Governor Objects 
OKLAHOMA CITY, July 5.—Writ- 


ing of surety bonds for county treas- 
urers will not be authorized with his 
consent, Governor Murray has told the 
legislature. A resolution was sent him 
asking that the subject be opened for 
legislation by a special message from 
him. It was represented that begin- 
ning July 1 bonds of more than 50 treas- 
urers in the 77 counties would have to 
be renewed. It was proposed that the 
state should become surety upon pay- 
ment of regular premiums, and that in 
case of any loss it would be paid out 
of any premiums collected, a deficit, if 
any, being made up by the legislature. 


Automobile Deaths in Canada 


There were 1,111 deaths from auto- 
mobile accidents in Canada during 1932, 
as against 1,316 in 1931. The death rate 
from this cause was 10.6 per 100,000 
population as compared with 12.7 in 
the preceding year. Since the year 1926, 
the first for which the vital statistics of 
all provinces of Canada were compled 
on the same basis, 1932 was the first 
year to show any significant reduction 
in the number of deaths from automo- 
bile accidents. Ontario had the heaviest 
death rate from this cause of any 
province in 1932, 14.2 per 100,000. 


Manager Fowler Is IIl 


H. B. Fowler, manager of the accident 
and health department of the Colum- 
bian National Life, Boston, has been 
very ill for the past three weeks. Mr. 
Fowler is confined at Bacon Memorial 
Hospital. 


Casualty Notes 


The Massachusetts Indemnity has been 
admitted to Colorado. L. A. L. Jones of 
Denver is general agent. 


The Madison of Indiana has been li- 
censed in Oklahoma to write automobile 
public liability, propertv damage and 
collision insurance. R. N. Drake, Okla- 
homa City, is named state agent. 





New Assistant Secretary 
of the American States 














Ww. J. 


LARUE BYRON 

W. J. Larue Byron, who for 15 years 
has been prominent in the automobile 
insurance field in Indiana, has become 
assistant secretary of the American 
States of Indianapolis. His brother, L. 
H. Byron, who is also with that com- 
pany, has been transferred from Ken- 
tucky to the Indiana field as special rep- 
resentative. 

The American States writes automo- 
bile insurance exclusively, operating in 
indiana, Illinois, Ohio, Michigan, Ne- 
braska, Kentucky, Missouri and Colo- 
rado. It has branch or service offices 
at Columbus, O.; Springfield, Ill.; De- 
troit, St. Louis, Louisvilie, Denver and 
Lincoln, Neb. 


Improvement in St. Louis 
Liability Situation Noted 


The St. Louis chamber of commerce 
reports that its campaign to improve 
the automobile liability situation in that 
city has brought results, as attested by 
replies from insurance companies to a 
questionnaire from the chamber of com- 
merce. The- companies were asked 
whether jury awards have been low- 
ered as a result of the chamber’s propa- 
ganda for better juries, whether the gen- 
eral auto liability claim situation has 
improved, whether the publicity given 
ambulance chasing has reduced claims 
and jury awards. 

The publicity for better juries has re- 
sulted in more reasonable awards in lia- 
bility cases and the attack on ambu- 
lance chasing has been helpful. How- 
ever, the general claim situation has not 
improved greatly because of unsettled 
conditions and carelessness of drivers. 
Some companies express the belief that 
the condition would have been worse 
if it had not been for the chamber’s 
campaign. Continuance of the program 
was endorsed by all companies. 

A campaign is being conducted by the 
liability insurance subcommittee of the 
chamber’s insurance committee, of 
which Harry W. Allen is chairman. 
The subcommittee believes that the bad 
factors are ambulance chasing, too lib- 
eral juries, fleet policy abuses, lack of a 
driver’s license law, uniform traffic regu- 
lations and coordination of rate making. 


Revise New Jersey Rates 


NEWARK, July 5.—The Compensa- 
tion Rating & Inspection Bureau of New 
Jersey has issued revised rates affecting 
operation of vessels, dredging and ma- 
rine wrecking, the rates taking the place 


of those as issued on Nov. 19, 1932. The 
minimum premiums continue as_ at 
present. 








Decided Aid to Insurance Men 
Offered by New Legal Service 





THe NATIONAL UNDERWRITER and its 
affiliated publications have been steadily 
built up so as to encompass within their 
various services the whole field of in- 
surance, so far as any sort of publica- 
tions can perform service in this field. 

With this end in view specializations 
have been made in the fields of sales- 
manship, education, advertising and 
even of bookkeeping and office methods, 
to say nothing of the publication of the 
news of the business. 

One of the most important depart- 
ments of insurance information. is that 
of insurance law, and in the insurance 
business, law and its interpretation play 
a very important part. A policy con- 
tract is in the last analysis a matter of 
law. Contracts between agents and 
general agents or companies are legal 
documents. Every state has a great 
mass of insurance laws and each is dif- 
ferent in some respects from those of 
every other state. 

Special Application to Law 


Furthermore, insurance has a special 
application to law in that it actually 
deals in law and sells a form of legal 
service in various forms of casuaity in- 
surance. What does an automobile lia- 
bility company do, for example, but sell 
the services of a trained and organized 
legal department? It is true that it also 
agrees to pay the claim, but many peo- 
ple take liability insurance of all kinds 
as much for the legal service included 
as for the payment of claims. tg ed 
insurance man must necessarily be in- 
terested in insurance law. 

Until a few months ago THE NATIONAL 
UNDERWRITER organization had no depart- 
ment handling or covering this impor- 
tant subject. It is true that it publishes 
a certain number of legal decisions, and 
its associate publication, the “Rough 
Notes” of Indianapolis, has issued for 
some 50 years the annual Finch and 
later the Deitch Digest of Insurance 
Law. But the truth is that these an- 
nual digests had become obsolete and 
out of date. Only a few hundred were 
still sold, and these were carried on 
more for the sake of continuity of the 
record going back for 50 years, than for 
their current value. 

The Deitch Digest of Insurance Law, 
in its form as published annually, was 
little more than a list of the cases de- 
cided in the higher courts. It had a 
certain value in that in each case it 
gave a few lines indicating the nature of 
the decision. But the important part, 
the classified index, according to sub- 
jects and branches of the law, and the 
detailed treatment of the interesting 
cases, was not adequately maintained. 


Need Interpretation of Cases 


The publishers gave considerable 
study to this question and decided that 
what the insurance business as a whole 
needed in an insurance law service was 
something which had not yet been de- 
veloped; that is, an interpretation of 
those cases having distinctive features 
which would both be valuable to the in- 
surance lawyer and while legal and 
technical in language be popular enough 
in style so that the average well-posted 
insurance man could understand them. 
It is true that decisions given in full 
have their value and publications con- 
taining such are issued; and it is also 
true that there are various digests of 
insurance cases which have more or less 
value, but for the great body of insur- 
ance men there was no adequate com- 
plete, indexed and classified legal serv- 
ice. THE NATIONAL UNDERWRITER now 
presents the monthly-digest known as 
“Insurance Decisions,” which is a con- 
solidation of the old monthly magazine, 
“Insurance Decisions,” formerly of New 
York, and the “Deitch Digest,” for 
many years issued by the Rough Notes 
Company. 





R. M. Chandor, editor and publisher 
of “Insurance Decisions,’ Indianapolis, 
has had a long experience in the pub- 
lication department of insurance law. 
For years he managed and edited the 
“Insurance Law Journal,” then pub- 
lished by C. C. Hine’s Sons Co., New 
York. He has associated with him an 
imposing array of insurance legal talent, 
comprising some of the best law firms 
in the country who have for many years 
been engaged principally in the practice 
of insurance law. He not only publishes 
the monthly service of insurance de- 
cisions, but a quarterly cumulative al- 
phabetical index which is simplicity it- 
self. Its topics are all those of policy 
terms or terms which custom and usage 
have grafted upon the business and are 
familiar to insurance men. 


Binder Is Available 


Every home office of a company, 
every law office devoting a part or all 
of its time to insurance cases, every 
adjuster and every general and local 
agency which purports to maintain a 
well rounded out service for its clients, 
should become a subscriber to this in- 
expensive service of “Insurance: De- 
cisions.” A special binder is available 
to subscribers so that the service may 
be properly taken care of and when it is 
desired to look up a point by means 
of the topical index all the decisions 
bearing on the point may be brought 
together. 


Furnishes Sales Arguments 


But “Insurance Decisions” is not 
merely of technical value. In many 
branches of insurance salesmanship, the 
best arguments are those of legal de- 
cisions and court verdicts which de- 
termine just what hazards policy con- 
tracts cover. In the casualty and liability 
field particularly a sale very often 
hinges upon court verdicts and some of 
the best canvassing material is to be 
found in daily newspaper accounts of 
these decisions. 

THe NATIONAL UNDERWRITER organiza- 
tion feels that it is fortunate in having 
secured the services of Mr. Chandor and 
his associates and believes that this new 
insurance legal service, which costs only 
$6 per year, will prove popular. »-Any 
representative of the National Under- 
writer Company will be glad to give 
full information regarding the new de- 
partment or printed matter will be fur- 
nished promptly by R. M. Chandor, 
in care of the Rough Notes Company, 
Indianapolis. 


Ward Heads Portland Club 


PORTLAND, ORE., July 5.—The 
Portland Accident & Health Managers’ 
Club had a well-attended meeting dur- 
ing which new officers were elected. E. 
M. Ward, Business Men’s Assurance, 
was named president; Jacie Neer, Mis- 


souri State Life, vice-president, and 
George Robinson, Commercial - Cas- 
ualty and Metropolitan Casualty, secre- 


tary-treasurer. A motion was adopted 
expressing appreciation to A. H. Averill, 


insurance commissioner for the effi- 
ciency of his department in prosecuting 
cases of unlicensed companies and 


agents operating in Oregon. 


O’Connor Resident Manager 


Charles T. O’Connor, who has been 
manager of the casualty department in 
the St. Louis branch of the Maryland 
Casualty, has been appointed resident 
manager. Charles Ashley recently was 
advanced from manager to resident vice- 
president of the branch. Nat W. Ewing 
who has been connected with the St. 
Louis office since that branch succeeded 
the Pfister, Ewing Company agency, has 
been made associate manager of the 
branch. 
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| Clerk Sells Firm 
Fictitious Notes; 
Loss Is Covered 





Loss to an automobile finance com- 
pany through an employe selling to the 
finance company fictitious chattel mort- 
zages and notes, is covered under a 
bankers blanket bond, according to the 
Illinois appellate court of the third dis- 
trict in American Investment Company 
9t Illinois, et al, vs. United States Fi- 
ielity & Guaranty. 

Luman Burch, an employe of the fi- 
nance company, is alleged to have con- 
spired with others to procure money and 
securities from the American Invest- 
ment Company, putting into practice a 
scheme to defraud, procuring the sig- 
natures of persons to contracts for the 
purchase of automobiles from the con- 
spirators and promissory notes evi- 
iencing the purchase price and condi- 
tional sale agreement securing pay- 
ments, which automobiles were not 
»wned by the persons purporting to sell 
them, the descriptions being false and 





the purchaser knowing that the automo- 
bile was not to be delivered. 
The U. S. F. & G. contended that the | 
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bond only contemplated losses arising 
by reason of loss of securities after the 
assured had obtained them and not 
losses arising out of a transaction in- 
volving the obtaining or purchase of se- 
curities or obtaining securities as collat- 
eral to notes purchased by the assured 
and that a recovery cannot be had by 
showing that the assured suffered the 
loss, not by the loss of the security, but 
by taking of a security which due to 
its fictitious nature turned out to be 
worthless. 

The court held that this argument 
ignores the fact that the bond insured 
the American Investment Company 
against the loss of money by reason of 
any dishonest act by one of its em- 
ployes. There is little difference in 
principle in obtaining money from a 
person by fraud than by larceny, the 
court held. Both are dishonest and 
criminal acts. 

The U. S. F. & G. also contended 
that no recovery can be had because 
the bond provides that the surety is 
not responsible for any loss resulting di- 
rectly or indirectly from trading, either 
actual or fictitious, whether in the name 
of the assured or otherwise. The word 
trading, according to the court, implies 
purchase and sale. In this case noth- 
ing was bought and nothing was sold 
by Berch nor his co-conspirators. Crime 





has not yet been dignified by the name 
of trade. 


Carrier Allows Insured to 
Be Jailed; Damages Upheld 


LANSING, MICH., July 5—If an 
automobile mutual, by deliberate refusal 
to pay a liability claim promptly, allows 
its insured to go to jail under a body 
execution writ obtained by the judgment 
creditor, it must expect that the insured 
will be able to recover punitive damages 
in addition to forcing payment of the 
judgment, the Michigan supreme court 
holds in Miholevich vs. Mid-West Mu- 
tual Auto of Detroit. 

The Mid-West Mutual issued a straight 
public liability policy to Tom Muihole- 
vich, who was involved in an accident, 
was sued and judgment obtained against 
him. The mutual had defended and its 
contract provided specifically that the 
insured must make no payments, admit 
no liability and assume no responsibility 
in any way. The judgment was not paid 
and the judgment creditor obtained a 
writ under which Miholevich was jailed 
for five days. On his release he brought 
suit against the insurer, demanding dam- 
ages as well as payment of the judg- 
ment. Before hearing the mutual paid 
the judgment in full. On trial of his suit, 
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Miholevich was granted a $1,000 damage 
judgment, which was appealed and is 
now affirmed. 


Federal Mail Fraud Law 
Aids Casualty Companies 





NEW YORK, July 5.—In the cam- 
paign of casualty companies against 
fraudulent accident claimants, the aid of 
the federal law against improper use of 
the mails has been invoked successfully 
in two instances of late. In one case 23 
members of a gang Operating in and 
about Portland, Ore., were convicted 
under the statute, and more recently a 
Boston lawyer was found guilty of using 
the mails to defraud in an accident case. 

Establishment of the Central Index 
Bureau by the National Bureau of Cas- 
ualty & Surety Underwriters Jan. 1 cre- 
ated widespread interest among many 
concerns other than the stock casualty 
companies pledged to its support. Initi- 
ally the plan of the bureau is to record 
claims developing in New York, New 
Jersey and Connecticut, and to detect 
those of a fraudulent character. Maj. W. 
P. Cavanaugh manages the bureau. 


Claim Is Refused 


Although being afflicted with agitating 
palsy in his right hand, preventing him 
from using a knife in operations, the 
claim of Dr. Carl Beck of $37,500 against 
the Zurich has been refused by the 
United States circuit court of appeals at 
Chicago. He had insured himself against 
the complete loss of the use of his right 
arm. 

Dr. Beck admitted that with his pres- 
ent affliction he can write prescriptions 
with his right hand and use a stetho- 
scope and certain other instruments, but 
not a knife. In the opinion, the court 
pointed out that Dr. Beck had listed his 
occupation in the application as physi- 
cian and surgeon, whose duties were 
mainly those of operation. 

The court held that since he had listed 
himself as a physician as well as a sur- 
geon, he had not lost complete use of 
his arm. 


Lloyds Plans for Chicago 


The Lloyds of New York in revamp- 
ing its arrangements in Chicago has ap- 
pointed Oxnam, Goodman & Hall of 
Chicago general agents for casualty 
lines. The Chicago Bonding Agency, 
176 West Adams street, has been made 
exclusive general agents for the surety 
business in Chicago and Illinois. R. L. 
Gueydan, who has been manager of the 
surety department in the branch office, 
takes charge of the surety department 
for the Chicago Bonding Agency, he 
having shown a very excellent record 
in the surety operations. R. S. Chaloner 
will have charge of the service office 
in the west but hereafter all agents will 
report direct to the head office. 


Claim Association Meeting 
The International Claim Association 


will hold its annual gathering at Atlan- 
tic City, Sept. 11-13. 


Van Winkle’s Daughter Engaged 


Mr. and Mrs. Winant Van Winkle of 
Rutherford, N. J. announce the engage- 
ment of their daughter, Miss Winifred 
Van Winkle to F. C. Venderbeck, son 
of Dr. and Mrs. A. B. Venderbeck of 
Paterson, N. J. Mr. Van Winkle is 
vice-president of the Commercial Cas- 
ualty and Metropolitan Casualty. No 
date has been set for the wedding. 





Houghton Assistant Manager 


Richard Houghton, formerly of 
Stokes, Packard, Houghton & Smith, 
has assumed the assistant management 
of the Philadelphia branch of the United 
States Fidelity & Guaranty. 


The Phoenix Indemnity has been li- 
cented in Utah. 
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J. W. Smiley 
President 


“The square deal companies" 


Pennsploania Casualty Company 
Associated Fire Insurance Co. 


QUARE dealings with agents, brokers and 
policyholders have built for these companies 
an enviable reputation. Small enough to take a 
personal interest in agents, yet large and strong 
enough to give thorough protection, these com- 
panies offer sincere agents a real opportunity. 
lf interested write directly to the Home Office, 
asking about our special feature policies. 


AUTOMOBILE INSURANCE with attractive selling features which 
make it easy to keep sold including preferred rates to careful and 
cautious drivers. 


ACCIDENT & HEALTH INSURANCE which covers every kind of 


accident or sickness and is free from annoying restrictions and 
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CHANGES IN CASUALTY FIELD 





Now Resident Vice-President 





Bebout’s 30 Year’s Service Recognized 
by U. S. F. & G.—Fisher Kansas 
City Manager 





KANSAS CITY, MO., July 5.—L. L. 
Bebout, manager here for the United 
States Fidelity and Guarantee since 
1922, and for more than 30 years asso- 
ciated with the company, has been ap- 
pointed resident vice-president as of 
July 1. Gordon Fisher has been ap- 
pointed branch manager to succeed Mr. 
Bebout in that position. Mr. Fisher has 
been with the company here since 1920, 
and was made assistant manager in 1924 
by Mr. Bebout. 

Mr. Bebout entered the company’s 
service as agent in Kentucky in 1899. 
In 1909 he became field representative. 
From 1911 to 1914 he was assistant 
manager and manager at Memphis, go- 
ing then to New Orleans as manager 
where he remained till 1922. 

The Kansas City branch supervises 
Kansas and western Missouri, an Okla- 
homa branch having been opened last 
year under L. C. Williamson. 


Zemek Succeeds Bolton 


Michael J. Zemek has joined the 
Ocean Accident in its central depart- 
ment at Chicago as compensation and 
liability underwriter, succeeding J. W. 
Bolton, who resigned. Mr. Zemek was 
connected with the Employers Liability 
in Chicago for 17 years, and then opened 
a branch in that city for the National 
Union Indemnity. He remained with 
that company for five years in Chi- 
cago and also had some assignments in 
Pittsburgh and on the coast. For the 
last year or two he has been acting as 
a_ broker. 


Baltimore Office Opened 


BALTIMORE, July 6.—Nichols 
Company of Washington and _ Rich- 
mond, has established a branch office 
in the Title building here with Resi- 
dent Vice-President H. B. Rollins in 
charge. It makes investigations and ad- 
justments for companies, a service it 
has been rendering through its main 
office in Washington for the past 12 
years and at its Richmond branch since 
1930. V. A. Nichols is president. 








Lebby Named General Agent 


Takes Southern California Post for 
Massachusetts Indemnity, Quitting 
Rosen & Co. 





W. E. Lebby has been appointed gen- 
eral agent for southern California of the 
Massachusetts Indemnity, with offices in 
Suite 804-5 of Warner Bros. Downtown 
building, 411 West Seventh street, Los 
Angeles. Mr. Lebby has resigned as 
secretary-manager of the life, accident 
and health department of the L. P. 
Rosen & Co., Inc., agency, with which 
he has been connected for a year. 

He is president of the California Asso- 


ciation of Accident & Health Clubs, im- | 


mediate past president Accident & 
Health Managers’ Club of Los Angeles, 
and past vice-president National Asso- 
ciation of Accident & Health Managers. 

Mr. Lebby went to Los Angeles from 
the east in 1928, going with the South- 
ern Surety. In 1929 he organized the 
life, accident and health department of 
Rosen & Co., which six months later 
was merged with the Behrendt-Levy 
agency. Mr. Lebby was with the com- 
bined agency as manager of the accident 
and health department more than two 
years, then withdrawing with others and 


forming L. P. Rosen & Co. Prior to 
going to California he was with the 
Travelers working out of Pittsburgh, 


and subsequently at Youngstown, O., as 
agency supervisor Standard Insurance 
Company of America, later forming a 
connection with the Aetna in the same 
territory. 


Change Cleveland Office 


CLEVELAND, July 5.—Following 
transformation of the branch office of 
the Lloyds of America in Cleveland to 
a service office, J. W. Wilson, in charge 
of inspections for Ohio, was transferred 
to the Philadelphia office. D. E. Sam- 
mon continues in charge of the Cleve- 
land office at 533 Leader building. 





Musil With Nolan & Co. 


John W. Musil, who for several years 
has been with the United States Fidelity 
& Guaranty as special agent, has been 
appointed special agent for Nolan & Co., 
Omaha general agents for Iowa and 
Nebraska. 








W ORKMEN’S COMPENSATION 





Medical Fees Are Reduced 


Nebraska Compensation Commissioner 
Cuts Scale 17 Percent, Asks 


Doctors’ Cooperation 








Compensation Commissioner Mat- 
thews of Nebraska, acting under author- 
ity of a recent law, has ordered a cut 
of approximately 17 percent in the 
amounts hereafter to be allowed for 
medical and surgical fees. In a letter to 
members of the medical profession an- 
nouncing the reductions, he asks the 
doctors’ cooperation, and says they must 
choose between cash or charity patients. 


Reject Compensation Act 


“Today we are confronted with a seri- 
ous proposition,” it was stated. “Many 
insurance companies are in receivership. 
Others are fighting for their lives. Em- 
ployers are confronted with startling in- 
creased premium payments. covering 
compensation liability. Many are hav- 
ing their employes reject the compen- 
sation act. That means that neither 
the employer nor any insurance com- 
pany will be responsible for any medical 
service rendered injured employes, to 





whom doctors must look for their pay.” 
Last year more than $300,000 was paid 
by insurance companies and employers 
for medical services to injured workers. 





Compensation May Benefit 
From the Industrial Codes 





The compensation writing companies 
believe that they will benefit as codes, 
providing for shorter working hours and 
a higher minimum wage are put into 
effect by the various industries under 
the jurisdiction of Gen. Hugh Johnson. 

The operation of these codes will tend 
to increase payrolls upon which the com- 
pensation premiums are based.  Fur- 
thermore, with a shorter working week, 
employes are not as likely to be subject 
to the strain of long hours and miserable 
pay. which causes poor coordination and 
leads to accidents. The spread of risk 
will be better, many believe. Then, in- 
asmuch as the shorter week will bring 
employment for more people, the likeli- 
hood is that the malingering tendencies 
will not be so pronounced. There will 
be more incentive for workmen to get 
back on their feet if they know that 
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they can return to their job at reasonable 
pay. 
Covering Relief Employes 


The 
Surety 


National Bureau of Casualty & 
Underwriters has sent out a 


“new regulation on compensation cover- 
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age in connection with unemployment 
or emergency relief employes. In pro- 
viding compensation and employer's 
liability for all unemployment or emer- 
gency relief employes, the appropriate 
manual classifications which describe 
the specific operations shall be assigned. 
The weekly premium charge (subject 
to the minimum premium. rules of the 
manual) shall be made upon a per cap- 
ita basis. The amount of such weekly 
per capita charge shall be 30 percent 
of the manual rate for the classification 
describing the operations. This percent- 
age charge shall be made irrespective of 
number of days the employe en- 
gaged within the week. 


Missouri Increase Approved 


Superintendent Thompson of Mis- 
souri has approved an increase in com- 
pensation rates on 85 of the approxi- 
mately 800 classifications covered by 
the Missouri act. The new rates, ef- 
fective July 1, are intended to cover 
the greater occupational disease hazards 
in the classifications affected. 

The principal industries affected are 
various mining classifications, rock quar- 
ries, rock crushing concerns, stone cut- 
ting establishments, several classifi- 
cations of foundry workers, stove manu- 
facturing establishments, radiator plants, 
pottery concerns, linotype operators, 
type manufacturers, car wheel, brick, 
terra cotta and lead products, etc. They 
embrace about 9 percent of the work- 
men’s compensation insurance carried in 
Missouri. 


Reversed Liberal Awards Costly 


OKLAHOMA CITY, July 5.—The 
Oklahoma supreme court has reversed 
three more cases involving the state in- 
dustrial commission’s awards of com- 
pensation, two involving sunstroke-and 
the third a burglary. The court held 
the circumstances were not such as to 
bring the cases within the jurisdiction 
of the compensation act. Although the 
supreme court's action relieves the com- 
pensation carriers of liability, the liberal 
awards of the industrial commission 
necessitate the putting up of reserves 
and involve companies in costly litiga- 
tion expenses. This is one of the main 
reasons why compensation business is 
so unprofitable in Oklahoma. 


is 








Risk Classification Reviewed 


Changes in risk classification are be- 
ing considered by the manual commit- 
tee of the National Council on Com- 
pensation Insurance to keep pace with 
changing methods in the different in- 
dustries. Loss experience is not taken 
into account in the review, except in 
cases where a particular industry might 
show an abnormal claim record, in which 
case the committee would seek to de- 
termine the primary cause. 


Fix Occupational Disease Time 


MADISON, WIS., July 5.—Governor 
Schmedeman has signed the bill fixing 
the 


time of contraction of an occupa- 
tional disease as “the last day of work 
for the last emp‘over whose employ- 


ment caused disability.” 


Suggests North Dakota Increase 


Rate boosts ranging up to 37.5 per- 
cent are recommended for 32 classifica- 
tions in the North Dakota workmen's 
compensation schedule by R. E. Wen- 
zel, chairman, workmen's compensation 
bureau. 


The Virginia state corporation com- 
mission has extended for three months 
its authorization to the Casualty Recip- 
rocal Exchange to deviate from the reg- 
ular automobile liability and property 
damage rates. 
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Michigan Department Now 
in Charge of State Fund 


LANSING, MICH., July 5—Com- 
missioner Gauss was officially given 
jurisdiction this week — the state ac- 
cident fund when Gov. W. A. Comstock 
signed the legislative ui transferring 
jurisdiction over the fund from the state 
administrative board to the insurance 
department. While actual supervision of 
the fund will not be attempted, it is 
understood, until an examination has 
been made, the state-sponsored compen- 
sation carrier will no longer be subject 
to the semi-political control charged 
against it during the administrative 
board’s regime. 

Before the fund was 
the insurance department, where super- 
vision was placed by the original act, 
there were few complaints regarding its 
operations but it has been a constant 
sore spot with agents for the private 
carriers during the state board’s admin- 
istration. Competitive methods of fund 
representatives were criticized, particu- 
larly rate-cutting and misrepresentation 
of the fund’s actual status as a mutual 
carrier. 

Since a shake-up in personnel about a 
year ago, the fund’s policies have been 
more conservative but agents now 


removed from 
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charge that the earlier tactics plunged 
the carrier into such a financial morass 
that it is now actually insolvent and an 
assessment will be required from its sub- 
scribers before it can be placed on a 
sound footing. 


Former Manager Held 


R. H. Aldrich, former Baltimore man- 
ager for the United Benefit Life and 
the Mutual Benefit Health & Accident, 
this week was presented by the grand 
jury charged with the embezzlement of 
$4,380 from the two concerns. Aldrich 
is accused of taking the fund over the 
period from Sept., 1932, to May 8 of this 
year, when he left his position. 





Pacific Mutual’s Attitude 


The Pacific Mutual announces that 
generally whenever existing accident and 


health coverage, including permanent 
total disability indemnity, non-cancel- 
lable insurance or waiver of premium 


only on life policies, or any combination 
of these benefits, exceeds the present 
imi of $300 for non-cancellable insur- 
ance or the combined limits for non-can 
and permanent total disability, it will 
not favor increasing any disability cov- 
erage. 

It i is s_ pointed out that many policy- 
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holders today carry non-can disability 
income and premium waiver, either sep- 
arately or combined, in amounts consid- 
erably in excess of the company’s 
present limits and it is emphasized that 
in such cases the company would not 
issue additional benefits under existing 
conditions. No specific rules have been 
laid down as to what the company will 
do in the way of issuing premium waiver 
in such cases and it is not deemed de- 
sirable to make a general rule on this 
question now. 


Plan California State Meet 


LOS ANGELES, July 5.—Plans for 
holding a state convention of California 
accident and health clubs were consid- 
ered at the meeting of the Accident & 
Health Managers Club of Los Angeles 
and Sept. 23 or 30 were set as tenta- 
tive dates. Reports of increased pro- 
duction during California accident in- 
surance week were given and leading 
producers were awarded certificates of 


merit. Regular meetings will be dis- 
continued until Sept. 14. 

Minnesota’s new law requiring truck 
owners to carry liability and indemnity 
insurance went into effect July 1. The 
new law also gives the state railroad 
and warehouse commission broad au- 


thority over the condition of trucks 
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Beer Bond Business Booming 


Superintendent McMechen of U. §. F. 


& G. Finds Opportunity for Agents 
in Line This Year 


BALTIMORE, July 5—The United 
States Fidelity & Guaranty, through H. 
C. McMechen, superintendent of the fed- 
eral bond division, gives some highlights 
of the beer bond business this year. 

“Many agents have seized the opportun- 
ity to write these bonds and the results 
have been gratifying,’ Mr. McMechen 
said. “As of April 7, 1933, the date on 
which the manufacture and sale of real 
beer became legal, there were approxi- 
mately 180 near-beer plants in opera- 
tion. During the following months rec- 
ords of the bureau of industrial alcohol, 
Washington, indicate 216 breweries were 
licensed.” 

Mr. McMechen notes that premium 
income on the cereal beverage or near- 
beer bonds has ,doubled since April 7, 
and the business of brewing has just 
started. In 1917, he said, there were 
1,217 breweries operating in the United 
States. If that number will be reached 
this year, he said, it means there will be 
at least 1,000 more brewery prospects. 
Prior to prohibition, experience of the 
U. S. F. & G. on bonds of breweries 
was excellent, and there is no reason 
why the business should not be equally 
as good now, Mr. McMechen said. 


Expect Better Distribution 


JACKSON, MISS., July 5.—With a 
ten million dollar road building pro- 
gram in Mississippi, partially financed 
by the United States government, in- 
terest in an already acute situation in 
the bonding business as conducted in 








this state has become intense. Although 
all that is required for construction 
bonds to be acceptable to the state 


highway department i is for the company 
to be licensed in Mississippi and the 
bond to be countersigned by a resident 
agent, heretofore under the present 
highway department two agencies have 
got a lion’s share of the business. With 
the government financing a part of the 
projected program, it is likely govern- 
ment rules will apply and that no one 
company will be permitted to write a 
bond for more than 10 percent of its 
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| net capital and alia Local agents 
| think, too, that the government will in- 
| sist upon a more equitable distribution 
of the business. 


Extend Rates Four Months 


RICHMOND, VA., July 5.—Fidelity, 
forgery and surety bond rates, which 
have been under investigation in Vir- 


ginia for some time by the state corpora- 
tion commission, have been extended for 
temporary application from July 1 until 
Oct. 31. In ordering the extension, the 
commission stated that briefs in the case 
were to have been filed June 29 but the 
attorneys failed to do so. As a conse- 
quence, it was deemed necessary to con- 
tinue the prevailing rates for a period 
| of four months. 











WITH BURGLARY UNDERWRITERS 





Verdict for Assured Given 


Illinois Supreme Court Upholds Judg- 
ment of Lower Courts in a 
Burglary Case 


The Illinois supreme court decides a 
robbery policy in Waplan et al. vs. United 
States Fidelity & Guaranty. On the 


morning of the robbery, Pryor, a trusted 
employe, was sweeping out the place 
of business of the assured as was his 
custom. He noticed a man dressed as 
a policeman standing at the front door 
with a paper box under his arm. Pryor 
had been instructed to receive pack- 
ages of returned garments and to col- 
lect money when no other employes 
were at hand. He therefore unlocked 
the front door, the fake officer drew a 
gun and took a number of fur coats. 

The company disclaimed liability al- 
leging that the assured had failed to 
perform a condition designated by it 














* 





as a promissory warranty. This con- 
dition stated that “In no event shall a 
watchman or a porter be considered 
custodian.” It is contended by the 
company that Pryor was a porter and 
therefore he was not a custodian under 
the terms of the policy. The court says 
that it cannot inquire as to the weight 
or preponderance of the evidence. By 
the verdict of the jury, the judgment of 
the trial court and the affirmation of the 
judgment by the appellate court, fixed 
the status of Pryor as a proper cus- 
todian. The higher court says that such 
finding is binding on it. There was 
therefore no breach of the condition by 
the assured. The Illinois supreme 
court contends that the word “merchan- 
dise” as used in the policy was broad 
enough to include fur coats. Since the 
company did not attach an endorsement 
excluding furs it had failed to express 
any intention to exclude them from pro- 
tection. 
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James S. Kemper, president of the 
Lumbermen’s Mutual Casualty, has returned 
to Chicago after a sojourn of several 
weeks in Europe where he represented 
the Chicago Association of Commerce, 
the United States Chamber of Com- 
merce and the National Association of 
Mutual Casualty Companies as a dele- 
gate to the annual convention of the 
International Chamber of Commerce in 
Vienna. Following the Vienna meeting 
Mr. Kemper was in London observing 
the monetary and economic conference. 


W. B. Wisdom of New Orleans, 


who 


was formerly advertising and publicity 
manager for the Union Indemnity, has 
organized his own advertising agency 


at New Orleans in 612 Union Indemnity 
building as William B. Wisdom, Inc. 


C. F. Jones, district manager of the 
accident and health department of the 
Continental Life of Washington at Rich- 
mond, Va., for four years, has been 
transferred to Lynchburg and placed in 
charge of-that district. Before leaving 
for that city he was honored by the 
men of his department with a luncheon, 
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attorneys, expe- 


lines, now seeks posi- 

















July 6, 1933 
among the guests being R. E. Ankers, 
secretary and treasurer, who was for- 


merly actuary of the Virginia insurance 
department. The health and accident de- 
partment of the company at Richmond 
is being merged with the life department 
there, of which J. H. Long has been 
manager for some time. 


Miss Katharine R. Jones, daughter of 
F. Robertson Jones, general manager 
of the Association of Casualty & Surety 
Executives, was married to Dr. Hamil- 
ton Southworth, in New York City, 
June 30. After a honeymoon in Europe 
the young couple will reside in Gotham. 





- Dowling Heads Benefit Outfit 


F. P. Dowling is president of the 
recently organized Mutual Medical Re- 


lief Association of Oklahoma City. 
Leon Hirsch, attorney and formerly as- 
sistant to the attorney-general, vice- 


president; John Dickson, oil man, treas- 
urer; J. Y. Garlington, secretary, and 
Dr. C. E. Kahle, director and chief 
medical director. The company writes 
medical, surgical and hospital insurance, 
and limits coverage to the major bills. 
A license will soon be sought. 


Injury Off Duty Not Covered 


SALT LAKE CITY, Jdly 
When an employe steps out of the line 
of duty while traveling for his employer 
and suffers injuries, he is not entitled 
to compensation under the Utah law, 
the Utah supreme court decided. 

An employe of the Salt Lake & Utah 
Railroad Company while traveling to 
New York City on company business 
stopped off at Poughkeepsie to visit a 
daughter and there he was struck by a 
motorcycle and seriously injured. The 
industrial commission ,denied compen- 
sation on the ground that the applicant 
had “stepped aside from his employ- 
ment” and was upheld by the supreme 
court. 


“Horse Play” a” Suhlen 


The Minnesota supreme court has held 
that:the death of an employe from in- 
juries caused by the use of an air hose 
by his foreman as a practical joke is 
compensable when the worker had not 
instigated the “horse play” and was at- 
tending to his normal duties. The case 
was Barden et al. vs. Archer Daniels, 
Midland Company. 


Work on Car Covered 


LINCOLN, July 5—The Nebraska 
supreme court holds that where the con- 
tract of a salesman includes specified 
compensation for the use of his automo- 
bile in addition to a regular salary, death 
or injury occurring when he is repairing 
his car at his home preparatory to start- 
ing on a sales trip arose out of his em- 
ployment. The court says that repairing 
the car was incidental to his employ- 
ment and that the accident must not 
necessarily have occurred on the prem- 
ises where he worked or where, in the 
course of his employment he went as a 
part of his work, 


New Nebraska Motor Laws 


LINCOLN, NEB., July 5.—Several 
new laws relating to the operation of 
motor vehicles become effective early 
in August. All vehicles cperated for 
hire must provide shatter-proof glass 
in windows, doors and _ windshields 
by Jan. and all other cars by the 
same date in 1935. The speed limit of 
45 miles an hour on highways is en- 
tirely removed, and provisions are sub- 
stituted that this speed shall be at all 
times reasonably adapted to the traffic 
and have reasonable relation to safety 
of life and limb. 


Claude De F. Bartrum, for the past 
eight years with Northern Life in Port- 
land, has been named as assistant mana- 
ger for Oregon and Washington of the 
Continental Assurance of Chicago. He 
will supervise the salary saving, group 
and non-cancelable accident and health 
department. 
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Four Times Better 


outstanding preference for 
THE NATIONAL UNDERWRITER 
demonstrated in independent survey 
among local agents ...... 


@ Four times more popular than its nearest competitor, The National 
Underwriter proved to be the outstanding favorite among local agents in 
an independent survey conducted by C. E. Rickerd, advertising manager 
of the Standard Accident Insurance Co. 

Out of the 48 insurance newspapers and magazines mentioned in the 
survey The National Underwriter was chosen “the most interesting and 
important” by 42 percent of the agents, while only 10 percent voted for 
its nearest competitor. In fact—The National Underwriter had more 
votes than all of its nine nearest competitors combined. The standing for 


the first five papers, according to Mr. Rickerd’s figures, are as follows: 


Te: Fe TIMBOPUINE, 0. 5 oun cic sn reseeccewsncnnes 122 
eee et ee er ee rer ae 31 
Pee Te re eae 20 
OT OE ee eT LT eee TET eee 14 
ee ND 6h. i ss dx eaelead 44s Sain Bee 12 


Mr. Rickerd’s figures show that local agents appreciate the value of 
accurate, last-minute insurance news provided them by The National 
Underwriter. Its trained editors and paid news correspondents are in con- 
stant touch with the important key men in the business. No expense is 
spared in rushing the news to National Underwriter readers. Telegraph 
news copy and overtime press work to catch midnight mail trains are 
employed to keep local agents fully informed on the current state of the 


insurance business. 


The National Underwriter, 
with its dominant reader 
interest among local agents 
and its audited circulation, 
is the outstanding adver. 
tising medium covering the 


insurance business . 
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Twenty-Second Annual Statement United States Branch 
December 31, 1932 





ASSETS 
Government Bonds ......... $ 1,543,865.00 
Municipal Bonds ........... 260,000.00 
Ratlroad Bomds ........«.5: 3,063,115.50 
Public Utility Bonds......... 4,671,344.30 
Miscellaneous Bonds ....... 94,312.00 
Ratiroad Stocks............. 409,992.13 
Public Utility Stocks........ 2,025,617.50 
Miscellaneous Stocks........ 492,604.60 

New York Insurance Department Valuations. 
NING 6 cuietancen wis 1,293,052.00 
$13,853,903.03 

Premiums in course of Collec- 

tion (not over 90 days).... 1,035,660.69 
Interest Accrued ........... 152,345.89 
Cash in Banks and in Office. . 157,635.40 
All Other Assets............ 37,904.72 
$15,237,449.73 





LIABILITIES 

Reserve for Losses (other 
than Liability) ........... $ 2,856,267.83 

Reserve for Losses (Liability 
and Compensation)....... 3,184,868.12 

Reserve for Unearned Pre- 
a a 3,131,553.32 
Reserve for Commissions.... 435,165.03 

Reserve for Taxes and other 
ar el a a 442,740.04 
Contingency Reserve ....... 2, 166,824.53 
Special Reserve ............ 520,030.86 
$12,737,449.73 


Deposit Capital..$ 850,000.00 


Surplus over Lia- 
bilities and De- 
posit Capital.. 1,650,000.00 





Surplus to Policyholders. ... . 2,500,000.00 





$15,237,449.73 








CASUALTY, FIDELITY AND SURETY REINSURANCE 


THEODORE L. HAFF 
United States Manager 


99 JOHN STREET 


CLARENCE T. GRAY 
Ass’t United States Manager 


NEW YORK CITY 




















